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Weighed in the Balances 


Thou art weighed in the balances, and art found wanting. 
—Book of Daniel. 


GAINST the German Empire as a political entity civiliza- 
tion has pronounced a verdict of guilty of crimes of such hein- 
ous character as to demand the most extreme form of punish- 

ment. Public opinion has already sentenced the German Empire 
to extinction, and that sentence is in process of being carried out on 
the battlefields of Europe. The day draws near when this decree 
shall be fully executed, and the German Empire will be no more 
than a horrible memory. Its history will for ages constitute the 
foulest blot upon the annals of modern times. 

The German Empire was founded on fraud and built up for 
a time on a basis of robbery and spoliation. From helpless Den- 
mark it filched provinces, made war upon Austria, its present vas- 
sal, started war upon France as a result of Bismarck’s forgery, and 
with the loot obtained from this enterprise entered upon that course 
of military aggression by which it hoped to obtain world domina- 
tion. 

What Germany has done in the present war the whole world 
knows only too well. 

An individual who deliberately kills a single human being must 
himself perish. 

What, then, shall be done with a nation which with cold pre- 
meditation sets out to murder millions and to slay civilization itself? 

Shall that nation be permitted to exist and given the opportu- 
nity of repeating its crimes? 

What hope is there for immunity against future German ag- 
gression except to render this aggression impossible? 

And how can this be done save by at once and forever destroy- 
ing Germany’s political power? 

Does any sane person wish to give Germany an opportunity of 
again deluging the world in blood? 

Have we not paid enough in lives and treasure to learn in the 
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school of experience that a nation whose ideals are such as Ger- 
many’s deserves no place among civilized states? 

Germany has never had a true parliamentary government, but 
has built up its policies on the unholy ambitions of war-mad despots; 
but it is too late now to atone for the past by a mere change of the 
form of government. You make no alteration in the contents of 
a bottle by changing the label. 

The German Empire will have to be perpetually stripped of 
its political power, and the statesmen who may be called on to re- 
adjust the world to peace conditions may just as well understand 
now as later that this is one of the first problems they will have 
to meet. 

When the Hohenzollerns and the military clique supporting 
them shall be captured and dealt with as nearly as possible in pro- 
portion to their deserts, and when the German Empire itself shall 
have vanished as completely as have Assyria and Babylon, then and 
not before can the rebuilding of the world upon a basis of justice 
begin. 

Incidentally this will furnish not only to Germany but to the 
world an impressive lesson, not easily forgotten, that no nation 
dedicated to objects of power in whose attainment no obstacles of 
humanity, of morality or justice are recognized, can long survive. 

Germany has been weighed in the balances and found wanting, 
and must go the way of other nations similarly tried and found 
not to measure up to the standards of civilization, 


& 


The Railway Situation 


O conclusive deductions can yet be drawn from the experience 

with Governmental control of the railways of the country. 

That net receipts have declined, that wages and rates have 

advanced, and even that some dissatisfaction has been expressed 

with the service rendered can not be taken as making up a case 

against Government operation of the transportation lines. Not 

that these factors should be ignored; on the contrary, at the appro- 

priate season, they should all be given due weight should the coun- 

try be called on to decide whether or not a continuance of Govern- 
ment operation beyond the war period is desirable. 

But the one point worthy of present consideration is this: are 
the railways efficiently performing their duty in transporting troops 
and supplies and helping to maintain the productive war industries? 
Director-General McAdoo, who is in a position to speak with 
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knowledge, gives an affirmative reply to this question. That ought 
to be satisfactory, for until the war is won all considerations must, 
for the time being, give way to this supreme object. 

After the war is over we shall have to settle this question of rail- 
way ownership and operation. But we can not settle it now. Very 
many persons will not acquiesce in the view that Government own- 
ership and operation are to be permanent. Certainly the owners 
of the roads did not relinquish control under any such expectation, 
and the law itself authorizing the transfer was temporary in char- 
acter. The time to unscramble the railway egg is not now. During 
the continuance of the war, at any rate, we are in for Government 
operation of the roads. Since we can not change the policy now, 
why not loyally support it? That will serve to help the Govern- 
ment in making the roads thoroughly efficient jn helping win the 
war—an object which every patriotic citizen favors. Then when the 
right time comes—that is, after the war—each citizen can align 
himself on whichever side he chooses. There are those who contend 
that to acquiesce in the present policy is to fix it permanently upon 
the country. But that is an opinion only. When the war is over 
the people are going to look at the railway and other problems in a 
calm light. It does not at present appear that the case for Govern- 
ment ownership and operation of the roads will be overwhelming. 
Meanwhile, whatever may be one’s opinion on this matter, there 
exists an excellent opportunity of showing a fine spirit of patriotism 
by coéperating with the Director-General of Railways. 


& 


Position of the Savings Banks 


H AT the active competition for deposits on the part of institu- 
tions directly or indirectly operated by the Government, to- 
gether with the bid for funds for Liberty Loan subscriptions, 

has seriously interfered with the business of the savings banks of 
the country is a well-known fact. Although the savings banks in 
general have a high reputation for safety, there still is an added 
feeling of security attaching to the “Government.” People feel, 
and with justice, that in these times especially there is a sense of 
security to be found with the Government which can be found no- 
where else. Besides, they feel that on the ground of patriotism they 
should place their spare funds either in Liberty Bonds or War Sav- 
ings Stamps. Such impulses are in the highest degree creditable, 
‘or there is nothing safer or better than a Government obligation 
ind nothing, in the shape of an investment, more patriotic than 
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Liberty Bonds and War Savings Stamps. Every man and woman 
should buy as much of each of these as possible. 

But when all this is said, and in the utmost sincerity, the fact 
remains that the savings banks perform a most useful function in 
the community and are in fact indispensable. The habitual practice 
of thrift which they inculcate, and the strong incentive they give to 
the best citizenship, constitute the chief financial reliance of the 
Government in these times. It is because, through the instrumen- 
tality of the savings bank, that men have been taught the virtue of 
thrift and the desirability of patriotism, that they come forth in 
such great numbers with such large sums which they gladly lay 
upon the altar of their country. 

Aside from the support which the Government receives from 
savings bank depositors—a support whose extent is beyond calcu- 
lation—every great industry of the country and every local enter- 
prise receives sustenance from the same source. How often must 
it be said that the financial strength of a nation does not reside in 
a few millionaires, but in the unnumbered thousands—nay, the mil- 
lions—who constitute the country’s financial backbone? The Sec- 
retary o1 the Treasury, when he wants to raise large sums of money, 
does not appeal to a few men who are accounted very rich , but goes 
to the masses of the people, and millions of them respond by bring- 
ing to the ‘l'reasury the funds he needs. In the same way, the rail- 
roads, the roads, the bridges, the lighting, power and water plants 
and the factories are built, equipped and maintained by the sums— 
small in each particular instance, but large in the aggregate—de- 
posited in the savings banks. These small savings of individuals 
avgregated become the productive capital of the country without 
whose beneficent use productive activity would languish even if it 
did not halt altogether. 

It is patriotic, supremely so, to buy Liberty Bonds and War 
Savings Stamps, for thus do we maintain our forces on the sea and 
land: and it is also highly patriotic to deposit in savings banks, for 
by this means do we reg the home fires burning” and give em- 
ployment to labor. Should the light and heat of the sun expire, 
our earth would become a dead planet, and if savings deposits should 
cease one of the most important sources of capital would dry up, 
our factories would, many of them, be closed, never to reopen, and 
l2bor would lack employment. 

It is then the duty of savings bank officials and of the state 
authorities as well to see to it that the position of the savings bank 
is strengthened, not weakened, and that the savings bank is not 
allowed to diminish its beneficent activities. In these days, when 
the costs of living are high, when taxation is heavy, and when the 
Government is bidding for funds, it behooves the savings banks not 
only to retain the place they have long held in public estimation, 
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hut by a campaign of persistent, intelligent and well-directed pub- 
licity to place their advantages before the people in a much stronger 
light than they have done heretofore. In so doing they will render 
an inealeulable service to industry, commerce and labor and at the 
same time help in the most effectual way in sustaining the Govern- 
ment in these trying times. 


o) 


Making Sacrifices for the War 


OME poet has advised mankind to be resolute and calm as the 
hopes of life depart one by one. This advice is applicable 
now, as we are all being called on to give up something to help 

win the war. These sacrifices bridge the gulf between the trivial 
and the sublime. They run all the way from giving up an auto- 
mobile ride on Sunday to the sacrifice of a son, brother or other 
relative on the field of battle. We eat less wheat and less meat; 
take one lump of sugar in tea or coffee instead of the unlimited 
number to which we have been accustomed. Whiskey and beer 
promise soon to be banished; and so on down the line. 

Tobacco is still left to solace its devotees. Amusements are kept 
going without curtailment, being justified on the ground that in 
these serious times of war people must be entertained and amused. 
The view may be the correct one. Out in that part of Illinois 
whence came two great figures of the Civil War—Grant and Lin- 
coln—there were few amusements in those days beyond the “‘it- 
erary” and school exhibition; yet the lack of theatrical diversion 
did not seem to prevent the development of a strong race of men. 
Yet it may be true that life to-day demands a recreation not needed 
then. People are so busy pursuing something all day long that 
they may need a relaxation after working hours. 

But at all events, sacrifices are being made. At first you did 
not notice them much; now they are gradually beginning to pinch 
here and there just a little. If the war lasts very long, there will 
he real hardship and suffering—sacrifices that hurt. That the 
\merican people will bear this test, no one doubts. ‘They have been 
xecustomed to ease and luxury; but in following an ideal they will 
shrink at no hardship. 'This is the fact that Germany did not count 
on, believing us so steeped in luxurious indulgence as to be indiffer- 

nt to our rights. The folly of that view receives daily fresh illus- 
ration by what our boys are doing in France, and in another way 
vy the spirit of our people here at home. 

The sacrifices of the present and of the future will bear a rich 
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fruitage, if we but sternly and highly resolve that what our dead 
achieve we shall sacredly keep. 


& 


The Bankers Convention 


hee to the fact that the convention of the American 

Bankers Association at Chicago was held very near the end 

of September, a report of the meeting is unavoidably delayed 

until next month. At that time an effort will be made at least to 
summarize what was done. 

When the bankers get together at such a momentous period in 
the country’s history the expressions of their views are likely to be 
heard with exceptional interest. Last year at Atlantic City the dis- 
cussions were exceptionally weighty, and this year, with the in- 
creased expenditure and effort the country has put forth since 
then, it was naturally to be expected that even more serious discus- 
sions would take place. The American banker is courageous where 
courage is necessary, and he has met the war situation with a re- 
markable display of this highly essential quality, 

Since we entered the war, and especially in the past eight 
months, the bankers of the country have been under a strain that 
has taxed their endurance severely. This strain was personal rather 
than financial, for the banks have met the demands made upon them 
for funds with comparative ease. But the banker’s time has been 
occupied with a large number of new and complex problems. In 
the face of these enlarged demands, he has been compelled to lose 
many of his trusted helpers and to see their places filled—if filled 
at all-—by those who had but little if any experience in the compli- 
cated duties they were called on to perform. 

All this the banker takes philosophically as a part of his con- 
tribution to the war. When he meets his fellow bankers in a gather- 
ing like that at Chicago last month the opportunity is afforded of 
exchanging opinions and experiences and thus gaining that refresh- 
ment that always follows the distribution of a burden. 

The conventions of the American Bankers Association held dur- 
ing the war are destined to be memorable in the history of that 
organization. That will be an especially notable meeting imme- 
diately following the final and decisive Allied victory. It is safe 
to say that the bankers will all be glad when the German military 
autocracy is completely overthrown, and they can begin the work 
of restoring their business to normal lines. 





A Distinguished Diplomat* 





HE recent return to this country 

of the Argentine Ambassador to 

the United States has served to 
call attention to the friendly relations 
existing between the two nations and 
the distinguished services rendered to 
both countries by Doctor Naén. As 
will be seen from the accompanying 
biographical sketch, the Ambassador is 
a gentleman of unusual attainments and 
of wide experience. It may be said, 
incidentally, that while most faithfully 
serving the interests of his own coun- 
try, he has displayed a cordial dispo- 
sition towards the people and institu- 
tions of the United States. 

Doctor Rémulo S. Naén, Ambassa- 
dor of the Argentine Republic to the 
United States, and High Financial 
Commissioner, is a doctor of jurispru- 
dence, University of Buenos Aires 
(LLD., Universities of Pittsburgh, 
Yale, Harvard and Brown). His first 
official] position was Secretary to the 
Governor of the Province (State) of 
Buenos Aires. In 1902 he was elected 
Representative to the National Con- 
gress (the youngest member of that 
body), and was reélected in 1906. In 
1908 he was appointed Minister of 
Justice and Public Instruction. In the 
spring of 1911 he came to the Untied 
States as Envoy Extraordinary and 
Minister Plenipotentiary representing 
the Argentine Republic at Washington, 
and in 1914 became the first Ambassa- 
dor. He was reélected to the National 
Congress in 1912, but resigned to re- 
main in the United States. 

Docter Naén was formerly Profes- 
sor of Philosophy, Colegio Nacional de 
Buenos Aires; Professor of Constitu- 
tional Law, and a member of the Di- 
rective Council, Faculty of Law and 
Social Sciences, Buenos Aires Univer- 
sity; member of the Directive Council 
of the Mortgage Bank of the State of 
Buenos Aires, and General Secretary of 
the Argentine Delegation, second Peace 
Conference at The Hague. He has 
given particular attention to education- 


al matters in his country, and during 
the period of his office as Cabinet Min- 
ister established over sixty schools— 
intermediate, normal and commercial in 
character, including the Faculty of 
Economic Sciences of Buenos Aires. 
He was Special Ambassador to the 
Centennial of Independence of the 
United States of Venezuela, and at the 
Inauguration of the President of Chile, 
December, 1915; he has negotiated and 
concluded treaties of general arbitra- 
tion with Venezuela, Ecuador and Co- 
lombia, as well as other countries, and 
treaties and conventions with the 
United States; has been delegate to 
several international congresses and 
conferences, and honorary president of 
a number of educational institutions 
and scientific congresses. He was the 
representative of Argentina in the Me- 
diation Conference at Niagara Falls in 
1914, between the Republics of Argen- 
tina, Brazil and Chile and the United 
States and Mexico, to avoid a war be- 
tween the last two, and for which he 
was voted a gold medal and a resolu- 
tion of thanks by the Congress. He 
was delegate to the Pan-American Con- 
ference in 1915 that brought about the 
recognition of the de facto Government 
in Mexico; and addressed a joint ses- 
sion of the Pennsylvania Legislature 
by invitation. 

The decorations with which Doctor 
Naon has been honored are: the Great 
Cross of Isabel the Catholic of Spain; 
Grand Officer of the Crown of Italy; 
Commander of the Legion of Honor of 
France; second class Cross of Libera- 
tor Bolivar of Venezuela; Medal of tha 
Queen of Holland; Medal of the Penn. 
sylvania Society, and Medal of the 
Merit of Chile. 

Doctor Naon is the author of various 
works on political science and consti- 
tutional law and on educational sub- 
jects. 


; *A portrait of the Argentine Ambassador 
is presented in this number as a title illus- 
tration ° 
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An Economic By-Product of the 
World War 





By JOHN J. ARNOLD, Vice-President First National Bank, Chicago 





ORLD movements invariably 

are focused upon the attain- 

ment of some great object. 
We find, however, quite frequently that 
the by-products, which had not been 
thought of when the movement started, 
have proven of greater value than the 
accomplishment of the prime purpose. 
Thus, while America has entered the 
great world conflict for the purpose of 
making the world safe for democracy, 
there are already apparent many ele- 
ments in our national life, anyone of 
which in itself, under ordinary condi- 
tions and in normal times, would have 
been looked upon as a movement of 
great importance, although, in compari- 
son with the larger object to be attained 
they assume, for the time being at least, 
a place of secondary importance, and. 
on the whole, are given but little atten- 
tion in the thought-life of our people. 

In the past, very little or no atten- 
tion has been given to the development 
of a clientele among the people of 
small means and in the rural sections 
in the field of investment. The plac- 
ing of our government bonds, however, 
has now opened our eyes to the possi- 
bilities in this direction, and, in my 
judgment, has resulted in the laying of 
a foundation upon which there should 
be erected an entirely new structure in 
our field of economics. 

From now on, standard securities 
should be issued in small denomina- 
tions, beginning with $10 values. 
Wage earners, as well as_ farmers, 
throughout our nation, should be en- 
couraged to become holders of the 
stocks and bonds of our railroads and 
public utility organizations and these 
should be made available through the 
banks in every hamlet, village, town 


and city. Employees of our industrial 
organizations, as well as those of our 
railroads, etc., should be encouraged to 
invest their savings in the securities 
of the organizations by which they are 
employed. 

In order that the public may be safe- 
guarded, government supervision of 
the issuance of securities must become 
a permanent factor in our national life. 

Ownership of something tangible on 
the part of every earner should be our 
slogan. This would naturally include 
the ultimate elimination of the large 
land owner and the working of his hold- 
ings through tenants. 

France furnishes us with the. most 
practical illustration as to what can 
be accomplished. Guyot tells us that 
in 1911 there were over eight million 
owners of lands and houses in France. 
Multiply this by four, the number of 
persons in the average family, and we 
find that thirty-two million people in 
France were interested in the owner- 
ship of a residence or of land, general- 
lv both. 

The capital of the Bank of France 
is widely distributed; 182,000 shares 
belong to 32,700 shareholders. while 
150,000 shares of the Credit Foncier 
are owned by 43,850 individuals. 
Those of the Credit Lyonnais and of 
the Comptoir National d’Escompte can 
be counted by the tens of thousands. 

It is impossible to obtain a definit 
estimate of the number of shareholders 
of the various French railroad securi- 
ties, but, at the end of 1907, the stocks 
of the six larger lines aggregated 17.- 
946,000,000 francs, and all writers 
agree that these shares were held by a 
very large number of people. 

A similar condition exists with re 
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gard to the public debt, which did not 
need the war to cause the small man 
to entrust his money to the state. We 
find, for example, that on January 3, 
1913, the 657 million of three per cent. 
state funds were divided among 4,443,- 
000 holders. The most numerous 
among the certificates are those of 
thirty francs, numbering 663,747, 
while the twenty franc certificates 
number 395,613, and the fifty franc 
certificates number 278,109. The 300 
franc certificates number only 79,932, 
the 1,000 franc 19,457, and the 3,000 
frane 7,924. This is not only an inter- 
esting, but, in the judgment of econo- 
mists, a most healthy state of affairs. 

France prior to this war attained a 
most important position, and in fact 
was by some looked upon as the world’s 
banker. ‘With a commerce very much 
below that of Great Britain and indus- 
trially inferior to Germany she had 
gained this position through her domes- 
tic economy, frugality and thrift.” 

“The poorest peasant in the least 
productive parish of the Republic man- 
aged to put aside a little each year for 
a competency, and the fishermen down 
on the Brittany coast would have 
starved a few years ago when the catch 
was almost nothing had they not been 
able to draw upon the savings of more 
fruitful years.”” There were tens of 
thousands of small shop-keepers, inn- 
keepers and scantily paid government 
employees who were investors and 
whose combined savings provided the 
funds to finance not only France, but 
some of the newer nations as well. 

Prior to this movement, France was 
in a state of almost constant political 
ferment and unrest, while since its de- 
velopment, which dates practically 
from the time of the Franco-Prussian 
War, the nation has experienced inter- 
nal quiet and peace. 

She has been more free from strikes 
and labor trouble than other European 
countries, and the people as a whole do 
not appear to have been in sympathy 
with the strikes which did occur, as is 
shown by the fact that very few strikes 
wore successful. It is the opinion com- 
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monly held by students of the situation 
that most of this is due to the fact 
that the vast bulk of the people have 
had a direct financial interest in main- 
taining the credit of the nation as well 
as that of the industries, which cannot 
be done in the face of political disturb- 
ances and labor strikes. 

In 1905, which is looked upon as a 
interesting year, France expe- 
rienced only 830 strikes, while Ger- 
many, in the same period, had 2,403. 

Of greater importance, perhaps, is 
the fact that as a direct result of the 
wide interest of French people in rail- 
roads and public utilities, laws in 
France are not passed for the purpose 
of interfering with the operation and 
fair earnings. The French in fact do 
not understand the attitude of our gov- 
ernment and people in this regard. A 
French financial authority, Mar de 
Vallette, writing in “Moody’s Maga- 
zine” in 1911, sought to explain why 
French investors hesitated to buy 
American railroad securities and stated 
that “the French investors do not 
understand the antagonism between the 
state and the railroad companies, while 
in France state and companies work in 
close connection, one with the other.” 

While not all of us will agree that 
railroad legislation in our country has 
been antagonistic to the corporations as 
such, it would appear nevertheless as 
reasonable and logical to suppose that 
legislation affecting our public service 
corporations would be likely to be of a 
more sympathetic character if our rep- 
resentatives knew that their own con- 
stituents were directly interested in the 
securities of the corporations in ques- 
tion. And, while ownership of stocks 
or bonds on the part of employees in 
our industries would not be likely to 
eliminate all capital and labor contro- 
versy, the tendency undoubtedly would 
be in that direction, and questions at 
ise would almost certain to receive 
more sympathetic consideration on the 
part, both of the management and the 
labor element. In any event the sub- 
ject is one which in my judgment is 
entitled to consideration and study. 


most 
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Checks Drawn against no 
Funds 


HE practice of drawing checks 
against no funds has become of 


sufficient magnitude and impor- 
tance to warrant action on the part of 
the legislatures. Legally speaking, it 
is no crime to draw a check against an 
account in a bank where one has an 
open account, but, in many states, if 
not in all, to draw a check on a bank 
where one has no funds is a misdemean- 
or. 

To illustrate: to draw a thousand 
dollar check against a dollar balance is 
not a crime, but to draw a one dollar 
check on a bank where no account is 
open is a serious offense. This is ob- 
viously illogical. Checks by the thou- 
sand are put in circulation every day, 
which may be termed “anticipation 
checks”—that is, checks which are 
drawn in the expectation of having 
funds to meet them when presented. 
But if the calculations of the drawer 
are defeated by a different presentation 
of the check, there is trouble in store. 

In some cases, this practice might be 
called proper; for instance, a hotel 
with a daily income of $3,000 could 
not be criticized for drawing checks in 
expectation of meeting them from the 
daily receipts, and this is quite neces- 
sary in many instances. Should un- 
foreseen occurrences prevent the daily 
inflow of money the outstanding 
checks will, of course, be presented just 
the same. 

The laws of New York have recently 
been amended to cope with this situa- 
tion as follows: 

Any person who, with intent to defraud, 


shall make or draw or utter or deliver any 
check, draft or order for the payment of 
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money upon any bank or other depositary, 
knowing at the time of such making, draw- 
ing, uttering or delivering that the maker 
or drawer has not sufficient funds in or 
credit with such bank or other depositary 
for the payment of such check, although no 
express representation is made in reference 
thereto, shall be guilty of attempted lar- 
ceny, and if money or property is obtained 
from another thereby, is guilty of larceny 
and punishable accordingly. 

In any prosecution under this section as 
against the maker or drawer thereof, the 
making, drawing, uttering or delivering of 
a check, draft or order, payment of which 
is refused by the drawee because of lack 
of funds or credit, shall be prima facie evi- 
dence of intent to defraud and of knowl- 
edge of insufficient funds in or credit with 
such bank or other depositary, unless such 
maker or drawer shall have paid the drawee 
thereof the amount due thereon, together 
with interest and protest fees, within ten 
days after receiving notice that such 
check, draft or order has not been paid 
by the drawee. 

The word “credit” as used herein shall 
be construed to mean an arrangement or 
understanding with the bank or depositary 
for the payment of such check or draft or 
order. 


It will be seen that the intention is 
the vital element in this statute, and 
unless the intention to defraud exists, 
it does not become an offense; but it 
will be observed that the mere dishon- 
oring of a check by the bank is evi- 
dence of intent, unless the maker pays 
the amount within ten days after re- 
ceiving notice of dishonor. The case 
of Grisson vs. Commonwealth in this 
number is of this sort, and applies the 
statute of Kentucky to such a situation 


& 
Kiting Checks 


The kiting of bank checks is a proc- 
ess whereby A deposits B’s check 
in his bank, while B deposits A’s check 
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in his bank, both checks being fictitious 
as respects their intrinsic value. 

If, for instance, A is short of funds, 
and is dealing with a bank not over- 
scrupulous in technical matters, he may 
offer for deposit B’s check, and imme- 
diately draw the cash against it. He 
can closely estimate the number of days 
it will take for the check to be present- 
ed on B’s bank. He thereupon sends 
his check to B to be deposited to B’s 
account to meet the check first men- 
tioned. 

With careful manipulation, this proc- 
ess may continue for a long time, par- 
ticularly if the banks are situated some 
distance apart, and the checks are of 
such amount as not to invite suspicion. 
Kiting is dangerous. It indicates 
financial stringency on the part of the 
operators, and is sure to seriously in- 
jure the credit of both parties. As a 
matter of fact, one of the first danger 
signals in business operations is a kit- 
ing operation. 

How successfully this can be done is 
seen in the case of Farmers Savings 
Bank vs. American Trust Co. in this 
issue, where checks aggregating $600,- 
000 and covering a period of seven 
months, were thus kited between two 
banks before being detected. The only 
safeguard is no payment against un- 
collected funds, thereby making it im- 
possible to draw against such deposits 
until payment has been actually made. 
This requires care on the part of the 
bookkeepers, and attention to many de- 
tails. 


& 


Rubber Stamp Indorsement 


The question frequently arises in 
banking and commercial circles as to 
the sufficiency of the rubber stamp in- 
lorsement, such indorsement being 
most common at the present time. In 
former days it was the custom of the 
‘ashier of a bank and the officers of 
‘ther corporations to endorse with pen 
ind ink the various checks and drafts 
vassing through their hands, and the 
fice of cashier was presumed to be 
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more or less a clerical one, and the du- 
ties largely wielding the pen. 

With the growth of business, quicker 
and better methods were necessary, and 
one of the developments along this line 
has been the rubber stamp, used in a 
thousand different ways, but in banking 
particularly, for indorsement. It is 
frequently set up as a defence that such 
indorsement is irregular and inopera- 
tive. This contention is ill-founded, 
for the law recognizes the necessity of 
such procedure, and has placed its 
stamp of approval on such transactions. 

Briefly stated, the law regarding rub- 
ber stamps is this: If the indorsement 
is placed by means of a rubber stamp 
by one having authority to do so, and 
with the intention to pass title, it is a 
lawful indorsement and it is rare that 
this indorsement is held insufficient. 

However, no bank would be war- 
ranted in cashing a check so indorsed, 
and presented by one other than the 
payee. Rubber stamp _ indorsements 
are intended to pass title to the bank 
for the purpose of collecting and not 
as an acknowledgment of having re- 
ceived the funds specified therein. See 
Metropolitan Discount Co. vs. Davis, 
in this issue. 
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Leading Cases 





Check Drawn against no 
Funds 


KENTUCKY 


Drawing of Check against Insufficient 
Funds—Evidence 


Court of Appeals, Kentucky, June 18, 1918 


GRISSON VS. COMMONWEALTH 


In a prosecution under Ky. St. section 
1213a, as to drawing, uttering, or delivering 
any check where there are insufficient funds 
in the depositary to meet the same, an in- 
dictment charging that defendant did un- 
lawfully, willfully, feloniously and fraud- 
ulently draw, utter, deliver, and present a 
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certain check dated September 1, 1917, and 
drawn on the First National Bank, and de- 
livered the same to C., and represented to 
said C. that he had funds in said bank to 
meet such check, when in truth and in fact 
he had no funds, and he well knew that 
there were no funds to meet said check in 
said bank at the time he made such state- 
ment and representation to the said C., and 
the said C. relied upon such statements, and 
believed in the same, and cashed said check, 
and paid said defendant the face value 
thereof, etc., stated a public offense under 
the statute, and was free from substantial 
error. 


R. S. Grisson was convicted of vio- 
lating Ky. St. § 1213a, as to drawing, 
uttering, or delivering any check, where 
there are insufficient funds in the de- 
positary to meet the same, and appeals. 


Affirmed. 


STATEMENT OF FACT AND 
OPINION 


Carroll, J. Section 1213a of the 
Kentucky Statutes provides: 


That any person who with intent to de- 
fraud shall make, or draw or utter or de- 
liver any check, draft or order for the pay- 
ment of money upon any bank or other de- 
pository, knowing at the time of such mak- 
ing, drawing, uttering or delivery that the 
maker or drawer has not sufficient funds 
in such bank or other depository for the 
payment of such check, draft or order in 
full upon its presentation; * * * and 
if the amount of such check or draft be 
twenty dollars or over, he shall be guilty 
of a felony and confined in the penitentiary 
for not less than one year nor more than 
two years, and the drawer of such check 
or draft shall be prosecuted in the county 
in which he delivers same: Provided, how- 
ever, that if the person who makes, issues, 
utters or delivers any such check, Craft or 
order, shall pay the same within twenty 
days from the time he receives actual no- 
tice, verbal or written, of the dishonor of 
such check, draft or order, he shall not be 
prosecuted under this section, and any 
prosecution that may have been instituted 
within the time above mentioned, shall, if 
payment of said check be made as afore- 
said, be dismissed at the cost of defend- 
ant. The making, drawing, uttering or de- 
livering of such check, draft or order as 
aforesaid, shall be prima facie evidence of 
intent to defraud. 


The indictment against the appellant, 
Grisson, was found under this section 
on December 1, 1917, and charged 
that: 


He did “unlawfully, willfully, feloniously 
and fraudulently draw, utter, deliver and 
present a certain check dated September 1, 
1917, and draw on the First National Bank 
of Mayfield, Ky., and deliver the same to 
J. E. Choate, and represent to said J. E 
Choate that he had funds in said bank to 
meet said check, when in truth and in fact 
he had no funds in said bank to meet said 
check, and he well knew that there were 
no funds to meet said check in said bank 
at the time he made said statement and 
representations to the said Choate, and the 
said Choate relied upon said statements, 
and believed in the same, and cashed the 
said check, and paid said R. S. Grisson the 
sum of $25, the face value of said check, 
and said check is in words and figures as 
follows, to-wit: * * * That said check 
was drawn and placed in circulation with 
the fraudulent and felonious intent to de- 
fraud the First National Bank and J. E. 
Choate, and the said Grisson did defraud 
the said J. E. Choate of his property, to- 
wit, $25 at said time he procured the said 
J. E. Choate to accept and cash said check.” 


On a trial in March, 1918, under this 
indictment, Grisson was found guilty 
and his punishment fixed at one year in 
the state penitentiary. He asks a re- 
versal of the judgment upon the 
grounds that the indictment was fatally 
defective in that it did not charge a 
public offense; that the evidence was 
not sufficient to sustain the verdict; that 
after the verdict he discovered new evi- 
dence entitling him to a new trial; that 
the trial court below committed error 
in the instructions to the jury; that in- 
competent evidence was permitteed to 
go to the jury. 

The indictment stated a public of- 
fense under the statute, and, besides, 
was free from substantial error. It is, 
however, argued that the indictment 
was defective in failing to charge that 
Grisson failed for 20 days after he re- 
ceived actual notice of the dishonor of 
the check to pay it, but it was not nec- 
essary that this defensive matter 
should have been set forth in the in- 
dictment. 

The rule in respect to exceptions and 
provisos contained in a criminal statute, 
and the necessity for charging in the 
indictment that the accused did not 
come within the provisions of the ex- 
ception, are thus stated in Common- 
wealth v. Louisville & Nashville Rail- 
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road Company, 140 Ky. 21, 130 S. W. 
798: 

If the exception is contained in the sen- 
tence or paragraph of the statute that cre- 
ates and describes the offense, then it must 
be negatived in the indictment; but if the 
exception is not found in the sentence or 
paragraph that creates and defines the of- 
fense, but is contained in a separate sec- 
tion or in a distinct proviso or paragraph, 
it is a matter of defense for the accused, 
and it is not necessary that the indictment 
should charge that he did not come within 
the exception. 


Under this rule it was not necessary 
to make any mention in the indictment 
of the matter contained in the proviso 
relieving the defendant of the penalty 
of the statute if he observed the re- 
quirements of the proviso intended for 
his benefit. 

The evidence introduced in behalf of 
the commonwealth made out a clear case 
of guilt under the indictment. It 
showed that Grisson procured from 
Choate $25 on a check drawn by him 
on a bank in which he did not have, 
at the time, any money on deposit, and 
had not had at any time within two 
years before the date of the check. On 
the faith of the check he got from 
Choate $25, no part of which he ever 
paid. It would be difficult to make out 
for the commonwealth a stronger or 
clearer case than the evidence in this 
record does. Grisson, however, in an 
effort to escape the penalty for the of- 
fense of which the jury found him 
guilty, testified, in substance, that he 
told Choate, at the time he gave him 
the check, that he did not have any 
money in the bank, and ‘thereupon 
Choate loaned him the $25, with the 
understanding that it would be repaid 
when he (Grisson) had sold some prop- 
erty and placed the proceeds of the 
sale in the bank. 

In respect to the newly discovered 
evidence, Grisson testified that he got 
the money from Choate in Mayfield 
dvring banking hours; while Choate 

‘stified that he accepted the check and 

him have the money after the banks 

1 closed for the day. The alleged 

‘ly discovered evidence which it 
proposed to make by a man named 
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Stubblefield was to the effect that Stub- 
blefield would testify that he saw 
Choate and Grisson go into the bank 
on the day on which the check was 
given about noon and during banking 
hours. Aside from the fact that this 
newly discovered evidence was not so 
material as to have a decisive influence 
with the jury in determining the guilt 
of innocence of Grisson, it is shown 
that Grisson knew that Stubblefield 
lived in Mayfield, where the trial was 
had, and that he told Stubblefield, dur- 
ing the trial, that he wanted him to 
come to the courthouse and testify, in 
his behalf, thereby showing, as we 
think, that he knew the facts that were 
in the knowledge of Stubblefield in am- 
ple time to have procured the evidence 
of Stubblefield on the trial if he had 
desired it. Under these circumstances, 
there is no merit in the ground for a 
new trial sought to be rested on the 
alleged newly discovered evidence. 

The instructions are complained of, 
but we find no objection in them; they 
stated in apt terms the case for the 
commonwealth, as well as the defense 
relied on by Grisson. 

In respect to the assigned error re- 
lating to the admission of incompetent 
evidence, it is sufficient to say that the 
evidence to which objection was made 
in the lower court and overruled was 
not so material as to affect the merits 
of the case. 

Upon the whole, we find no error in 
the record prejudicial to the substan 
tial rights of Grisson, and the judg 
ment is affirmed. 

203 So. Rep. 1076. 
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Certified Check 


Missouri 
Certification—Kiting Checks—Fraud 


Kansas City Court of Appeals, Missouri, 
May 20, 1918 


FARMERS’ SAVINGS BANK OF WEST PLAINS vs. 
AMERICAN TRUST CO. OF WARRENSBURG 


Where a bank is induced by fraud to cer- 
tify the check of a depositor in an amount 
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in excess of his deposit, it may countermand 
payment, unless the rights of other parties 
have intervened. 

In a suit on checks drawn by a depositor 
in defendant bank in favor of a depositor 
in plaintiff bank and by the payee deposited 
in plaintiff bank, and on which the drawee 
bank refused payment and erased the word 
“Paid” from the two checks, held, on the 
evidence, that the jury might find that 
plaintiff bank knew that the drawer and 
payee had been kiting checks, and that the 
defendant bank had no funds of the drawer 
other than the worthless checks of the 
payee. 

In such case an instruction that, if the 
defendant bank in receiving the two checks 
held them for more than 24 hours, without 
the consent of plaintiff bank, without re- 
turning them, its conduct constituted an ac- 
ceptance and made it liable for the amount 
of the checks modified by adding the condi- 
tion, unless the preponderance of the evi- 
dence showed that defendant was not liable 
on the ground of fraud, was not error. 


STATEMENT OF FACT AND 
OPINION 


Action by the Farmers’ Savings 
Bank of West Plains, Mo., against the 
American Trust Company of Warrens- 
Judgment for defendant, 


burg, Mo. 
Reversed, and 


and plaintiff appeals. 
cause remanded. 

Bland, J. This is a suit on two 
checks drawn by one Burton on the 
defendant in favor of one Workman. 
The verdict and judgment was in favor 
of the defendant, and plaintiff has ap- 
pealed. The facts show that from Jan- 
uary, 1915, to August, 1915, Burton 
and Workman were engaged in the cat- 
tle business at West Plains, Mo., that 
Workman was a depositor of the plain- 
tiff, or the West Plains bank, and Bur- 
ton a depositor of the defendant, or 
the Warrensburg bank, and that during 
that time what was described in the 
evidence as a “kite’’ was going on be- 
tween Burton and Workman. For con- 
venience plaintiff will be referred to as 
the West Plains bank, and defendant 
as the Warrensburg bank. 

The evidence shows that the West 
Plains bank had a correspondent in the 
city of St. Louis through which it made 
out of town collections, and that the 
Warrensburg bank had a correspondent 
in Kansas City through which its out 
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of town collections were made. The 
evidence shows that the “kiting” was 
carried on as follows: Workman and 
Burton desiring to obtain a credit in 
favor of the former in the West Plains 
bank, the latter would draw a check or 
checks on the Warrensburg bank in fa- 
vor of Workman, who would deposit it 
or them to his credit in the West Plains 
bank. It would take three or four days 
after the check was drawn for it to 
reach the Warrensburg bank for pay- 
ment, and in the meantime, in order to 
show a credit in the Warrensburg bank 
in favor of Burton sufficient to take care 
of Workman’s check, Workman would 
draw a check or checks in favor of Bur- 
ton on the West Plains bank. These 
Jatter checks would be deposited in the 
Warrensburg bank before Burton’s 
check reached it. As before stated, this 
system of “kiting” had been in progress 
from January, 1915, to August, 1915, 
and during this time something like 
$600,000 in checks had passed between 
the two banks. 

It was the understanding between 
Burton and the Warrensburg bank that 
the former should not be permitted to 
overdraw his account, so Burton would 
give the Warrensburg bank checks on 
the West Plains bank signed by Work- 
man with the amount left blank, so 
that the Warrensburg bank might fill 
in the necessary amount to cover any 
of Burton’s checks that came in. The 
secretary of the Warrensburg bank tes- 
tified that he knew nothing of the finan- 
cial standing of Workman, but he knew 
that Burton, who was a resident of 
Warrensburg, had no property which 
could be reached by execution, that he 
had done business wtih Burton once be- 
fore, and that he had no capital then. 
Neither Burton nor Workman had any 
money in either of these banks except 
these “kited” or fraudulent checks. 

During the latter part of July, on 
account of the enormous number of 
checks coming through the West Plains 
bank, its president began to suspect 
that there was a “kite” in existence be- 
tween Burton and Workman. On 
August 1 the bank examiner came into 
the West Plains bank and told its presi- 
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dent that there was a “kite” going on. 
On August 5 Workman deposited the 
two checks sued upon in the West 
Plains bank, which were drawn on the 
Warrensburg bank and were signed by 
Burton; one in the sum of $2,748.50, 
and the other in the sum of $4,500. 
The evidence is conflicting as _ to 
whether these checks were taken by the 
West Plains bank for collection or as 
a deposit to Workman’s account. The 
West Plains bank, following its usual 
course, sent these checks to its St. 
Louis correspondent, who in turn, on 
August 7, forwarded the same to the 
Warrensburg bank. The checks were 
received by the president of the latter 
early on the morning of August 9, 
1915. Upon receipt of these checks the 
president of the Warrensburg bank ex- 
amined Burton’s account, and found 
that, on account of various checks of 
Workman that Burton had deposited 
and which were on their way to the 
West Plains bank for payment, Burton 
had an apparent credit sufficient to meet 
the amount of these checks, and the 


president of the Warrensburg bank 


marked these two checks “Paid,” and 
drew a draft for their amount upon its 
correspondent in Kansas City. Short- 
ly thereafter the correspondent in St 
Louis of the West Plains bank, at the 
request of the latter, called up the War- 
rensburg bank over the long-distance 
telephone and asked it if these twa 
checks had been paid, and its president 
replied that they had. Within an hour 
or two thereafter a bank examiner came 
into the Warrensburg bank and _in- 
formed its president that he had been 
sent there to investigate a “kite” that 
had been going on between Burton and 
Workman. The president and secre- 
tary of the Warrensburg bank testi- 
fied that this was the first they knew 
o! any “kite” existing between said par- 
tics. After the president of the War- 
ronsburg bank had talked to the bank 
examiner the former called up the West 
Plains bank and asked it if it did not 
hve some checks on the Warrensburg 
bouk “that had been sent in transit” 

‘aning checks drawn by Workman in 

or of Burton on the West Plains 
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bank and deposited in the Warrensburg 
bank, upon which the apparent credit 
described in the Warrensburg bank was 
based). The West Plains bank replied 
that it had the checks and would refuse 
to pay them, and the president of the 
Warrensburg bank then stated to the 
West Plains bank that it would refuse 
to pay the two checks involved in this 
suit and would notify the correspondent 
in St. Louis of the West Plains bank to 
this effect, which was done by long- 
distance telephone. The correspondent 
of the West Plains bank was also no- 
tified that payment would be stopped 
upon the draft drawn on the Kansas 
City correspondent of the Warrensburg 
bank, which was done, and the word 
“Paid” was erased from the two checks 
mentioned. 

Plaintiff's first point is that the court 
should have given its instruction in the 
nature of a peremptory instruction to 
find for plaintiff. In this connection 
plaintiff urges that the Warrensburg 
bank’s acceptance of the two checks 
sued on was equivalent to a certifica- 
tion of the checks and amounted to the 
same as an acceptance of an inland bill 
of exchange, and it became uncondition- 
ally bound to pay said checks, and that 
such acceptance was irrevocable. This 
contention is not well taken, for the 
reason that, where a bank is induced by 
fraud to certify the check of a deposi- 
tor for an amount in excess of his de- 
posit, it may countermand payment un- 
Itss the rights of other parties have in- 
tervened (5 R. C. L. 526), and, of 
course, the same rule obtains where the 
bank had assumed to pay a check that 
it does not certify and is in a position 
to countermand its action, as in this 
case. 

The defense of fraud was tried on 
the theory that, if the Warrensburg 
bank had no funds belonging to Burton 
in its bank with which to pay the checks 
in question other than the -worthless 
checks of Workman, and that the West 
Plains bank knew that said worthless 
checks were held by the Warrensburg 
bank and knew that the Warrensburg 
bank relied upon said checks being 
good, and knew that Burton had no 
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other funds except the worthless Work- 
man checks in the Warrensburg bank 
with which to meet the checks, and that 
the Warrensburg bank did not know 
of the fraudulent “kiting” at the time 
it marked “Paid” the two checks in 
suit, and that the West Plains bank 
induced the Warrensburg bank to ac- 
cept and pay the checks by its fraud- 
ulent conduct, then plaintiff was not 
entitled to recover. 

Defendant insists that there is no 
evidence that the West Plains bank 
knew the condition of Burton’s account 
in the Warrensburg bank; that, for all 
the West Plains bank might have 
known, the Warrensburg bank had 
funds, in addition to the Workman 
checks, to satisfy the two checks in suit. 
There is no direct evidence that the 
West Plains bank knew that the War- 
rensburg bank had no funds of Burton 
except the fraudulent Workman checks, 
but from the evidence such knowledge 
may be inferred. The evidence shows 
that the West Plains bank knew that 
there was a “kite” going on when it 
took the two checks in suit; it knew 
that this had been going on for some 
time, and knew that more than $600,- 
000 in checks had been drawn. If Bur- 
ton had funds in the Warrensburg bank 
sufficient to cover the checks issued by 
him, other than the worthless checks 
of Workman, why was it necessary that 
a “kite” be conducted? We think the 
jury could say that, as the West Plains 
bank knew there had been a “kite” in 
existence for some time, it also knew 
that the Warrensburg bank had no 
funds of Burton other than the worth- 
tess checks of Workman. 

Plaintiff urges that the court erred in 
refusing to give its instruction No. 2, 
which told the jury that, if the War- 
rensburg bank, in receiving the two 
checks in controversy, held the same 
for more than 24 hours without the con- 
sent of plaintiff, without returning the 
same. its conduct constituted an accept- 
ence and made it liable for the amount 
ef the checks, and the verdict should 
be for the plaintiff. The court gave 
this instruction in a modified form by 
adding, “unless you find and believe 
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from the preponderance of the evidence 
that the defendant is entitled to re- 
cover on the issue of fraud as defined 
in other instructions.” It is plaintiff's 
contention that section 10107, R. S. 
1909, providing that, if a drawee to 
whom a bill is delivered for acceptance 
refuses within 24 hours after delivery 
to return the bill accepted or not ac- 
cepted to the holder he will be deemed 
to have accepted the same, now applies 
to checks. See section 10155, R. S. 
1909. Assuming that section 10107 
does apply to checks, nevertheless we 
think the court did not commit error 
in reference to this matter. The presi- 
dent of the Warrensburg bank called 
np the West Plains bank and notified 
the latter that it had refused to pay 
the checks. Plaintiff's correspondent 
at St. Louis was also notified. There 
was no demand made by the West 
Plains bank or any one for it for the 
return of the checks, and none of the 
parties could have been misled by the 
action of the Warrensburg bank in not 
returning them within 24 hours. It is 
doubtful if this statute applies at all 
in fraud cases such as this one. 

Plaintiff contends that the court 
erred in refusing to give its instruc- 
tion No. 6. This instruction told the 
jury that the West Plains bank was 
not presumed, in the absence of knowl- 
edge to the contrary, to know the con- 
dition of Burton’s account in the War- 
rensburg bank, and that the West 
Plains bank had a right to rely upon 
the presumption that defendant did 
know the condition of such account un- 
less they believed from the greater 
weight of the evidence that the West 
Plains bank as a matter of fact did 
know of the condition of Burton’s ac- 
count in defendant bank. The court 
gave this instruction in substantially 
the same form in another instruction 
given on its own motion which applied 
the rule stated in said refused instruc- 
tion to both banks. Therefore we think 
that the court did not err in refusing 
plaintiff’s instruction No. 6 and in giv- 
ing an instruction of its own on this 
question. 

Plaintiff urges that the court erred in 
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ziving instructions Nos. 9 and 10 on 
behalf of the defendant and in refusing 
to. give instruction No. 4 asked by 
plaintiff. Instructions Nos. 9 and 10 
permitted the jury to find for the de- 
fendant without finding that the War- 
rensburg bank was ignorant of the 
“kite,” and relied upon the failure of 
the West Plains bank to impart the 
knowledge that a “kite’’ was in exist- 
ence. Plaintiff’s instruction No. 4 re- 
qaired the jury before it could return 
a verdict for defendant to find that the 
West Plains bank by fraud induced the 
Warrensburg bank to pay the checks, 
and at the time knew that the Warrens- 
burg bank had not sufficient funds on 
deposit to Burton’s credit, other than 
the worthless checks of Workman, to 
pay the checks forwarded, and that the 
West Plains bank through its officers 
knew that the Warrensburg bank was 
deceived by such worthless checks and 
believed them to be good. 

Defendant contends that there is no 
evidence in the record that the War- 
rensburg bank knew that there was a 
“kite” in existence, and that therefore 
it did rely upon the failure of the West 
Plains bank to disclose all the facts. 
We think there is some evidence to go 
to the jury upon this point. The War- 
rensburg bank knew that Burton had 
no property and was judgment proof. 
For seven months he had been carrying 
on a large business with the Warrens- 
burg bank, and the only funds that he 
had on deposit there at the time of 
these transactions were the checks of 
Workman. As already stated, the 
transactions between these two banks 
amounted to more than $600,000. The 
Warrensburg bank had an understand- 
ing with Burton that his accounts 
should not be overdrawn, and Burton 
gave to the Warrensburg bank Work- 
man’s checks drawn on the West Plains 
bank with the amounts left blank to be 
filled in by the Warrensburg bank in 
ovder to take care of Burton’s checks 
drawn in favor of Workman. Under 
these circumstances it is difficult to un- 
derstand why the Warrensburg bank 
i’ not at least become suspicious of 
these transactions and make some in- 


vestigation to find out whether they 
were bona fide. In business transac- 
tions parties must not neglect to use 
their own judgment and discretion. 
The judgment is reversed, and the 
cause remanded. All concur. 
203 S. W. Rep. 674. 
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Corporation Checks 


MassACHUSETTS 


Trust Fund—Form of Checks—Fraud 


Supreme Judicial Court of Massachusetts, 
May 25, 1918 


KENDALL VS. FIDELITY TRUST CO. 


Where the assistant treasurer of an as- 
sociation, having authority to check out the 
association’s funds deposited in a national 
bank, drew a check on such bank to his own 
order, and other checks to the order of a 
trust company, and deposited them all to 
his individual account with the trust com- 
pany, which collected them from the bank, 
the form of the checks, and the fact that 
their proceeds were credited to the treas- 
urer’s individual account, were insufficient 
to warrant finding that the trust company 
had reason to believe the treasurer was 
acting dishonestly; there being nothing to 
show that the trust company, in collecting 
checks drawn upon and paid by the national 
bank without objection, had any reason to 
suspect the treasurer, its depositor, was 
committing a fraud, and nothing to show 
that the checks were not presented by the 
trust company in good faith to the national 
bank on which they were drawn. 

If a bank, acting in good faith, merely 
credits trust funds, knowing them to be 
such, to the personal account of a fiduciary, 
it will not be liable, if he misappropriates 
such funds. 


Bill in equity by Francis H. Kendall 
and others, trustees doing business 
under name and style of the School 
Street Associates, against the Fidelity 
Trust Company. On report to the full 
court. Decree ordered dismissing the 


bill. 


STATEMENT OF FACT AND 
OPINION 


Crosby, J. This is a bill in equity 
by which the plaintiffs, as trustees of 
the School Street Associates, seek to 
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impress with a trust certain moneys de- 
posited in the defendant’s bank by one 
Alvero, assistant treasurer in the em- 
ploy of the plaintiffs the amount so de- 
posited being afterwards wrongfully 
withdrawn and misappropriated by him. 
A single justice overruled so much of 
the answer as is by way of demurrer. 
and at the request of the parties re- 
ported the case to this court upon the 
bill, answer, and agreed statement of 
facts. 

Where a suit in equity has for its ob- 
ject the disposal of a trust fund, all 
known claimants of the fund must be 
made parties; in the case at bar the de- 
faulting employe, Alvero, although he 
was the depositor of the funds in the 
defendant's bank has no interest what- 
ever in the subject-matter of the suit 
and need not be joined as a party. 

It is recited in the agreed statement 
of facts that the plaintiffs kept the 
money of the trust in a deposit account 
with the Merchants’ National Bank of 
Boston; that in January, 1913, Alvero 
was employed by the plaintiffs, and by 
an instrument in writing was author- 
ized “to sign checks upon Merchants’ 
National Bank of Boston, and indorse 
checks for deposit in said bank, from 
January 11, 1913, until further notice.” 
This instrument was filed with the Mer- 
chants’ National Bank and was not re- 
voked until all the deposits made by 
Alvero had been withdrawn from the 
Fidelity Trust Company. Between 
September 5 and November 18, 1916, 
Alvero drew a series of checks on the 
Merchants’ National Bank, signed 
“School Street Associates, by M. AI- 
vero, Assistant Treasurer,” and de: 
posited them with the defendant for 
collection. The first of these checks, 
dated September 5, 1916, for $300, was 
made payable to Alvero individually; 
the other checks were all payable to 
the defendant and amounted to $4,700. 

It is agreed that: 

“Each of these checks was deposited 
with the defendant for collection by 
Mariano Alvero on the day of its date, 
was duly presented to the Merchants’ 
National Bank through the clearing- 
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house, and was paid. The proceeds by 
Alvero’s direction were placed to the 
credit of Alvero’s personal account with 
the defendant. In this personal ac- 
count Alvero also deposited moneys 
other than that derived from proceeds 
of checks drawn upon plaintiffs’ ac- 
count. This personal account with the 
defendant was at no time overdrawn 
and the defendant never received any 
part of that account for its own use or 
in payment of any debt to it, but paid 
out the whole from time to time upon 
the personal checks of Alvero. None 
of the checks upon the plaintiffs’ ac- 
counts above referred to were drawn 
by Alvero for the use or purposes of 
the plaintiffs, but all were drawn for 
his individual purposes. The defend- 
ant’s only knowledge of Alvero’s au- 
thority to draw checks against the ac- 
count of the plaintiffs was from the 
checks themselves and the fact that the 
same were honored by the Merchants’ 
National Bank. The defendant had no 
notice of any fraudulent purpose on the 
part of Alvero in drawing the checks 
above referred to and in the disposi- 
tion of the proceeds unless it is charge- 
able with notice by reason of the form 
of the checks and that their proceeds 
were credited to Alvero’s personal ac- 
count. On November 18, 1916, Alvero 
abseonded, having drawn out and ex- 
pended for his own purposes the entire 
balance of his personal account with 
the Fidelity Trust Company.” 


We are of opinion that the form of 
the checks and the fact that their pro- 
ceeds were credited to Alvero’s individ- 
ual account are not sufficient to war- 
rant a finding that the defendant had 
reason to believe that Alvero was act- 
ing dishonestly. There is nothing to 
show that the defendant in collecting 
the checks drawn upon and paid by the 
Merchants’ National Bank without ob- 
jection had any reason to suspect that 
the depositor was committing a fraud, 
or that the checks were not presented 
by the defendant in good faith to the 
bank on which they were drawn. As 
the defendant had no interest in the 
deposits and never received any part 
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thereof for the payment of any debt 
due it, but credited all amounts so col- 
lected to Alvero’s personal account, it 
cannot be charged with constructive no- 
tice of the fraudulent conduct of the fi- 
duciary. $69, Pratt v. Higginson, 119 N. 
E. 661; Newburyport v. First National 
Bank of Boston, 216 Mass. 304; Allen 
vy. Puritan Trust Co., 211 Mass. 409; 
Newburyport v. Spear, 204 Mass. 146; 
Fillebrown v. Hayward, 190 Mass. 
472; Batchelder v. Central National 
Bank, 188 Mass. 25; Havana Central 
Railroad v. Knickerbocker Trust Co., 
i198 N. Y. 422; Goodwin v. American 
National Bank, 48 Conn. 550; Mott 
Iron Works v. Metropolitan Bank, 78 
Wash. 294. 

The weight of authority is in accord 
with the view that if a bank, acting in 
good faith, merely credits trust funds, 
knowing them to be such, to the person- 
al account of the fiduciary, it will not 
be liable if he later misappropriates 
such funds. Alien v. Puritan Trust 
Co., 211 Mass. 409, and cases cited in 
note. As the defendant cannot be 
charged with constructive notice of the 
fraudulent acts of Alvero merely be- 
cause of the form of the checks and be- 
cause of the amounts collected thereon 
were deposited in his personal account 
with other funds deposited by him, it 
follows that there is no evidence that 
the defendant knew he intended to 
misappropriate the funds and the de- 
fendant therefore cannot be held liable. 

Upon the report a decree should be 
entered dismissing the bill with costs. 

So ordered. 

119 N. E. Rep. 861. 
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Rubber Stamp Indorsement 


OKLAHOMA 


Indorsement—Consideration—Date of 
Instrument 
Supreme Court, Oklahoma, Jan. 29, 1918 


METROPOLITAN DISCOUNT CO. VS. DAVIS 


\n indorsement of the name of the payee 
©1 a bill of acceptance by means of a rub- 
hoy stamp is sufficient, if such indorsement 
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was made by authority of the payee, and 
there is no presumption of want of such 
authority when, the indorsee in a suit on the 
instrument alleges due indorsement, such 
allegation being taken as true, unless the 
denial thereof is duly verified. 


Action by the Metropolitan Discount 
Company against F. D. Davis. Judg- 
ment for defendant, and plaintiff 
brings error. Reserved with direc- 
tions. 


STATEMENT OF FACT AND 
OPINION 


Stewart, C. This case involves 
liability of the defendant to the plain- 
tiff on five negotiable bills of accept- 
ance each for $59.20 and bearing date 
January 20, 1914, payable to the order 
of National Novelty Import Company, 
due respectively 4 months, 6 months, 8 
months, 10 months and 12 months after 
date. The plaintiff corporation alleged 
that it was the owner and holder of 
such bills in due course for valuable 
consideration and by due indorsement 
before maturity; that the defendant 
had paid on the first due the sum of 
$25 on July 2, 1914, and the further 
sum of $25 on July 21, 1914, as shown 
by indorsement thereon. The defend- 
ant filed answer, admitting the execu- 
tion of the bills, but denying that the 
plaintiff was the owner or holder of the 
same in due course, and denying that 
the same were transferred and indorsed 
to said plaintiff for valuable considera- 
tion before maturity. The answer was 
not verified, but afterwards defendant 
filed what was called “Amendment ta 
Answer,” which was signed and veri- 
fied, reading as follows: 


“I, F. D. Davis, being first duly 
sworn, on my oath say that I am de- 
fendant in the above-entitled action, 
and that the certain denial contained 
in the above and foregoing answer in 
said action, in words as follows, to-wit: 
‘especially denies that said bills of ex- 
change mentioned in said bill of par- 
ticulars were transferred and indorsed 
to said plaintiff for a valuable consid- 
eration before maturity’ is true.” 

The defendant alleged that said bills 
of acceptance were signed in pursuance 
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of a contract made with the National 
Novelty Import Company by its agent 
and representative T. K. Smith for the 
purchase of certain articles of jewelry, 
and that defendant had sustained dam- 
in the sum of $500 because of 
breach of an alleged warranty of such 
goods. The evidence shows that the 
payee indorsed the bills of acceptance 
before maturity to the plaintiff, and re- 
ceived valuable consideration therefor; 
that plaintiff had no knowledge of any 
defense to the same, there being no 
evidence tending to disprove such facts 
The trial court, however, submitted the 
cause to the jury on the issue of dam- 
ages and, the jury returning a verdict 
for the defendant, the trial court ren- 
dered judgment accordingly, from 
which judgment the plaintiff duly ap- 
peals. 

The trial court refused, on request 
of the plaintiff, to instruct the jury on 
the question of the plaintiff being an 
innocent purchaser for value and a 
holder in due course. Such failure of 
the court is assigned by the plaintiff as 
error, and it is also contended that the 
plaintiff was entitled to judgment on 
the pleadings and under the undisputed 
evidence. The defendant urges that his 
amendment to the answer, in which he 
says that he “denies that said bills of 
acceptance mentioned in the bill of par- 
ticulars were transfered ‘and indorsed 
to plaintiff for valuable consideration 
before maturity is true,’ was sufficient 
to put in issue the indorsement of the 
bills of acceptance under section 4759, 
R. L. 1910, providing, among other 
things, that: 


ages 


the execution of 
written and indorsements 
thereon shall be taken as 
true unless the denial be verified by 
the affidavit of the party, his agent or 
attorney.” 


“Allegations of 


instruments 
* * 


We cannot agree with learned coun- 
sel for defendant; the affidavit does not 
deny the indorsement, but denies that 
the bills were indorsed to plaintiff for 
a valuable consideration before matur- 
ity. The averment is not sufficient to 
put in issue the allegation of plaintiff 
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as to the indorsements, which indorse- 
ments of themselves import valuable 
consideration, and it is provided in sec- 
tion 4095, R. L. 1910, as follows: 


“Except where an indorsement bears 
date after the maturity of the instru- 
ment, every negotiation is deemed prima 
facie to have been effected before the 
instrument was overdue.” 


The indorsements in the instant case 
bearing no date, it must therefore be 
presumed that they were made before 
maturity. Even if the answer were 
sufficient to put in issue the question of 
indorsements, there was evidence intro- 
duced showing that the indorsements 
were duly made, and there is no evi- 
dence to the contrary. 

It is contended, however, by the de- 
fendant that the evidence shows that 
the indorsements were made by the use 
of a rubber stamp, and therefore are 
not sufficient. The means by which an 
indorsement is made is not so impor- 
tant as is the intention of the purport- 
ed indorsee. An indorsement of the 
name of the payee on a bill of accept- 
ance by means of a rubber stamp is 
sufficient, if such indorsement was made 
by authority of the payee, and there is 
no presumption of want of such au- 
thority when the indorsee in a suit on 
the instrument indorsed alleges due in- 
dorsement. The maker of the bills of 
acceptance in the case at bar is there- 
fore in no position to complain as to 
the manner of indorsement. Cadillac 
State Bank v. Cadillac Stave & Head- 
ing Co., 129 Mich. 15; Deep River Na- 
tional Bank Appeal, 73 Conn. 341; 
Herrick v. Morrill, 37 Minn. 250; N. 
W. 849. Under both the pleadings and 
evidence in this case the plaintiff is en- 
titled to recover. 

The judgment is reversed, with i 
structions to render judgment for the 
plaintiff for the face of the bills of ac- 
ceptance, with interest at the rate of 
six per cent. from their respective dates 
of maturity, less the amounts paid te 
be credited as of the dates same were 
paid and costs. 

170 Pacific Rep. 707. 














Letter No. 4 of the New Series 





By W. LIVINGSTON LARNED 








The human side of banking, as told by a 
small town veteran with a broad, opti- 
mistic outlook on life and things in gen- 
eral. He manages to mingle the humor 
of it all with sound business reasoning. 








Friend James: 


HE great military drives that we 
read about in the papers carry 
a striking moral. There are cer- 
tain things in life that are inevitable. 
late plans them for us and we know 


they will come, sooner or later. But 
it is such a common custom to build a 
of rest billet and hide from the 
approaching storm, instead of facing it 
squarely. Then there is the other way 
way—of saying: “This 
drive is being planned. It will break 
soon. I must prepare for it.” 

In the path of every man, as I see 
existence, there is a sort of sublimated 
“Drive.” It may seem very, very far 
distant, but it MUST come—it MUST 
storm our trenches. It is as certain as 
Death itself. 

Time, that invincible warrior, massed 
his might. Old age, for one thing. We 
can't stay young forever. And then 
there is the certain, sure decline in 
physical and mental output. After a 
certain age, the average man com- 

ences to walk quietly down the other 

le of the grade. He can’t earn as 
uch because he can’t do as much. The 


sort 


the brave 





will to do is vividly expressed, but 
blood in veins is sluggish and muscles 
are not responsive. It is quite unrea- 
sonable to expect this tired, world- 
weary ‘body to pound ahead on the 
Youth schedule. 
up the heavy artillery of accident and 
death. More things seem to happen to 
elderly people. The Great Adventure 
is always just around the corner. 

I contend, Jim, that the shrewd man 
is like a fighter. He 
across the battle-ground of life. He 
says to himself, “I will build gun-em- 
placements of dollars, and I will smooth 
out all the roads before and behind me, 
by thrift. I will make it easier for me 
to resist Time’s sudden attack. I will 
lay aside for that inevitable drive.” 

This line of reasoning is logical, Jim. 
I know several venerable men in my 
community who have absolutely no fear 
of the declining years. They have ar- 
ranged to meet the attack. They can 
buy the physical comforts—the ma- 
terial things of life—they can resist 
months of hardship and reverse. ‘They 
are strongly entrenched behind forti- 
fications that Saving made possible. 


Time, too, is rolling 


looks ahead, 


* * * 


SEE a new problem arising in our 

town, Jim. 

The opportunities for young men— 
chaps not out of their ‘teens—are 
amazingly great. Where mere boys 
once earned ten dollars a week, it is 
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now possible for them to make five 
times that amount. There is labor stor- 
age. Plastic fellows are accepted and 
taught under stress of modern condi- 
tions. Their pay takes a jump and a 
leap in short order. They can almost 
pick and choose their tasks. 

I see around me boys of fifteen and 
eighteen, at work in shops and factories, 
who, less than a year ago, were earn 
ing small incomes. They have grown 
suddenly affluent. Fifty dollars a week 
to a growing boy is either a force for 
great good or infinite evil. For money 
is power, and power is dangerous if 
not wisely directed. 

These lads feel that they should 
employ the money as they see fit. It 
is theirs—they MADE it. Sometimes 
a fair proportion is turned into the 
home coffers—but there is too much 
over. 

And more and more I see these young 
men squandering. They spend with a 
recklessness that appalls and frightens 
me. I never lose sight of the fact that 
spending is a HABIT. It grows upon 
people. It is quite as insidious as drink- 
ing or card playing. It fastens upon 
a man 


particularly a young man. 


It should be a part of every minis- 
ter’s work, and the leaders of clubs 
and fraternal orders, to tell these boys 
of ours the need of saving. Since more 
is made, the responsibility is greater. 
A golden hour has arrived for them. 
They can build a foundation for the 
future that will be five times as great 
and as substantial as the ones their 
fathers builded, for their earnings are 
greater. Think what it means to lay 
aside the wonderful nest egg, years in 
advance of the time ordinarily required. 
I have started a class of my own—I 
talk to fifty boys once a week at Ardon 
Hall—at night, when heads are cool 
and reasoning faculties automatically 
adjusted. I am making these boys feel 
the weight of the fine opportunity they 
hold. I am telling them what they can 
do if they save in proportion to what 
they earn. The remarkable part of it 
is, Jim, that they respond. Nine times 
out of ten, a boy will do the right 
thing if he only understands. There 
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are not enough patient souls, ready and 
willing to explain. 


. 2 * 


ND speaking of boys—I went over 

to see Old Conklin last Thursday. 
He is well past seventy, yet with a 
youngster’s heart. At first I was in- 
clined to feel sorry for him, as I opened 
the vine-covered doorway and saw the 
shabby gentility of the house and the 
utter loneliness—the lack of children’s 
voices. You know, his good wife died 
some five years ago and all the children 
have flown from the nest. The old man 
is living there all by himself on Elms- 
ford Road. 

He came pattering out to meet me, 
in his slippers. But the moment I saw 
him I realized that he needed no pity. 
I had the wrong conception of that 
house and its occupant. He made me 
sit in the dim little parlor while he 
played the phonograph. And what do 
you suppose the records were—several 
of the President's war-time speeches, 
and “Over There” and up-to-the-min- 
ute propaganda of good cheer and 
right living, done into record form. 

He had a reading table piled with 
recent magazines and his hired man 
was working a small tractor in the field. 
Things looked prosperous, despite the 
quaintness and the silence. 

“Uncle \Conklin,’ I said, ‘tell me 
something—how do you manage at your 
age to keep things moving so nicely? 
Never a week goes by that you do not 
bank something. And why keep at it? 
You have enough to make it possible 
for you to retire?” 

He linked his arm in mine, and I 
could feel the pressure of it, and the 
tottery old figure snuggled nearer with 
sudden interest, as we went around the 
house and out into the pretty rose gar- 
den and then to the brow of a hill, 
where we could command a view of his 
fertile acres. 

As he came to each unit, he told of 
how he had saved to make them possi- 
ble—of how, as a boy, he had seen 
them happen—seen them grow—seen 
them spring into life. 

“Thrift did it,’ he explained; “all 
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my days I have loved to see things 
grow, whether they were crops or good 
deeds, or home comforts or people’s 
souls. I just can’t stop BUILDING. 
It’s part of me. I want to die when I 
stop being useful to my fellow men. I 
reckon that it’s wicked, in God’s eyes, 
not to work and to save. Nature does 
it, in her own way. Nature sets the 
example. Here I am, at the quitting 
and dying time of life, but I feel as 
young as thirty, I guess. It’s because 
I have ALWAYS KNOWN PEACE 
OF MIND. It’s the folks that don’t 
save and build that do the worrying— 
and worry kills.” 

But something more tender and won- 
derful than even Thrift was behind his 
success—it was love. We wandered 
back into the same little parlor and he 
showed me the faded picture of a dear 
lady with white hair—and his eyes 
filled—and mine—-as he kissed it, rev- 
erently. 

* * # 


OMETIMES men go to the other 

extreme in banking their money. I 
had a talk recently with a farmer from 
Munro County. He drove over and 
waited for me in the office. 

“My wife is after me to buy a new 
cream separator and an electric system 
for the house,” said he, “and I’m not 
sure I ought to do it. These are War 
times. Nobody knows what is apt to 
happen next. I calculate that every 
dollar I don’t actually need, for the 
conduct of my farm, ought to be salted 
away right here in this bank. Am I 
right?” 

I shook my head. 

“What sort of a cream separator 
have you?” I inquired. 

He named an old-fashioned and out- 
of-date contraption that I knew to be 
poor. 

“How many cows now?” I resumed. 

“Eleven.” 

Any trouble getting help?” 

Yes, my wife does most of the work 
in the dairy.” he admitted. 

Much night work?” 

“We never get to bed before ten or 
eleven and then up again before day.” 


“Go right in and draw a check for 
the price of your. new separator and 
the electric lighting system,” I advised; 
“it’s doubtful economy to do without 
them. A separator will skim your milk 
twice as well in half the time. It will 
pay for itself in a year or less. It 
will save your wife, too. As for the 
lighting system—your place is too big 
now to be bothered with tallow dips 
and lanterns.” 

“But that’s queer advice to come 
from a banker,” said he. 

“Tt’s just the advice a banker is 
sure to give if he knows the true state 
of affairs,” I retorted; “you'll have a 
great deal more to put into this bank 
at the expiration of the year. Make 
out your check.” 


+ &£ 


HERE is a factory town near us, 
as you know. 

The population is made up, for the 
most part, of families of small incomes. 

All of the houses are wee houses, 
immaculate, and unpretentious. These 
people must count their pennies. Un- 
fortunately, the town does NOT man- 
ufacture War’s necessities. 

It was decided to get up a “War 
Chest.” This would cover all of the 
various financial demands of a given 
period. 

I happened to be present when vari- 
ous members of the committee were 
discussing the project. 

One man said: 

“T am opposed to even attempting it. 
This village is too poor. The cost of 
living is very high. The individual 
could never fork over the amount, either 
in a lump sum or by promise, covering 
the year. No—let them give as they 
can afford to give.” 

But there was a stubborn man on 
that committee. 

He was a student of banking condi- 
tions. He had been making investiga- 
tions for more than a month, and he 
only smiled. 

“T think it CAN be done—and with 
ease,” said’ he. 

The other gentleman was overruled 
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and the War Chest drive started, last- 
ing one month. 

The original quota was secured and 
eleven thousand dollars over. Down 
went the lid on that fat chest with a 
bang that must have echoed in the ears 
of the Man who had Doubted. 

I talked with the Confident One. 

“TI knew before we started this,” he 
explained, “‘that the ,;community was 
frugal. I talked with bankers. These 
people save. They save more in pro- 
portion than families earning quite 
large salaries. Poverty makes them un- 
derstand the NEED and the wisdom of 
saving. They came across promptly 
and without making a sacrifice that 
hurt. Keep your eye on the fellow in 
the modest little house.” 


* * * 


T is difficult to understand, but there 

are people who have never been in- 
side a bank. They look up to it as a 
thing apart from their own lives and 
activities. Having never saved and 
having never known the comfort and 
pride of a bank book, they find no rea- 
son to enter such an edifice. 

The other morning two young men 
entered our bank. 

One was a depositor—the owner of 
a prosperous little trucking business. 
The other, a friend, had simply accom- 
panied his companion, and was waiting 
for him while he transacted certain per- 
sonal activities. 

I was standing not far away, and I 
watched him. He looked arornd curi- 
ously, investigatively. He peered 
through the wickets, he saw deposits 
being made, and was obviously fasci- 
nated by the new vista. 

I took the liberty of walking over 
to him and introducing myself. I was 
the friend of a mutual friend and could 
do it gracefully. 

“Have you never been in here be- 
fore?” I inquired. 

“No,” he admitted that he had not. 

“Live in town?” 

Yes, he had lived in the village for 
‘seven years. 
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And then he made this startling con- 
fession: 

“This is the first time I have ever 
been in a bank in my whole life. Some- 
how or other, I have never had occa- 
sion to enter one. They have always 
been a mystery to me. I think this 
place is beautiful—impressive.” 

I took him to the vaults and to my 
private office and we had quite a talk. 
I made him see the human side of the 
institution. I gave him a little insight 
into the why and wherefore of a bank. 
He was constantly alert and deeply im- 
pressed. He had never known before 
—never known. 

He gave me his 
would open a small 
kept his word. 


promise that he 
account—and_ he 
I always keep ‘open 


house” for the youngsters. 


* * % 


M®: SCHWAB, in charge of our ag- 
gressive shipbuilding plans, is 
famous for his ability to handle men. 
He gets the best there is in a man— 
out. 

He wins their confidence. The ship- 
ping programme has zipped along at a 
splendid pace since he began making 
his talks in the various yards of the 
country. They like Mr. Schwab—love 
him—trust him—bend to their tasks 
willingly, when he says the word. 

Mr. very rich and a 
very influential man. Yet for all this, 
he came from the bottom up 
a ‘decidedly humble personage 
knows what it means to swing a dinner 
pail and eat with his fingers. He gets 
down to earth with men and talks to 
them in their own language. He be- 
comes a riveter when he’s talking with 


Schwab is a 


-was once 
and 


a riveter. 

And he is notably successful, too, in 
inspiring men to lead clean, saving, 
irngal, thrift lives. Steel workers are 
well to do. They all have a surplus— 
in banks. 

Schwab employees work on a won- 
derful _share-and-share-alike _ plan. 
Every man feels that he almost owns 
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stock in the steel mills. He is treated 
fairly and squarely. 

How has Mr. Schwab brought this 
idealized condition to pass? 

A humanized system! 

We repeat—he talks to men IN 
THEIR OWN LANGUAGE. He is 
NATURAL, unaffected, direct, honest. 
He exudes collaboration and fair-mind- 
edness. He knows there is a reason 
for all things and he states that rea- 
son in a way they can quickly and 
easily assimilate. 

Too many Bankers talk in elaborated 
phrases when they tell about banking. 
They festoon it with flaunting verbal 
ornamentation. They surround it with 
magic and mystery. ‘They deal in su- 
perlatives and intricate psychology. 

The successful Banker is the man 
who states his case in simple language. 
For Banking is not intricate, after all. 
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It is very obvious and straightforward 
and uninvolved. 


* * * 


“THERE will soon come another Lib- 
erty Loan. 

It will be the fourth and most im- 
portant. 

Those who know, predict that the re- 
sponse will be more immediate and sub- 
stantial than ever before. They are 
entirely optimistic. The people, as a 
people, now WANT to give. They see 
that it is a divine PRIVILEGE to 
lend the Government money. 

When a man begins to show doubt 
and to hug his dollar a little closer, 
take him over to a map and point out 
the United States, clustered there in a 
common bond of patriotic freedom. And 
then tell him that these United States 
are his Security. 


aa) 


ASS 


Obsessions of Some Government Functionaries 


By Lewis E. Pierson, 


Chairman of Board, Irving National Bank, New York 


N the atmosphere of Government, as 

for years we have known it in this 
country, there appears to be some qual- 
ity which makes nearly impossible a 
proper relationship between this at- 
mosphere and the other atmospheres 
which surround it. There appears to 
be, in this atmosphere of Government, 
some strange poison which in its milder 
effect, even upon the sound business 
man who goes into Government, causes 
him to view himself and his function 
with a seriousness not in the least justi- 
fed by facts. 

In a more serious form, it causes 
iim to imagine that his is a heaven- 

nt function and that his chief duty 


on earth is to discipline someone or to 
check something, to interfere with 
someone's plans, to throw the proverb- 
ial monkey-wrench into someone’s ma- 
chinery. In other words, he is dis- 
posed to exercise a function in which 
the destructive predominates and in 
which is to be found but little which 
may be of actual use in building up 
things. 

In the third stage, and unfortunately 
this stage is not necessarily fatal, he 
becomes the great protector of the 
down-trodden, the enemy of oppression; 
and Wall Street, money-domination, 
éte., assume deadly form in his mind. 
At this stage he usually becomes famous 
in his home town as an orator. 











Public Opinion Forming to Crush 
Germany 





HAT the United States will de- 
| mand a peace settlement which 
will forever render the German 
Empire incapable of repeating its as- 
saults upon civilization is becoming 
clear from expressions of opinion in 
various quarters. Some of these ex- 
pressions are quoted below: 


MOTHER’S LOVE DOOMS 
KAISERISM 


Philadelphia “Public 


[From the 
Ledger’ | 


The Kaiser and his crew should read and 
mark and inwardly digest a little story that 
Robert T. Small, our Washington corre- 
spondent, sent us the other day as having 
been told him by a Congressman newly re 
turned from his constituents. The story 
was of an American mother who had lost 
an eighteen-year-old son in France. She 
was not wearing crape but a black band 
with a small gold star. Her heart was so 
full of a splendid pride that it had no room 
for futile grief. ‘This was not remarkable 
or unique. American mothers all over the 
country have felt this way right along. 

But what was mightily worthy of re- 
mark and would abundantly repay study 
by the miscreants who have infected mid 
Europe with madness was what this Amer- 
ican mother said about her boy not “dying 
in vain”: 

I should hate to feel that my boy gave 
his life in vain, she told the Congressman. 
There will be thousands of other mothers 
like me, and we will not agree that the 
United States shall ever make a patched- 
up peace with Germany which would per- 
mit of a repetition of this world sacrifice. 
If I thought any of the high authorities 
in Washington would dare consider a com- 
promise peace with Germany I personally 
would lead an army of women to the na- 
tional capital to mob them out of office. 

There is the doom of Kaiserism pro- 
nounced by the most imperishable thing on 
this planet—a mother’s love. 

She knows that her boy is dead; but she 
knows in a new sense that there is “no 
sting” in such a death. It is a shining 
sacrifice upon the highest altar human 
hands have ever erected. He has made it— 
she makes it again. She has given im- 
measurably more than life that the just 
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and beneficent rule of the Great God shall 
be reéstablished among them; and she is 
courageously content—though with a piti- 
ful quivering of her woman’s lips that are 
of the flesh and not of the new, serene 
spirit. 

But just whisper to her that that precious 
life may have been wasted after all—wasted 
not because there is not power enough on 
the side of the right to give to this su- 
preme sacrifice its proper and permanent 
value, but because weak-kneed politicians 
who stay at home and fight from swivel- 
chairs lack the grim determination to de- 
mand the final disarmament and deep 
burial of national thuggery! Just suggest 
that what her boy died to assert, other 
men will dodge the responsibility of brand- 
ing indelibly upon the forehead of the 
Beast! Just hint that all that America 
fights for will be bartered away above the 
grave of her beloved! Just outline such a 
possibility to her and see what she says! 

That is when the intolerable, incurable 
pain would plant its javelin in her heart. 
That is the one thing the motherhood of 
America will never endure. No talk of in- 
ternational amity or commercial gain or 
territorial bargaining or a setting up anew 
of “the balance of power” would ever con- 
vince the women of this nation that they 
were recompensed for having sent their 
boys to death to slay militarism and forever 
banish war, only to get a return to old con- 
ditions, with the old burdens, the old men- 
aces and the old horrors hanging over 
every new cradle. 


GERMANY SHALL NOT SIT AT 
THE PEACE TABLE 


|From a sermon in the Fifth Avenue 
Presbyterian Church, New York, 
August 25, by Rev. Mark A. Mat- 
thews, D.D., Seattle, Washington. | 


Every peace proposal heretofore sug- 
gested has been German made regardless 
of the pious or uniform lips or pens through 
which it has been filtered. 

There shall never be a negotiated peace, 
nor shall the insidious propaganda for a 
negotiated peace be considered. 

Germany shall be crushed and made to 
submit to terms of peace dictated to her 
by America and our Allies. The German 
people are just as much to blame as the 
Kaiser and his war lords. Therefore, there 
shall be no peace except that which fol- 
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lows absolute victory and the establishment 
of righteousness. 

The peace terms proposed by the minister 
were: 

1. Germany shall not sit at the peace ta- 
ble. She has forfeited every right to sit ata 
table where gentlemen of integrity and 
honor preside. She may watch the proceed- 
ings at the peace table from her seat in the 
cage of culprits. 

2. The peace table shall be preceded by 
the court-martial in order forever to prevent 
Germany or any other nation from commit- 
ting outrages which Germany has commit- 
ted. We must first ascertain from Ger- 
many the commanding officer in charge of 
the submarines at the time of the sinking 
of the Lusitania. He must be court-mar- 
tialed and shot. Who were the officers in 
command when Red Cross boats were de- 
stroyed, hospitals bombed, nurses killed and 
Belgium raped? These commanding officers 
must be court-martialed and shot. Every 
officer in command of a division or corps 
and who had authority to order or to pre- 
vent the outrages committed must be court- 
martialed and shot. 

3. Germany shall surrender her sword. 
demobolize her army and surrender her 
navy. 

4. Germany shall restore Belgium, repait 
every injury and repay, in adequate finan- 
cial compensation, for every ruin she has 
wrought. She must return Alsace and Lor- 
raine, free Poland, restore Rumania, Ser- 
bia and all parts of Italy and France in- 
jured or held by her. She must relinquish 
all claims on Russia and restore to Russia 
everything claimed in the recent farcical 
treaty with Russia. 

5. She shall relinquish all hopes of again 
possessing her colonies. Palestine and Asia 
Minor shall be free of Germany and the 
bloody Turk. Constantinople and the Dar- 
danelles shall be freed from all German 
and Turkish power. They shall be free to 
all the world. 

6. Germany shall live on herself, within 
herself and to herself. She shall remain in 
isolation, in sackcloth and ashes for a hun- 
dred years. She shall not have during that 
period entrance to the political and com- 
mercial league of nations. 

7. She shall be cut off from the commer- 
cial confidence of the world. She shall not 
be recognized as a trader among the civi- 
lized nations. Any merchant or any person, 
t citizen of this Government or of our al- 
lied Governments, who buys an article made 
in Germany for the next hundred years 
ovght to be court-martialed and shot as a 
{::itor to humanity and righteousness. It 
a crime against humanity for a person 
trade with an outlaw. 

. Germany shall submit to a protectorate 
er her mind and conscience for an in- 
inite period—at least for twenty-five 
rs, or until we have trained the mind 


of a new generation. Germany organized 
her present murderous mind through her 
universities. She must be saved from her- 
self, and for the world’s safety. 

9. The Kaiser shall be exiled to some lone- 
ly isle, there to spend the rest of his life, 
and be permitted to read only literature 
which tells of the success, triumph, peace 
and prosperity of America and her Allies. 

10. The seas shall be free. The world 
shall enjoy liberty. Militarism shall be 
crushed and representative, righteous gov- 
ernment shall be established on the earth. 


NO NEGOTIATED PEACE 


| From a speech in the United States 
Senate, August 23, by Hon. Henry 
Cabot Lodge | 


Our part and our business is to put Ger- 
many in a position where she can do no 
more harm in the future to the rest of the 
world. Unless we achieve this we shall 
have fought in vain. Congress and the 
President had no right to declare war un- 
less they meant to do precisely this thing. 
Nothing less would justify our action. We 
are pouring out the best blood of the 
country, the blood of our chosen youth, 
upon the altar of patriotism. We are mak- 
ing every sort of pecuniary sacrifice. We 
are bearing an immense burden of taxation. 
We are mortgaging with our loans the fu- 
ture of coming generations. We have set 
aside for the time being the constitution 
under which individual liberty has been 
preserved and the country has grown and 
prospered. We have adopted measures 
which lead to the building up on one hand 
of a great bureaucracy, such as that which 
crushed and ruined Russia, and which, on 
the other, are stimulating the development 
of State Socialism. 

No peace that satisfies Germany in any 
degree can ever satisfy us. It cannot be 
a negotiated peace. It must be a dictated 
peace, and we and our Allies must dictate 
it. 

The victory bringing such a peace must 
be won inside, not outside, the German 
frontier. It must be won finally and thor- 
oughly in German territory. and can be so 
won nowhere else. 

We shall do it, but we must be above 
all propositions of a bargained peace, all 
suggestions of negotiations; deaf to every 
voice which would divert us from the path; 
deaf alike to the whimper of pacifist and 
to the wheedling or truculent appeal of the 
helpers of Germany. When Germany 
is beaten to her knees and the world is 
made safe by the arrangements which I 
have suggested, then we shall have the 
just and righteous peace for which we fight. 
In this way—and in no other—shall we ob- 
tain it. We shall obtain it because we are 
going to win. Let us but be true to our- 
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selves and we shall not then be false to 


any man. 


DEATH PENALTY FOR THE 
LEADING CRIMINALS—GER- 
MANY TO PAY COST 
OF WAR 


| From an Open Letter to Senator Lodge 
by Richard H. Edmonds, Editor, 
“Manufacturers Record,” Baltimore | 


\fter many years of preparation Ger- 
many and Austria entered upon this war 
for the express purpose of conquering and 
looting the world. ‘The people of Ger- 
many, from the highest to the lowest, by 
the testimony of men like Muehlon, Thys- 
sen and others, had no other thought than 
that of enormous personal and _ national 
profit, and to gain this they were willing 
to murder millions of men. The people of 
Germany glorified war. They glorified 
frightfulness and gave holidays to celebrate 
the most dastardly crime which up to that 
time had ever been committed on the high 
seas, the crime of the Lusitania. Unlike 
any other war in human history, viewed 
from the standpoint of supposed civiliza- 
tion, this was the most dastardly war known 
in the world’s history. 

The highwayman who carefully plans to 
commit murder in order to rob his victims 
is not as guilty as the whole German race, 
for the highwayman generally acts without 
long years of pre-determined effort. Ger- 
many, on the other hand, taught in its 
schools and in its family life, as well as 
in its military training, that war was its 
definite policy and that through war, which 
meant the murdering of millions of sol- 
diers, Germany should extend its power 
over the world in order to loot other na- 
tions and thus to dominate the whole earth. 
It was the most diabolical, hell-devised 
scheme ever launched in human history. 
Millions of men have been murdered by 
Germany, and we should ever bear in mind 
that this is a definite war of murder. Tens 
of millions have lived in voiceless agony 
because their loved ones were facing the 
horrors of the battlefield. Women have 
suffered the fearful agony of the brutish 
lust of German soldiers, and the inno- 
cent, helpless children have died by the 
hundreds of thousands and even by mil- 
lions because of Germany’s crimes. 

Shall there be no punishment for such 
criminals? 

Germany has issued of bonds and cur- 
rency for carrying on this war of murder- 
ing and looting more than $30,000,000,000. 
This enormous sum was gladly and glee- 
fully taken by its own people because they 
expected to have it repaid out of robbing 
the rest of mankind. Germany has taken 
from Belgium and France and other coun- 
tries an enormous amount of materials, 
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foodstuffs, machinery, coal, ore, railroad 
cars, locomotives and money, estimated by 
some to aggregate in value between $20,- 
000,000,000 and §$30,000,000,000. In other 
words, Germany has already robbed the 
conquered regions which it has overrun 
of almost as much wealth as the amount of 
its war indebtedness. 

Can civilization in any way whatever jus- 
tify itself if it shall permit Germany to go 
unpunished by the failure to impose an 
cnormous indemnity, certainly far exceed- 
ing the amount of bonds which Germany 
has issued for its war purposes? 

Personally, I believe that the entire cost 
of the war to the Allies and to the United 
States should be imposed upon Germany, 
even if it takes that country fifty years to 
repay the amount, and if in doing so it be- 
comes necessary to compel Germany and 
Austria and Turkey to repudiate all of 
their indebtedness to their own people due 
to their murdering war work. 

Is it inconceivable that we shall permit 
Germany to repay to its people the $300,000,- 
000,000 which they have had advanced to 
country in staking it as a gambler upon 
the chance of winning the war and robbing 
others while the United States and Eng- 
land and France and Italy and Serbia have 
to bear for years to come the burden of 
carrying the indebtedness made necessary 
to stop the highwayman from his murder- 
ous campaign? 

May I not, therefore, presume to suggest 
that this country should go farther at this 
stage of the war than you have done and 
definitely announce that the leaders in Ger- 
many and Austria guilty of bringing on 
the war shall with their lives have to pay 
the penalty which is inforced upon any 
other murderer, and that Germany shall 
be compelled to repudiate its war indebt- 
edness in order that it may be able to bear 
an indemnity equal to the cost of the war 
to this country and our allies. In no 
other way can the people of Germany 
themselves be made adequately to appre- 
ciate the horrors which they have brought 
upon the world and in no other way can 
they be adequately punished for their 
crimes. 

If we do not inforce upon Germany and 
its allies some degree of punishment such 
as I have here suggested, instead of mere- 
ly compelling them to give up conquered 
territory, we shall have placed a premium 
upon murder and given encouragement for 
cther wars whenever such black criminals 
can feel that there is safety from any per- 
sonal suffering in a war to loot the rest 
of the earth. The death penalty upon the 
leading criminals and an indemnity great 
enough to cover the cost of the war to the 
Allies should be inforeed if civilization is 
once and forever to say that there 
shall be no wars inaugurated by a band of 
robbers and looters for personal and na- 
tional aggrandizement. 
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‘Improved Banking Facilities for 
Foreign Trade 


To meet the needs of a rapidly in- 
creasing business with Great Britain, 
the Irving has entered into a reciprocal 
working agreement with the London 
Provincial & South Western Bank, 
Ltd., whereby each institution will act 
as the principal representative and cor- 
respondent of the other in its respec- 
tive country. 


The services of the more than 500 

branches of the London Provincial & 

South Western Bank, Ltd., provide 

an unusual opportunity for obtaining first-hand information on British 
and Continental trade conditions. 


The broad and highly specialized international banking service re- 
sulting from this arrangement will have an important bearing upon the 
development of American world trade conditions after the war. 
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The Gold Situation 





By JOHN CLAUSEN, Vice-President Crocker National Bank, 
San Francisco, California 





O more interesting chapter will 
N be written in economic history 
than that which deals with the 
problem of the proper distribution of 


the world’s gold supply. Probably 
there was never greater need than now 
for codperation of our industrial and 
financial elements to devise a workable 
plan for control of an increased pro- 
duction of that precious metal. 

A great man once said, “Necessity 
opens our eyes to the advantage of 
fresh principles,’ and as 1 see it this 
is now our position. The greatest war 
that the world has ever known has so 
altered conditions that new methods 
and customs must necessarily take the 
place of the old in order to keep abreast 
of the times. In reality, a very impor- 
tant issue is presented: namely, 
whether the standard of value of the 
world will in future be gold or become 
a combination of silver and gold, and 
if so, what effect such changes would 
have on the trading powers of nations. 
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It is obvious that if a bi-metallic stand- 
ard were adopted as media, the ques- 
tion of the value between the metals 
themselves would become one of vital 
issue. Then again, there may be a 
scarcity of gold available as money for 
the purpose of effecting the sale or 
purchase of commodities, or as affect- 
ing the position of governments and 
banks and the availability of that 
precious metal in proportion to liabili- 
ties. 

There are many interesting angles 
from which to view this important sub- 
ject, but it may be of general benefit to 
recount what happened in this country 
during and after our Civil War, and 
in Europe since the beginning of the 
present hostilities. 

As an inevitable result of govern- 
ment policy which had placed upon the 
banks a burden too heavy for them to 
carry, the financial institutions in New 
York and other sections were, during 
the Civil War, forced to discontinue 





U. S. Army or Navy 
Red Cross or Y. M. C. A. 


Letters of Credit are the safest and most convenient 
medium for carrying funds. 


During the war we are issuing such Credits, free of 
commssion, to officers and men in the U. 8. Army 
and Navy, and to those engaged in Red Cross, Y. M. 
C. A., Knights of Columbus, and Salvation Army work. 


We have also sent our American representative 
to France for the convenience of our friends, 
with headquarters at the office of the Credit 
Commercial de France, 20 Rue Lafayette, Paris. 


BROWN BROTHERS & CO. 


Philadelphia 


NEW YORK 


Boston 


BROWN, SHIPLEY & COMPANY 


Founders Court, Lothbury 
LONDON, E. C. 


Office for Travelers 
123 Pall Mall, LONDON, 8. W. 








specie payments, which subsequently 
brought about the suspension of the 
National Treasury. 

At the beginning of 1862 a bill was 
introduced which had for its purpose 
the making of government notes legal 
tender, and although that measure was 
considered unconstitutional, it became 
law in February of the same year. The 
issue of greenbacks payable to bearer, 
after several amendments of this bill, 
was authorized up to a maximum of 
four hundred million dollars. When 
the greenbacks were issued it was ex- 
pected that they would circulate at par 
witn the gold dollar, containing 23.2 
grains of pure metal, but a year after 
the first Legal Tender Act had been 
passed paper money had an exchange 
alue equal to only 14.5 grains of gold. 
its value rose in August, 1863, to 18.4 
rains but fell in July, 1864, to 9 
rains, which was its lowest point. The 
‘remium on gold was then such that 
dollar in paper money was not worth 
‘ore than 36 cents in gold coin. 

The most striking example of profit- 


eering during that period was the 
Black Friday Conspiracy of September 
24, 1864, when a group of speculators 
bought up large quantities of gold 
—creating an artificial scarcity—and 
as a result that commodity could only 
be obtained from this clique at ruinous 
terms. This brought about many fail- 
ures, and to check gambling in gold 
and reduce the premium on it, the Anti- 
Gold Law was passed, but as it did 
not materially bring the premium on 
gold to a lower level, it was very soon 
repealed. 

In June, 1862, Congress authorized 
the use of “postage and other stamps 
of the United States” because of the 
enormous increase in demand for small 
currency, notwithstanding the circula- 
tion of the so-called ‘“Shin-plasters,” 
which were issued in denominations of 
5, 10, 20, 25 and 50 cents. 

In some of the Western States at- 
tempts were made to maintain specie 
payments, after they had been given up 
in the East, but California alone had 
the distinction of remaining on a gold 
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basis during the Civil War, and it was 
not until 1876 that gold again sold at 
par throughout the United States. 
Since that period the more notable 
event was the panic of 1893, which was 
followed by a depression throughout 
the nation, with the result that a large 
amount of gold was drained from this 
The Treasury’s re- 
serve low in November, 
1894, that a sale of Government bonds 
was resorted to; in fact, the stock of 
coin was reduced to such an extent that 
there were outstanding more gold notes 
than coin, leaving a part of the cer- 
tificates represented by bullion in the 
form of bars. Again during February, 
of 1895, and also in July of the follow- 
ing year, strong syndicates headed by 
leading bankers in New York accom- 
plished the difficult task of bolstering 
up the the United States 
Government and it was largely due to 
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their activities that the United States 
remained on a gold basis. The success 
of these combinations had a far-reach- 
ing influence on business and as soon 
as it was seen that the gold obtained 
from abroad was not going to be lost at 
once as in previous bond sales, confi- 
dence was again revived and the finan- 
cial position of the United States im- 
proved so favorably in the eyes of Eu- 
rope that it was possible to float large 
blocks of American securities abroad. 


RECENT EXPERIENCES 


In August of 1914 foreign exchange 
became demoralized and to remedy that 
situation a gold pool was again created, 
when leading banks and_ bankers 
throughout the country joined in an 
igreement to provide for mail and tele- 
graphic transfers to Europe in lieu of 
gold for export, which proved a help- 
ful factor in restoring order and con- 
fidence. 

For several years prior to the dec- 
laration of war in Europe the countries 
of France, Russia and Germany espec- 
ially had been engaged in an eager 
competitive scramble for gold which 
resulted in the holdings of their great 


state institutions expanding rapidly. 
On this account, at the outbreak of 


the war we found them with what was 
up to that time the peak of their gold 
reserves. 

The embargo which was universally 
adopted clearly demonstrates the desire 
of every commercial nation to control 
and retain its supply of gold. As far 
as the United States is concerned, other 
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than the necessity of obtaining Gov- 
ernment permission to export gold in 
or bars, its circulation in this 
country has not been restricted—al- 
though the efforts of banks and indi- 
viduals alike are directed towards har- 
moniously coéperating with the Gov- 
ernment in concentrating the nation’s 
supply with the Federal Reserve Banks. 

One of the most 
features of the present situation has 


coin 


curious economic 
which it has 
thrown on the fact that it is possible 
to have too much of a good thing, even 
when that thing is gold. This is force- 
fully demonstrated if we glance at the 
financial position of the Scandinavian 
countries where the law has been car- 
ried so far as to relieve the govern- 
ment banks of the statutory obligation 
to buy gold, and coin it for all those 
who bring it in. This naturally pre- 
vented other countries dealing with 
Scandinavia from paying for purchases 
in gold, and the barter of commodi- 


been the strong light 


ties was the only means open for con- 
cluding commercial transactions. 

It has lately been said that the world 
is divided into two classes of countries: 
those which refuse to accept gold and 
those which refuse to part with it. 
Sometimes it is asked how any one can 
possibly refuse to take gold in pay- 
ment, but this is easily explained by 
the fact that gold in bars of foreign 
coins is not legal tender anywhere. No 
person in Scandinavia, for example, 
could be made to take gold bars or 
American Eagles in reimbursement for 
goods to meet a required payment in 
legal tender currency of that country. 

There are comparatively few who 
really understand to what a great ex- 
tent mere credit can be made to do the 
work of wealth, although the time wiil 
come when credit will assuredly break 
down unless it is built upon a solid 
foundation. The issue and circulation 
of paper credits throughout the leading 
nations of the world has been propor- 
tionately far greater than their hold- 
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ings of gold and has naturally resulted 
in inflation on an alarming scale. 

The thought, however, that Europe 
may possibly repudiate part of her war 
debts for the sake of reducing the 
amount of currency outstanding against 
government bonds or notes is obviously 
superficial. Finance has become an in- 
ternational, rather than a_ national, 
question and the monetary history of 
any one country tends to become more 
and more merged in the monetary his- 
tory of the whole civilized world. In- 
ternational credit is firmly established 
on a gold basis and unless the flow of 
gold is not too strong in one direction 
no country has any interest in upset- 
ting the present standard, although it 
is contended that notwithstanding a 
great production of new gold it may 
not necessarily make universal gold 
standardism possible, as it would be a 
mere drop in the bucket of our future 
needs. If the world’s credit, there- 
fore, is to be carried on after the war 
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with gold, every ounce that can pos- 
sibly be produced will be required. 

The production of gold is a vitally 
essential industry which, for obvious 
reasons, should be promoted to the 
fullest extent. It is very apparent, 
however, that with a fixed value for 
the vellow metal, together with the rap- 
idly increasing cost of material, labor 
and transportation, this particular in- 
dustry as now developed is seriously 
affected and it would seem inevitable 
that unless some form of Government 
relief—but only as a temporary war 
measure — is given to the producing 
mines, many of them will be compelled 
to discontinue operations. 

In a letter addressed to the Hon. 
Charles A. Sulzer relating to the pres- 
ent conditions concerning the produc- 
tion of gold in Alaska, the Secretary of 
the Treasury clearly voiced the atti- 
tude of our Government when he stated: 

I fully appreciate that with the rising 
cost of raw material and labor and with a 
fixed value for their output, the gold miners 
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are facing difficult conditions. I should be 
sorry, however, if for this reason there 
were any relaxation in the effort to pro- 
duce gold. At no time has this country 
so much required the largest possible pro- 
duction of gold as at present. Next to 
food and ammunition, gold is one of the 
most needed war essentials. In order to 
place the enormous amount of Government 
bonds required to finance our war ‘expendi- 
tures, a large credit structure will in- 
evitably be erected on our gold reserves, 
and it is necessary that these reserves— 
which are the foundation of the structure— 
shall be maintained on the broadest possible 
basis. * * * The man or the community 
that maintains or increases its production 
of gold in the face of difficulties and dis- 
couragement is performing a patriotic serv- 
ice which deserves recognition no less than 
the more obvious but not more useful serv- 
ices that are more in the public eye. 


There are people who argue that if 
the Government would agree upon a 
plan to increase the value of gold from 
$20.67 to say $40 or $50 a fine ounce, 
it would make a settlement of obliga- 
tions possible with only half the metal- 
lie requirement otherwise necessary to 
redeem outstanding paper credits. 





This course, radical to say the least, 
would have a disastrous effect upon all 
credits and especially reflect upon the 
cost of living which, in all probability, 
would climb to limits beyond the reach 
of the average citizen. Increasing the 
value of gold or giving it a premium 
does not necessarily give it a higher 
purchasing power but, on the other 
hand, in the final adjustment serious- 
ly disrupts the basis of international 
credit. 
ECONOMIC 


PROBLEMS OF PEACE 


When peace comes all the world will 
be faced with a period of great finan- 
cial and industrial uncertainty and to 
pass through it successfully will be a 
task that will need all the statesman- 
ship civilization can muster. To in- 
crease this uncertainty by tampering 
with the standard of international pay- 
ment would be an extraordinarily futile 
means of handling the situation and 
would only make the confusion worse 
confounded. 

The principal nations of the world 
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have adopted gold as the basis of their 
currency system. The market price for 
it is evervwhere the same and every- 
where equally certain at the standard 
price of $26.67 an ounce. It may be 
an anomaly that economic civilization 
should depend for means of payment on 
the supply of a particular metal, but 
it will take much ingenuity to find a 
practical substitute for gold and _ se- 
cure for it the popularity and confi- 
dence that gold now enjoys. The mere 
fact that it has been chosen by the most 
enlightened commercial nations is 
strong proof that it is the best single 
commodity for practical use as a stand- 
ard. 

The disproportionate distribution of 
gold among world nations attracts at- 
tention to the study of the part that 
this metal plays and is to play in fu- 
ture in the world’s economic affairs and 
the question naturally arises whether 
the production of gold is keeping pace 
with the world’s expansion of credit. 

The vast obligations piled up by the 
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nations at war; the huge issues of pa- 
per currency; the refunding of debts 
and resumption of specie payments af- 
ter the war, are among the most urg- 
ent and difficult problems with which 
the world will be confronted. This 
makes it only too apparent that gold 
is a necessity for the credit and finan- 
cial unity of nations and it is therefore 
essential that an adequate foundation 
of gold must be created to uphold that 
system. 

One of the first acts of the British 
Government after England was 
plunged into war was to insure that 
the gold which was being turned out 
of the mines should be safeguarded, 
and steps were taken for the deposit 
of their new holdings in Canada, South 
Africa and Australia to the credit of 
the Bank of England. This arrange- 
ment had many advantages and tended 
greatly to facilitate the concentration 
of the metal where it was most needed 
for the settlement of liabilities, and 
Great Britain has in this way used 
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her gold unsparingly to meet obliga- 
tions to neutral creditors. 

The United States the 
unique position of possessing more gold 
than any nation has ever before owned 
at one time, but if we are to perform 
the part that destiny seems to have 
laid out for us as to the world’s banker, 
it will without doubt be necessary to 
further increase our gold holdings and 
for this reason encourage to the full- 
est extent the production of that metal. 

The end of the war will find the old 
world not only disorganized industrial- 
ly, but with a volume—just how large 
no one can foretell—of paper currency 
hat can only be compared with our 
wn greenbacks in the years immediate- 
'y following the contest between the 
North and the South. ‘The problem of 
he world’s currency after the war,” 
ays a great economist, “is not of course 
‘ecipherable at this time. It involves 


stands in 


” 


the question, ‘When will the war end?’ 
There is little fear, however, that Eu- 
rope will demonetize gold and carry out 
an economic revolution in changing the 
present standard, as it is evident that 
the effect of such a move would be al- 
most as far-reaching as that of the war 

We are at the dawn of a bigger 
financial and commercial 
and while the situation is fraught with 


tomorrow, 


a great many difficulties, because there 
are no precedents for us to follow, we 
must face conditions as they exist and 
through frank and free discussion ar 
rive at a practical and sound solution. 

Let us hope that our united efforts 
will crystallize into a practical plan 
for the alleviation of the present critica] 
situation, and that in the process of cor- 
rection we may establish those princi- 
ples which lie at the base of national] 


welfare. 
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The Nederlandsch Indische Handels Bank of 
Amsterdam 
By J. H. Muvuriine 


HEN the compulsory system in 

the Dutch East Indies was 
abandoned there came a great op- 
portunity for private exploitation of 
plantations. The establishment of this 
bank in 1863 was principally with a 
view of financing private planters and 
acquiring plantations. The huge rev- 
enues derived from these investments 
seemed extremely attractive until in 
1884, when there was a panic. The 
chief profit lay in sugar, at that time 
still sold to Holland and the United 
States. The German beet sugar crop 
had expanded to such an extent that 
Java was practically shut out of 
the productive markets, and the prices 
dropped to a nominal value. It ap- 
peared now how closely interwoven the 
financial structure of the colonial 
finance had been. The banks were 
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shareholders, furnished the working 
capital, financed the imports, advanced 
on consignments so that a collapse in 
one line brought the whole structure to 
the ground. In this remarkable year, 
the turning point for colonial finance, 
the above bank was rescued by four 
prominent Dutch financiers, by the 
erection of a special agricultural com- 
pany, which took over the possessions 
of the bank. Since that time it has 
become quite sound, standing on a 
purely banking basis, and in late years 
it has acquired sufficient capital and 
reputation to enter the international 
banking field. The crisis of 1884 
brought about some changes in finan- 
cial methods. The long blanket ad- 
vances to cultivation and trade were 
abolished. Exports were financed 
against proper credits from third par- 
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ties. The acceptance, especially by 
London houses, shifted the risk of the 
banks and brought an open market for 
such bills of exchange, ensuring at the 
same time a greater amount of ac- 
curacy from the merchants. The com- 
mission paid for such acceptances was 
a mere trifle against the advantage of 
obtaining better exchange rates from 
the banks, to which gradually two 
British institutions were now also 
added. 

Because no historical data are at 
hand about the development of the 
Handelsbank, merely the last balance 
sheet, that of December 31, 1916, is 
herewith given: 





ASSETS 

Cash on hand, with bankers 
YE ae eer $872,000 
Foreign bankers ............-- 668,000 
i EE sh aiwmadee nse 4,260,000 
Loans on securities ............ 3,244,000 
PEE edataneeneenscden swe 1,144,000 
Shares in corporations ........ 180,000 

do. Nederlandsch Indische 
Landbouw Maatschappy 4,800,000 
Loans on merchandise ......... 616,000 
do. consignments ........... 372,000 
RNG ite ores daca i ane aad ae eae 6,580,000 
Head branch at Batavia ...... 6,000,000 
a errs ee 2,460,000 
cies, CCC Oe 180,000 
PED. cca wou ne hese ann amend 16,000 
MD scackctigiiy sek daasues $31,392,006 
LIABILITIES 

REE see250stwisieaenawes ced $12,000,000 
EE Sti dicunesrcooweneesane 5,600,000 
ee a, 320,000 
pA PRR REE Serer ae, Sayer 1,300,000 
nr a ne ee 2,320,000 
| Ee ee eee 6,000,000 
OEE cos sbensbengarerud 492,000 
Reserve for taxes .............- 560,000 
POE MN UD ccceccccceswiens 2,680,000 
EN Ee ee ee 15,000 
WD ovvdsutudesiccncmbacced $31,392,000 


The profit was almost double that of 
the year before, the dividend amount- 
ng to twenty-three per cent. 

Because of difficulties with the mail 
the balance-sheet of the head office at 
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Advice to Investors 


Purchase your securities through re- 
sponsible dealers who have proper facili- 
ties for investigations and a reputation 
to maintain for reliable advice. 

K. N. & K. are always posted on 
general market conditions, and their 
views are at the disposal of investors 
through their monthly review of 


“*The Investment Situation” 
Write for pamphlet L-I 


Knauth-Nachod & Knhne 


Members of New York Stock Exchange, 


Equitable Building, 
NEW YORK CITY. 








Batavia has not been published, as was 
the custom. 


The Handelsbank has fourteen 
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(Illustration by courtesy Netherland Indian Gov- 
ernment Intelligence Office, New York) 
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. Psa LIABILITIES C 
agencies distributed over Java and the ae eee te 
other islands. —— MSNA Casel eee re $2,120,000 - 

2 ee oe ae ee PE <66cdiesievongesareueas 6,000,000 
In the beginning of this year me ON ge eg ke 1,400,000 t 
thorized capital was increased to $24,- Depreciation fund ............ 600,000 d 
000,000—of which at once five million Insurance fund ............... 278,000 s] 
guilders were taken over by the share- Pension fund .......-..eeeeeeee 149,000 ti 
haldions Reserve against securities ..... 200,000 
ae tin allie of Sala la Extra reserve ..........0000 504,000 t 
or the other important investment, Reserve for taxes ...........0- 48,000 Ss) 
the Nederlandsch Indische  Land- aac 
bouw Maatschappy, the balance-sheet Total ........e cece eeeeeees . 811,379,000 
is available. It runs thus: 
A dividend of thirty-six per cent. 
ASSETS , was paid for 1916. 
Pom on hand and with banks... $1,131,000 The strength of the company is in- 7 
ee es ERT OEE a dicated by the fact that it owns eight 
ste § BS ceccesessessece 99, . . 
I oe a ic ee shed 2,320,000 centrals yielding nearly 801,000 long 
Ned. Ind. Handelsbank......... 72,000 tons of sugar at a production price of t 
SPEND Gaacicc baigininsniedseos 810,000 about $65. . 
Shares, Ned. Ind. Distillery.... 120,000 The system of the Nederlansch In- 
ee eee eer re 2,246,000 . - . 
Advances on consignments ..... 465,000 dische Landbouw Maatschappy is not a ; 
as CA ay inn Hen 126,000 distinctive factor. There are many : 
Invested insurance fund........ 202,000 similar companies or agricultural 
do. pension fund .......... 107,000 banks, administrating or operating di- ' 
ee Pr re 96,000 me , - > ' 
Oe” ere tee 1,200,000 versified plantations, such as the Kolo- , 
__.. _ niale Bank, the MHandelsvereeniging 
EN a ae . $11,379,000 Amsterdam, while the Internationale 
t14 
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Crediteten Handelsvereeniging, Rot- 
terdam, combines this agricultural 
work with a huge import and export 
trade, and the agency of the Rotter- 
dam Lloyd, a mail steamship line. The 
shares of such corporations are attrac- 
tive as well for the good profits as for 
the combination of different risks, in- 
suring a steady dividend. 


& 


The Price of Gold 
HERE was held in London on July 


3 a meeting of representatives of 
the gold mining industry of the British 
Empire, Lord Harris presiding. 

Lord Harris related to the meeting 
the efforts that had been made during 
he past six months to induce the Brit- 
ish Government to give consideration 
o the subject of the increased cost of 
producing gold. The meeting was 


rought together because so far indi- 
idual efforts to obtain attention from 





Government had produced no result, 
and it was felt that it was desirable 
that the industry as a whole shoul¥ 
approach the Government collectively. 
In addition, Lord Harris, when before 
the Committee on Currency and Bank- 
ing, was invited by the chairman to 
consult the industry and present their 
views to the committee. Sir Lionel 
Phillips detailed the steps he had taken 
to impress on the Government the un- 
fairness involved in the present sys- 
tem, viz., that the producers are paid 
for their gold in currency at the same 
price as before the war, whereas that 
amount in currency is no longer able to 
procure the same amount of commodi- 
ties necessary for the production of 
gold. The meeting then recorded: 

(a) Its full recognition of the bene- 
fit to Great Britain and the wisdom of 
controlling the disposal of the gold 
output during the war; (b) its admis- 
sion that, but for the protection of the 
British Navy, mining operations would 
have had to be suspended; (c) its as- 
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sumption that in the arrangement with 
the producers it was not intended to 
make profit or loss on realization. 
But it laid emphasis on the other 
hand upon: (1) The fact that the price 
of other commodities has risen at least 
in the same ratio as the increased cost 
of their production, while gold, the cost 
of production of which has also in- 
creased greatly, has been paid for at 
the fixed standard price in currency 
which, holding in view among other 
things the rates of exchange, has not 
been equivalent to the actual value of 
the metal. The gold, moreover, has 
been used to regulate exchanges, which 
would have been still more adverse 
without it. Its value, therefore, has 
been greater than a calculation based 
solely upon rates of exchange would 
indicate. (2) The rise in the cost of 
freight, insurance, and refining charges. 
(3) The actual decrease and the immi- 
nent danger of a further diminution in 
the output because some of the mines 
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have become unprofitable to work; and 
the further consideration that mines 
which can still be worked at a profit 
are obliged to exclude lower-grade ore 
hitherto treated. (4) The general ef- 
fect of gold upon trade, rates of ex- 
change, and national credit. 

The meeting was unanimously of the 
opinion that the losses suffered by the 
gold producers should not be entirely 
borne by them, for the reason that if 
they had been in a position to dispose 
of their gold in the best Allied markets 
they would have derived a greater value 
than they have received, and it conse- 
quently recorded its view that there 
is a case for equitable adjustment, and 
that if any restriction on the side of 
gold is contemplated after the war it 
is essential to find a formula for its 
purchase the fairness of which is be- 
yond cavil. It may be added that the 
solution which the gold producers have 
in mind would not render it necessary 
to make any alteration whatever in the 































nurses and hundreds of motor drivers. 






Canada’s Military Effort 


The Dominion of Canada, with a population slightly more than 
that of Greater New York, shows a total enlistment of 552,601 
men from the commencement of the war to June 30th, 1918. 

The gallantry of Canada’s sons at the front has been conspicuous. Thirty have 
won the coveted Victoria Cross; 432 the Distinguished Service Order; 1,467 the 


Military ‘Cross; 939 the Distinguished Conduct Medal; 6,549 the Military 
Medal; 119 the Meritorious Service Medal. 


Canada has given a notable number to the Air Service. 
Canada has furnished several hundred doctors and veterinarians, about 200 


Some 200 Canadian officers have been lent to the United States for instructional 
purposes, and a number ‘of Americans have been trained on Canadian soil by 
the Instructional Staff of the Royal Air Force, 
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mint price of gold. What is claimed 
is that they should receive a figure more 
closely approximating to its real value 
as measured by the exchanges than 
does the mint price. In view of the 
difficulty of arriving with absolute ac- 
curacy at a figure expressing the real 
market value of gold, and of the vari- 
ous factors which have to be taken 
into account, it is very doubtful if the 
gold producers ventured to state defi- 
uitely what price they considered a fair 
It is more likely that the com- 
mittee just appointed will draw up its 
statement of the case, and leave the 
Government’s advisers to decide what 
price they are prepared to give the 
ines for their product. An important 
dvantage of the exchange formula, if 
were adopted, would be that as and 
hen the exchanges were restored, the 
\dition’ to the mint price payable to 
e producers would no longer be pay- 
le. 


one, 


Views of American Gold 
Producers 


EPRESENTATIVES of American 

gold mining interests, in session 
recently at San Francisco, adopted the 
following resolutions: 


Whereas, gold production in the United 
States has declined from one hundred and 
one million dollars in 1915, to eighty-four 
million dollars in 1917, with a still greater 
decrease now taking place, the production 
of California alone having declined three 
million dollars in the first six months of 
the present year; and 

Whereas, this decrease is principally due 
to the increased cost and shortage of labor 
and material, the price of gold, as our 
standard of value, being fixed by law at 
the invariable figure of $20.6718 per ounce, 
thus being the only important product 
which has not obtained an increased market 
price due to the present war conditions; 
and 

Whereas, under present conditions capi- 
tal cannot be obtained for gold mining, but 
is generally being withdrawn wherever pos- 
sible from the said industry; and 

Whereas, on account of the increased cost 
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of production with no increase at all in the 
market price of their product, many mines 
have been forced to cease operations in the 
last six months and many others are now 
running at a loss, and are about to be 
closed down or abandoned and from their 
nature will require years to be reopened, 
so that a large portion of the gold mining 
industry is now threatened with extinction; 
and 

Whereas, a war emergency exists, which 
we are advised by our own government ne- 
cessitates the maintenance, and if possible 
the increase of gold production of the 
United States, as of next importance after 
food and war munitions, being of vital im- 
portance as a basis for our continually ex- 
panding credits, which are increasing both 
for the financing of the war and for re- 
construction after the war; and 

Whereas, the gold resources of the 
United States are adequate to maintain 
our former production, and to afford under 
proper encouragement a substantially in- 
creased production; now, therefore, be it 

Resolved, That it is the sense of this 
meeting that of all the various measures 
which have been suggested, the following 
will be most effective in maintaining and 
encouraging the production of gold in. the 
United States; namely: 

Relief by the United States to the gold 
producers of this country to correspond 
with the increased cost of production, the 
extent of such relief to be fixed from time 
to time to meet changing conditions. 

That nothing contained in these resolu- 
tions as passed is to be construed as mean- 
ing an intention to alter the amount of 
gold in the dollar, nor to place a premium 


upon gold. 
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Lloyd’s Bank, Limited 


T the extraordinary general meet- 

ing of the shareholders of Lloyd's 

Bank, Limited, held in London, August 

7, the following interesting statement 
418 


was made by the chairman, Sir Rich- 
ard V. Vassar-Smith, Bart.: 


During the history of this bank there 
have been many occasions when the share- 
holders have been called together to con- 
sider proposals which tended to alter the 
character and policy of this bank. We 
may take the first in 1865, when the part- 
ners in the private bank of Lloyds & Co. 
called their friends together to suggest 
that a joint stock company be formed, to 
consist of themselves and one or two other 
private bankers, for the purpose of carry- 
ing on banking business in Birmingham and 
within thirty miles around. At intervals 
more or less frequent, other meetings were 
held, mainly to acquire neighboring banks, 
till 1884, when business was opened in Lon- 
don by the acquisition of the banks of 
Messrs. Barnetts, Hoares & Co. and 
Messrs. Bosanquet, Salt & Co., and Lloyds 
became one of the clearing banks, establish- 
ing a new position. From that time its 
extensions have been in the acquisition of 
English banks, but with one departure in 
1911, when you consented to the formation 
of a new bank, to be called Lloyds Bank 
(France), Limited, a separate institution, 
but always described and known as our 
French auxiliary. On each of these occa- 
sions you have been told of the great im- 
portance of the proposals, of the increased 
strength of the bank occasioned thereby, 
and I am very happy to be able to say that 
none of these judgments have been wrong. 

So much for the past, which I think jus- 
tifies the action of the directors in making 
their proposals, and you in the confidence 
which prompted you to accept them. To- 
day I am about to ask your consent to 
proposals which may fairly be considered 
as surpassing in importance any of those 
previously sanctioned, and of inaugurating 
a new policy of overseas banking, which 
expression, however, is not quite accurate, 
as you have already adopted the French 
alliance, and also subscribed to the capita! 
of the British Italian Corporation, 0! 
which Mr. Beaumont Pease is chairman. 

Our proposals to-day are of two char 
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acters—first, the acquisition of an English 
bank, and, secondly, a controlling interest 
in a Scottish bank and a South American 
bank. With regard to them I think you 
have received much information from the 
Press, and so to save your time, I will read 
the announcement we made: 

“The directors of Lloyds Bank, Limited, 
have pleasure in announcing that they have 
received the sanction of H. M. Treasury to 
the following arrangements. Subject to 
confirmation, they have agreed with the 
board of ‘the Capital and Counties Bank, 
Limited, for the amalgamation of the two 
hanks, on the terms of one Lloyds Bank 
share, plus £2 in cash, for each Capital and 
Counties Bank share. The Capital and 
Counties Bank, Limited, has paid-up capi- 
tal £1,750,000, reserves and carry forward 
£1,150,000, deposits £60,000,000, and has had 
an honored history since its establishment in 
1834. Its acquisition on favorable terms 
to the shareholders and customers of both 
banks gives to Lloyds Bank 473 new 
branches, 259 of them in new territory, and 
to the customers of the Capital and Coun- 
ties Bank 668 of Lloyds Bank offices where 
the Capital and Counties Bank have not 
hitherto been represented in this country, 
ind all the further facilities overseas. 
Seven of the present board of directors 
of the Capital and Counties Bank will join 
ihe board of Lloyds Bank, and the present 


staff of the Capital and Counties Bank will 
be continued in the service in all respects 
as heretofore, including the present gen- 
eral managers of the Capital and Counties 
Bank, Mr. G. A. Harvey and Mr. E. D. 
Vaisey, who have agreed to act as managing 
directors of the Capital and Counties sec- 
tion of the amalgamated bank for a period 
of three years, and Mr. W. H. Gillett, the 
country manager of the Capital and Coun- 
ties Bank, who will become an assistant 
general manager of Lloyds Bank.” 

With a view to facilitating business be- 
tween England and Scotland, and placing 
many advantages, home and foreign, at the 
disposal of both banks’ customers and 
others, an arrangement has been entered 
into by the respective boards for a union 
of interests with the National Bank of 
Soctland, Limited, by way of purchase of 
its shares. The National Bank of Scotland 
was eStablished nearly 100 years ago, and 
has always held a high position among 
banking institutions in Scotland, with its 
head office in Edinburgh and 124 branches, 
including Edinburgh, Glasgow, and _ the 
principal cities and places in Scotland, and 
an office in London. Paid-up capital 
£1,000,000, reserve and carry forward 
£863,000, and deposits £29,000,000. The 
price offered to the stockholders of the 
National Bank of Scotland, Limited, is £350 
(in 11 Lloyds Bank shares and £75 Na- 
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tional War Bonds) per £100 paid stock, to- 


gether with a sum of £5 10s in lieu of 
profits accrued to May 1, 1918, which in 
the ordinary course would be divided in 
January next. The purchase consideration 
will carry dividend and interest as from 
July 1. 


There has been a growing want of closer 
banking connection between England and 
Scotland, which has to an extent been met 
by the opening by Scottish banks of offices 
in London. We have had a long negotia- 


tion with the National Bank of Scotland, 
mainly with the view of giving fuller op- 


portunities for the Scottish industrial and 
commercial communities to take part in the 
anticipated development of trade, and we 
believe this joint interest will enable them 
to do so. As there is a distinct Scottish 
element in banking, with which we have 
no wish to interfere, we are in favor of 
acquiring this joint interest by the pur- 
chase of stock, allowing the present man- 
agement to continue, rather than by a com- 
plete absorption. 

The directors have also entered into ar- 
rangements with a view to the extension of 
facilities for British overseas trade, by a 
similar union of interests with the London 
and River Plate Bank, Limited, Head Office 
London, with 30 branches, including Buenos 
Aires, Bahai Blanca, and elsewhere in Ar- 
gentina; Montevideo; Rio de Janeiro, Sao 
Paulo, Bahai, and elsewhere in Brazil; 
Valparaiso and Santiago; Paris and New 
York. Paid-up capital £1,800,000, reserve 
and carry forward £2,293,000, deposits £25,- 
000,000. The terms offered to the share- 
holders of the London and River Plate 
Bank, Limited, are two shares of Lloyds 
Bank, Limited, for each share of the Lon- 
don and River Plate Bank, Limited. 

Doubtless you will have noticed in the 
press that we applied to purchase the 
shares of the National Bank of India, and 
consent was refused owing to the objec- 
tion of the India Government. This was 
a great disappointment, as we considered 
this to be a most valuable acquisition, tend- 
ing to promote a large increase of busi- 
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ness between this country and India. I 
have received many letters from our cus- 
tomers who are interested in this trade ex- 
pressing the value of such a connection to 


them. However, I still hope that it may 
only be a postponement, and not a final 
refusal, of our proposal. 


& 


Capital and Counties Bank 
Approves Amalgamation 
with Lloyds 


PPROVAL of the proposal to 

amalgamate with Lloyd’s Bank, 
Limited, was voted at the annual meet- 
ing of the shareholders of the Capital 
end Counties Bank, Limited, held in 
London August 7. Details of this 
merger have been published already. 
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Farrow’s Bank, Limited 


HE fourteenth annual meeting of 

the shareholders of Farrow’s 
Bank, Limited, was held at Anderton’s 
Hotel, Fleet street, London, E. C., 
August 6, under the presidency of 
Thomas Farrow, chairman and manag- 
ing director. 

The net profits of the bank, includ- 
ing the balance of £6,026 19s 8d from 
last account, amounted to £43,145 Is 
Sd. The directors had again added 
£15,000 to the reserve fund, had paid 
an interim dividend for the half-year 
ended December 31, 1917, amounting 
to £10,825 2s 5d; they recommended 








THE BANKERS 


the payment of a dividend for the year 
of six per cent., less income-tax, which 
would absorb the sum of £10,830, and 
they carried forward £6,189 19s 3d un- 
divided profit to the next financial year. 
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The Hibernia Bank, Limited 


IRECTORS of the Hibernia Bank, 

Limited, submitted their statement 
of accounts for the half-year ending 
June 30, at the ordinary general meet- 
ing ot shareholders held at the head 
othee, College Green, Dublin, July 29 
Chis report showed net profits for the 
half-year b mnie r making customary al- 
lowances) £30,072, to which was added 
£10,086 brought forward from last ac- 
count. The directors reported that 
£5,000 had been transferred to reserve 
fund (which now stands at £130,000), 
and £12,500 to investment account. 
There was applied to dividends for the 
half-year, at the rate of seven per cent. 
per annum, £17,500, leaving £5,158 to 
be carried forward. 


& 


Banque Francaise et Italienne 
Pour L’ Amerique Du Sud 


HIS institution had its annual 

meeting of shareholders on May 1. 
M. Noetzlin, as chairman of the board, 
was assisted by M. H. Chabert, repre- 
senting the Banque de Paris et des 
Pays-Bas, and by M. Bégue, represent- 
ing the Société Générale. 

M. Oudot, co-manager of the head 
office of the bank, read the report of 
the board, showing that net profits 
amounted to francs 4,185,022, which 
made it possible to raise the dividend 
to nine per cent. after passing about 
frances 1,500,000 to extraordinary and 
legal reserve funds and augmenting the 
‘mount to be carried forward. 

The Buenos Aires branch increased 
ts deposits from francs 29,200,000 at 
the close of 1916 to frances 83,400,000, 
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part of which increase was due to the 
absorption of the Banco Suizo Sud- 
americano. From tie general balance- 
sheet it is learned that the deposits rose 
from franes 115,586,000 at the end of 
1916 to frances 246,338,000 at the close 
of 1917. Total of the balance-sheet, 
December 31, 1917, was franes 455,- 
491,457. 


British Banks in Merger to 
Increase Capital 


HE London City and Midland 

Bank on completing the absorp- 
tion of the London Joint Stock Bank 
wil issue fresh capital, increasing the 
combined bank’s paid up capital from 
£7,169,000 to about £8,200,000. 

The new shares nominally of two 
pounds, ten shillings each, will be sold 
at five pounds each, whereof half will 
be credited to reserve, increasing the 
combined reserve funds also to about 
£8,200,000. 
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Philippine National Bank 
Adds Two Branches 
Two new branches of the Philippine 


National Bank have been estab- 
lished, one at Bacolod and the other at 
Aparri. These make a total of forty- 
seven branches and agencies of this 
bank in the islands. 
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Dai-Ichi Ginko, Limited 


UT of the gross profit of this insti- 

tution for the half-year ending 
June 30, 1918, general expenditures 
absorbed yen 6,218,077; there was 
added to reserve fund yen 1,100,000; 
dividends at twelve per cent. called for 
yen 1,104,000; bonus to directors, yen 
122,940; officers’ pension fund, yen 49,- 
170, and there was carried forward to 
next account yen 1,016,502. 

This institution—formerly the First 
National Bank—has its head office at 
Tokyo. Its paid-up capital is yen 18,- 
400,000 and the reserve fund yen 13,- 
800,000. Total of the balance-sheet 
as of June 30, 1918, was yen 327,- 


231,077. 
55 


Standard Bank of South 
Africa, Limited 


ECENT cables from the head office 
of the Standard Bank of South 
Africa, Ltd., to W. H. Macintyre, the 
New York agent of the bank, contain 
the information that, subject to avail, 
the directors have declared an interim 
dividend of fourteen per cent. per an- 
num, less income tax; that the bank’s 
investments stand in the books at less 
than the market at June 30 last, after 
making all other usual and necessary 
provisions. 

Mr. Macintyre is also advised that 
arrangements have been made to estab- 
lish an agency of the Standard Bank 
of South Africa, Ltd., in Rotterdam, 
the office to open about October Ist. 
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South American Trade De- 
velopments 


ROM American Foreign Banking 
Corporation is obtained the follow- 
ing information on the above subject: 


Evidences increasingly accumulate of the 
growing volume of South America’s foreign 
commerce and of her closer trade relation- 
ships with the North. The latter are by 
no means due merely to war exigencies. 
Moral factors are progressively at work; 
national and trade friendships are becom- 
ing more intimate. 

Mr. C. L. Hoover, American Consul at 
Sao Paulo, Brazil, remarks on the pro- 
nounced friendship of that country for the 
United States. He adds that trade condi- 
tions in Sao Paulo are good and empha- 
sizes the need of more adequate represen- 
tation for American interests. The State 
of Sao Paulo imported $16,690,996 worth 
of American goods in 1916, a gain of 
$6,500,000 over 1915 and _ representing 
thirty-two per cent of all imports. More 
American goods were sold to Brazil as a 
whole in 1917 than in any other year of 
the war. It is expected that Brazil, which 
a few years ago imported food for its own 
people, will henceforth export a substantial 
surplus. 

Argentina’s position in trade is indicated 
by the fact that though less than one-third 
the size of Brazil her foreign commerce is 
much larger. She is the chief exporting 
country of South America. The value of 
her imports, too, showed an almost steady 
increase in the pre-war years, with Amer- 
ican goods in third place, Great Britain 
being first and Germany second. In those 
years this country stood fifth in the value 
of purchases from Argentina. Imports by 
Argentina in 1917 totaled $107,641,905, 
against $76,875,258 in 1916; her exports to- 
taled $178,245,833, as compared with $116,- 
292,647 in 1916. 

The importance of another South Amer- 
ican country—Bolivia—has_ greatly _ in- 
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creased because of her resources in min- 
erals which are particularly needed at this 
time, such as tin, lead, bismuth and tung- 
sten. Senor Adolfo Ballivian, Consul Gen- 
eral for Bolivia at New York, states that 
the tin production of that country under 
present conditions amounts to sixty per 
cent. and the output of tungsten to twenty- 
live per cent. of the world’s output. 
Japan is alive to the opportunities in 
South America and is taking energetic steps 
to develop this trade. Imports from Japan 
by South American countries in the first 
five months of the current calendar year to- 
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taled about $3,800,000, showing the remark- 
able increase of some $2,800,000 over the 
same period of 1917. Argentina was the 
chief purchaser from Japan, with about 
$2,200,000, and Chile second with $875,000. 

On the other hand, South America is find- 
ing in Japan an expanding market for her 
own goods. Her exports to Japan are, in 
fact, considerably in excess of her imports 
from that country. Argentina, in the first 
five months of 1918, sold about $3,500,000 
worth of goods, mostly wool, to Japan, and 
Chile sent $2,600,000 worth, chiefly in ni- 
trates. 


Increase in Production—The Great Problem of Society 


By George E. Roserts, 
Assistant to President, National City Bank, New York* 


"THERE is no good reason as a mat- 

ter of abstract justice why a man 
who performs a certain task in Mr. 
Ford’s factory should get more pay 
than a workman who does similar work 
in another factory. All employers are 
not able to pay as high wages as Mr. 
Ford, but if wages are different in dif- 
ferent shops, discontent is likely to re- 
sult. It is an artificial and unsatisfac- 
tory state of affairs. But when Mr. 
Ford puts his surplus income into de- 
veloping a new industry he does some- 
thing that benefits the entire commun- 
itv. And that is the natural course of 
things in the business world; that is 
what business men generally do with 
their profits, and it has been by means 
of such investment of profits that in- 
dustry has made its progress in the 
past. 

We have two discussions or exposures 
of profits of late by Government au- 
thority—one by the Trade Commis- 
sion and the other by the Treasury 

epartment—in response to a resolu- 
‘tion by the Senate, asking for infor- 
ration about profiteering. One inter- 

ting thing about these reports is that 
icy show a very great variation in 


profits made by different people in the 
same line of business—people pre- 
sumably doing business under prac- 
tically the same conditions, selling their 
goods in the same market and pre- 
sumably at about the same prices. The 
people who have made large profits un- 
der these conditions are generally held 
to have committed a public offense, 
while those making small profits escape 
criticism. 

Now the truth is that, given a fair 
field of competition, it is the man who 
makes large profits who is entitled to 
commendation. He is the leader in that 
line. He is the progressive, efficient 
man, who is developing new ideas. He 
is rendering a public service in the 
most economical manner, with the 
smallest waste, and he is accumulating 
capital for use in further development. 
He is one of the men who is carrying 
society forward. The man who is mak- 
ing no profit is doing no good either 
to himself or the public. It would be 
better for him to go to work for some 
better manager on a salary. 


* Reprinted from “Number Eight.” 
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America the Creditor Nation 





Address before the National Convention of the American Institute of 
Banking, at Denver, Sept. 19, 1918, by JOHN E. ROVENSKY, 
Vice-President National Bank of Commerce in New York 





HE great world war, like a ter- 

rible tempest, is playing havoc 

with the complicated and deli- 
cate structures of finance and credit 
that men have so laboriously erected 
during the past two centuries in the 
various commercial countries of the 
world. ‘The currents, cross currents, 
whirlwinds and tornadoes are demolish- 
ing the credit structures of some coun- 
tries, shaking others to their very 
foundations; and, in keeping with the 
old proverb that it is an ill wind that 
blows no one good, the wreckage of 
one structure is sometimes carried and 
added to the structure of another coun- 
try. The scene is ever changing. Up 
to the present time it would have been 
idle to guess the economic conditions 
in which the various countries will 
emerge from the war. We could only 
survey the scene from time to time as 
it existed at that particular time, well 
knowing that in the next instant an up- 
heaval might occur, completely chang- 
ing the outlook. 

Now, however, with the end of the 
war in sight, it is possible to hazard 
a guess as to what the economic situa- 
tion will be with respect to our country 
when comes. ‘To do this with 
any degree of accuracy we must first 
look backward and observe the point 
from which we started at the outbreak 
of the war. Next let us carefully sur- 
vey our present situation, and having 
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thus more or less accurately ascertained 
the direction in which we are going, 
we must estimate the approximate time 
it will take to win this war, and on these 
factors base our opinion as to where 
we shall be when the war is over. 

We entered the war a debtor nation. 
We owed the world about five billion 
dollars in the form of securities of all 
Cescriptions and in property owned in 
2 United States by non-resident for- 
eigners. On the other hand, American 
citizens owned foreign securities and 
property to the extent of about 1,500 
million dollars. Our net debt to the 
world was about three and a half bil- 
lion dollars. This, however, was not 
the whole of our indebtedness. We also 
borrowed currently certain material as 
well as economic equipment. I use the 
phrase “material and economic equip- 
ment” for want of better terms. By 
these terms I mean that we used for- 
eign ships to carry practically all our 
foreign trade; we used foreign insur- 
ance companies for the purpose of in- 
suring transported commodities ; 
and we borrowed foreign labor to do a 
considerable part of our unskilled work. 
It is true that these terms were partial- 
ly offset by investments made by Amer- 
icans abroad, insurance premiums col- 
lected by American companies from 
foreigners, etc., but the debit items by 
far exceeded the credits. 


our 


interest on securities and income of properties in the United States 
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Remittances of foreign laborers. ................ cece cece ener eee eens 125 = 
Expenditures of American tourists abroad.............0+++e0eeee eres 150 cs ; 
Insurance premiums and sundry other items..........----..++e++eeee+ 25 - 
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As a result of these conditions, our 
net annual outgo to foreign countries, 
after deducting our foreign income 
from reciprocal business, was approxi- 
mately the following: 

Some authorities believe that the 
principal of our debt to Europe was 
slowly decreasing during recent years. 
Our average balance of trade was 
$495,030,204 minus net average gold 
imports of $2,360,445, showing a net 
average trade balance during the ten 
years preceding the war of $492,669,- 
759; therefore, the decrease, if any, 
was very slow and some authorities are 
inclined to doubt whether our debt was 
decreasing at all. 

The European war caused tremen- 
dous changes in our relations, not only 
with the belligerent countries, but with 
the entire world. The belligerent coun- 
tries had been in the past among the 
most productive in the world. They 
rapidly changed to abnormal consum- 
ers of materials, and contemporaneous- 
ly their production of other than war 
material decreased to the lowest point. 
We were called upon to supply not only 
the deficiency in production of the coun- 
tries at war, but we were also com- 
pelled to fill the deficiencies in the sup- 
plies of the neutral countries caused by 
decreases in the exports of the bellig- 
erent countries. Two-thirds of the civ- 
ilized world, formerly countries of the 
highest productivity, became countries 
whose consumption of non-war materi- 
als far exceeded their production. The 
neutral nations that remained in more 
favorable positions were naturally 
called upon to supply the necessities 
of others. The United States, being 
the greatest nation so situated, was 
called upon to a greater extent than 
any other. 

The unprecedented demand for our 
preducts and the high prices resulting 
therefrom have had the effect of re- 
ducing consumption and increasing pro- 
duction to an extent that one would 
hardly have deemed possible. The re- 
ult was an exportable balance of prod- 

cts that greatly increased our former 
avorable trade balance. This in turn 
esulted in the rapid repayment of our 
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debts to foreign countries, the repay- 
ment taking the form of the repurchase 
of our securities. While no exact sta- 
tistics are obtainable, it is probable that 
our net debt to foreign countries was 
practically extinguished about two years 
age. 

Our entry into the war accelerated 
the movement I have just described by 
curtailing consumption and stimulating 
production, and we were able to pro- 
duce a great exportable balance of ma- 
terials, notwithstanding the fact that 
our own requirements had been greatly 
increased by the necessity of equipping, 
transporting and supplying an army. 
The part played by America in the 
economic side of this war will doubtless 
pass down into history as one of the 
greatest achievements of this period. 
America’s heritage of natural resources 
of deposits of ores, coal and oil, forests 
of excellent timber, and water power in 
abundance is second to none in the 
world. In addition, it is the largest 
and most fertile agricultural country 
situated in the temperate zone, the 
world’s choice strip of land where every 
form of life reaches the highest state of 
perfection. It is peopled by a nation 
whose high degree of enlightenment 
makes them the most efficient workers. 
These factors combined make the 
United States one of the greatest eco- 
nomic forces of this era, and all its 
power is now concentrated upon one 
object—that of winning the war. The 
result is that not only have we sup- 
plied all our own normal requirements 
and those of the great army we are 
marshaling, but we are able to supply 
our Allies with the materials so neces- 
sary to their existence, and to some 
extent to meet the requirements of the 
dependent neutral nations. 

The result of this great economic 
achievement has been that our credit 
balances abroad have rapidly increased. 
At the present time our international 
financial position is about as follows: 
Prior to the outbreak of the war there 
were held abroad in the form of stocks, 
bonds and other securities about four 
billion dollars. In addition, foreigners 
resident abroad owned property in the 
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TABLE SHOWING CHANGE IN THE INTERNATIONAL FINANCIAL SITUA- 
TION OF THE UNITED STATES SINCE THE OUTBREAK OF THE WAR 


(In million dollars ) 
’ Dr. Cr. 


United States securities held abroad at beginning of the war......... 4,000 
United States property owned by non-resident foreigners............ 1,000 
Excess of gold imports over exports, July 1, 1914-July 1, 1918........ 1,040 
Foreign securities and other property owned by American citizens at 
I COMINGS con cas cc Vembomekis CSiee eae ANE dS aealed an. 1,500 
Excess of merchandise exports over imports, July 1, 1914-July 1, 1918 10,119 
ixcess of silver exports over imports, July 1, 1914-July 1, 1918..... 195 
Using this estimate as a basis, we are now a creditor nation to the 
NE UE lb Fino Sa Nae wen sacha dees deaesnerte saat nes esuaes Sina 5,765 
11,805 11,805 


Note.—Interest accruing on securities Owned by foreigners and other current income 
has not been calculated, as these items are probably offset up to the present time by 
interest accruing on the debt of foreigners to us, ete. 


United States worth about one billion 
dollars; in other words, the amount of 
foreign capital invested in this country 
at that time was roughly about five bil- 
lion dollars. Since the outbreak of war 
the net imports of gold amount to about 
one billion dollars. This makes a total 
on the debit side of our balance sheet 
of about six billion dollars. 

On the other side of the sheet we find 
the following: American citizens owned 
foreign securities and other property 
worth about one and a half billion dol- 
lars. During the war, up to July 1, 
1918, we exported more than we im- 


over five and three-quarter billion dol- 
lars. 

Here it may be interesting to analyze 
how our huge favorable trade balance 
was financed; in other words, what did 
we receive in exchange for the com- 
modities we exported? 

The merchandise trade balance plus 
the silver export balance amounted to 
a little over ten billion dollars. In re- 
turn for this we received gold to the 
extent of about one billion dollars; we 
had returned to us about two billion 
dollars of our own securities that had 
been held abroad; and we arranged to 





ported merchandise to the extent of 
about ten billion dollars. We exported 
more than we imported silver during the 
same period to the amount of about 200 
million dollars. 

From this it will be seen that we are 
today a creditor nation to the extent of 


loan our Allies and other foreign coun- 
tries about seven and one-half billion 
dollars. This makes a total of about 
ten and one-half billion dollars. The 
difference between this figure and the 
export balances mentioned above 
amounts to a quarter billion dollars. 


TABLE SHOWING NET FOREIGN TRADE BALANCES AND METHOD OF 
FINANCING SAME SINCE JULY 1, 1914 
(In million dollars) 
Excess of merchandise exports over imports, July 1, 1914-July 31, 1918 10,110 


Excess of silver exports over imports, July 1, 1914-July 31, 1918.... 195 
<_ RRE an POnaD rRDe eeenENUrIER Wee enn eer) SENET mn 10,305 
Excess of gold imports over exports, July 1, 1914-July 31, 1918...... 1,043 
United States securities repurchased January 31, 1915, to January 31, 
cco ng PEF ee eC EE Ee eC Te Ey PER eT eee ee eT ee 1,743 
United States repurchased since January 31, 1917 (estimated)........ 250 
Loans by United States Government to Allied countries up to August 
1, 1918, less unavailed balances of loans and less $60,000,000 credit 
OY PIE obec ncatcnndicased into ens dw eat akc 4 qeerensteeabesas 6,029 ome 
Loans by individuals to foreign countries to August 31, 1918......... 1,500 10,565 
an din denn ws hoses csnb enna scabicanecsenewacueaeesage see 260 
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This amount is probably represented 
by loans that have been made to Allies 
and others and have not yet been used, 
increase in cash balances of foreign 
banks in the United States, merchan- 
dise paid for and not yet exported, etc. 

If we estimate the end of the war 
to come in about a year, it is safe to 
assume that we shall during that time 
increase our credit abroad to the extent 
of at least three billion’ dollars. We 
shall therefore emerge from the war 
a creditor nation to the extent of about 
nine billion dollars. 

Now let us consider what will be the 
result on the annual national income 
and outgo of this change in the interna- 
tional financial position of our country. 
Formerly our annual payments of in- 
ierest, less income from similar sources, 
amounted to about 175 million dollars. 
Now we shall have a net income from 
that source of about 450 million dollars. 
Formerly we paid freight abroad an- 
nually to the extent of about 25 mil- 
lion dollars. Now it is quite likely we 
shall have a substantial income from 
this source. 

Let us assume that the other items 
on our annual income and outgo sheet 
will remain stationary, although it is 
quite likely that in most cases our in- 
come will be increased and our outgo 
decreased. However, changes in these 
items are not of sufficient importance to 
materially affect final results. The net 
result will be that, while formerly we 
had a net annual outgo of about 500 
million dollars, we shall in the future 
have a net annual income of about 175 
million dollars. 

Our average net trade balance during 
the last ten years was in our favor to 
the extent of about 490 million dollars. 
[t is quite probable that after the war 
we shall keep up this volume of favor- 
able trade balance; in fact, it is likely 
that the volume will increase. Although 
there will be a decline in Europe’s nor- 
mal purchases due to her impoverished 
conditions, there will on the other hand 
be an increase in her purchases of ma- 
terials needed to bring her productive 
nechanism up to its former standard. 

Let us assume, however, that our 
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trade balance will be the same as the’ 
average for the ten years before the’ 
war. We would then have credits’ 
piling up annually abroad from interest, 
etc., as stated above, to the extent of ' 
175 million dollars. In addition, we 
would have to our credit a balance of 
trade to the extent of 490 million dol- 
lars; a total of credits piling up annu- 
ally in our favor of 665 million dollars. 
In other words, the world will be ow- 
ing us about 665 million dollars more 
each year than the year before, unless 
they currently pay us this net income. 

We now come to the most important 
phase of the whole question: in what 
manner will the foreign countries pay 
us the income on our foreign holdings? 
I have already stated that in all prob- 
ability we shall export merchandise to 
an extent that will result in a large 
trade balance in our favor. 

It is impossible that these credit bal- 
ances due us annually could be settled 
by the shipment of gold; the foreign 
countries could not part with such a 
large amount of the metal that forms 
the foundation of their currency and 
credit systems. Furthermore, we cer- 
tainly would not desire settlement in 
this form, as we would soon have more 
gold than we could healthily absorb, 
and further gold shipments would lead 
to inflation that might have disastrous 
results. 

What has been the experience of 
other creditor countries in this respect? 

I shall say nothing regarding the re- 
payment of the amount of the principal 
due us. The experience of other cred- 
itor nations has been that they find it 
more profitable to leave their money 
abroad than to. withdraw it for employ- 
ment at home. Interest rates in cred- 
itor countries are likely to be lower 
than in debtor countries. Consequently 
the creditor nations find it to their ad- 
vantage to permit the principal amount 
to remain invested abroad. 

In almost every instance we find that 
the same reasons which influence cred- 
itor nations not to withdraw their in- 
vestments from abroad also cause them 
to reinvest abroad their surplus income 
from such investments. Doubtless our 
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experience will be the same. The war 
has introduced a number of foreign se- 
curity issues on our exchanges. The 
list is growing steadily, and it will 
doubtless continue to grow after the 
war. While the market in this country 
for foreign securities is today confined 
largely to Government and municipal 
securities, it will doubtless in time ex- 
pand to include securities of railways, 
steamship companies, manufacturing, 
mining and other enterprises. Not only 


will American money be __ invested 
abroad through the medium of securi- 
ties marketed in this country, but 


doubtless direct investment will also be 
made in the form of American manu- 
facturing and mercantile enterprises es- 
tablished in foreign lands. South 
America has already been benefited to 
a considerable extent by the introduc- 
tion of American capital, and the Far 
East presents limitless opportunities for 
the investment of our capital. 

It was fortunate that the Federal 
Reserve Act was passed just as the war 
started. It is difficult to even imagine 
what might have happened had we en- 
tered the war period with our previous 
antiquated and unreliable banking 
mechanism. It is certain that we could 
not have financed the war with our old 
equipment. and it is highly probable 
that we should have had a financial 
breakdown with most disastrous re- 
sults. The efficiency of the Federal Re- 
serve System is proven by the smooth- 
ness with which we have financed the 
greatest financial operations in the 
world’s history. Not only has the Fed- 
eral Reserve System been able to han- 
dle these tremendous operations expe- 
ditiously and with the minimum amount 
of disturbance to our money markets, 
but it has been found to be very eco- 
nomical in the use of gold. In former 
years the United States was the great- 
est hoarder of gold in the world and 
probably got a smaller percentage of 
use out of it than any other country in 
the world. Prior to the outbreak of the 
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war we held about two billion dollars of 
the precious metal, and with that great 
amount we were unable at times to ef- 
ficiently ‘finance even our own domestic 
trade. To-day, with three billion dol- 
lars, we are able not only to finance a 
domestic trade that is at least double if 
not treble that of former years, but in 
addition to handle the tremendous op- 
erations of our Allies and a large part 
of the trade of neutral countries. 

About ten years ago, speaking here 
before the Pennsylvania Bankers’ As- 
sociation and advocating the establish- 
ment of a central bank (the Federal 
Reserve Banking System is nothing 
more or less than a form of central 
banking), I predicted that America, 
with its great natural wealth, ideal cli- 
matic conditions and enlightened popu- 
lation, would inevitably become the 
leading financial nation of the world, 
but that before that could take place 
it was absolutely necessary that its an- 
tiquated banking system be replaced by 
more modern machinery. Modern ma- 
chinery has been adopted, and it is safe 
to say that the American banking sys- 
tem to-day is more efficient than that of 
any other country. 

By the time the war is over, Amer- 
ica will be one of the leading creditor 
nations of the world, a financial center 
from which a large part of the world’s 
economic forces will be directed, where 
the debits and credits of the world’s 
trade will to a large extent be cast up 
and settled. World banking on a scale 
hitherto undreamed of will be the or- 
der of the day. The star of financial 
and economic supremacy that has been 
traveling westward since the dawn of 
civilization, from the Orient to Greece, 
Rome, Western Europe, and that now 
rests over London, will again move on- 
ward in its course and—cross the At- 
lantic. In contemplating this picture 
there spreads before our eyes a vista 
of a world of boundless opportunities 
which await young American bankers 
of the present generation. 











An Aggressive, Able and Patriotic 
State Bank Examiner 





N these days, when so much de- 

pends upon the careful manage- 

ment of the banking institutions 
of the country, an excellent opportunity 
tor efficient services is presented to the 
officials in the various states who are 
charged with the supervision of the 
banks and the administration of the 
laws designed to safeguard the interests 
of the people and of the banks as well. 

An excellent type of these officials 
is Mr. George H. Van Stone, State 
Bank Examiner of the State of New 
Mexico. Mr. Van Stone, while care- 
fully looking to the enforcement of the 
banking laws of his state, does not 
consider the present an opportune time 
to construe such laws harshly or to im- 
pose restrictions that would unneces- 
sarily hamper the operations of the 
banks in the discharge of their legiti- 
mate functions to the community. He 
has, however, frowned on any attempts 
to use the banks to promote specula- 
tive ventures, or to employ their funds 
directly or indirectly in such channels. 
He has consistently and vigorously ad- 
vocated the policy of devoting the 
banking resources of New Mexico to 
the fullest extent possible to the prime 
object now confronting the country— 
the winning of the war. Through let- 
ters addressed to the banks he has fre- 
quently made appeals to their spirit of 
patriotism, and with good results. 

Mr. Van Stone comes of banking an- 
cestry, being a son of Thomas Van 
Stone (a native of Devon, England), 
who was the founder and until his death 
in the present year a director of the 
‘oledo (Ohio) Savings Bank and 
(rust Company. He was for many 
ears vice-president of this institution, 
nd was also a director of the First 
ational Bank of Toledo. 

George H. Van Stone was born at 
oledo and educated in the public 


schools there. His early employments 
included the following: Soda fountain 
boy in a drug store; messenger, clear- 
ing-house clerk, correspondence clerk, 
discount clerk and paying teller in the 
First National Bank of Toledo. He 





GEORGE H. VAN STONE 


State Bank Examiner of New Mexico 


later became a bookkeeper for the “V’” 
cattle ranch in Lincoln county, New 
Mexico; a wool buyer in Colorado, 
Wyoming and New Mexico; general 
manager and president of the Hughes 
Mercantile Company, Torrance county, 
New Mexico; secretary of the Santa 
Fe Chamber of Commerce, and State 
Bank Examiner, his appointment to 
the latter office becoming effective April 
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1, 1917. As will be seen, he came to 
this position with a wide experience 
in banking and mercantile affairs. 

The New Mexico Bank Act (passed 
by the Legislature of 1915) was so 
amended by the Legislature of 1917 as 
to become practically a new law which 
had to be interpreted and ‘put into 
workable practice by the present State 
Bank Examiner. To enable bank di- 
rectors to readily familiarize themselves 
with the new Bank Act, Mr. Van Stone 
got out his “Primer of New Mexico 
Banking Law for Busy Bank Direc- 
tors”; rather a departure from beaten 
paths, but which has met with favor. 

One of Mr. Van Stone’s cardinal 
principles in administering his office is 
directors should direct, and he has 
adopted the practice of taking all im- 
portant matters straight to directors 
through circular letters and _publica- 
tions, and with good results. 

He believes in the widest publicity 
in all matters pertaining to banks and 
banking conditions, and after each call 
for report of condition he compiles a 
condensed statement showing figures for 
all banks in New Mexico, which state- 
ment is widely circulated, going to 
practically every bank outside the state 
that has correspondents within it as 
well as to all banks within the state. 
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Mr. Van Stone has consistently held 
his office to the policy of ‘““Win the War 
Now” and has done everything that 
it seemed possible to do to boost that 
policy by helping Liberty Loans, Red 
Cross, Y.M.C.A., War Savings Stamps 
and other activities of like nature. He 
has interested his office in securing a 
better sale and a better price for New 
Mexico “pinto” beans through enlisting 
the interest of the National Govern- 
ment in that direction. He has suc- 
cessfully co-operated with efforts to se- 
cure Federal aid for stock growers and 
the banks that carry loans to them. 

It is Mr. Stone’s belief that the chief 
reason for supervision of banks is to 
make the depositors’ money safe and 
that the best way to do that is to make 
the banks themselves safe by keeping 
them sound and profitable. In carry- 
ing out this policy he acts on the as- 
sumption that bankers are clean, able 
business men and treats them accord- 
ingly ; his experience has been that they 
believe in reciprocity and that they 
have met him more than half way. He 
fully recognizes the wonderful oppor- 
tunity for service and constructive 
work which his office affords during 
this time of unusual and trying condi- 
tions, and sincerely hopes, in a degree, 
to measure up to his opportunity. 


Ue 
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The President’s Appeal for 
the Liberty Loan 


“This will be our final demonstration 
of loyalty, democracy and the will to 
win; our solemn notice to all the world 
that we stand absolutely together in 
a common resolution and purpose. It 
is the call to duty to which every true 
man in the country will respond with 
pride, and with the consciousness that 
in doing so he plays his part in vindi- 
cation of a great cause at whose sum- 
mons every true heart offers its supreme 


. > 
service. President Wilson. 














‘Book Reviews 





AccouNTING THEORY AND Practice. 


By C. F. Rittenhouse and P. F. 
Clapp. McGraw-Hill Book Co., N. 
Y. C. Price, $2.50. 


The purpose of this set, consisting 
of a manual and nine accounting books 
or forms, is to provide practice material 
for students of advanced bookkeeping. 
It is not at all a treatise on the theory 
of accounting. 

au 


AmericaN Raitway AccountinG. By 
H. C. Adams. Holt & Co., New 
York. Price, $3.00. 


The chief aim of this book is to ex- 
plain accepted accounting rules and by 
so doing make clear what is meant by 
a scientific system of aecounts. 

This analysis of a standardized sys- 
tem of business records will be helpful 
to 

(1) Young men who are studying 
current industrial problems. 

(2) Accountants in foreign lands 
who desire to learn what this country 
is doing as a help to the solution of 
their local problems. 

(3) Practical accountants who have 
charge of records of public service in- 
dustries of all sorts. 


ay 


EMPLOYMENT DEPARTMENT AND Em- 
PLOYEE Rerations. By F. C. Hen- 


derschott and F. E. Weakley. La 
Salle Extension University, Chicago. 


Managers and others insterested in 
employment problems from the modern 
point of view will find this pamphlet 
a most helpful guide. 


ay 


Description or Inpustry. By Henry 
C. Adams. Holt & Co., N. Y. C. 
Price, $1.25. 


In this book, economic principles are 
lealt with, not as abstractions, but as 
iving forces at work—the world of 





business is described in such a way as 
to lead the student to an intelligent 
appreciation of the forces that control. 
Some of the chapter headings are: 
Factors of Production, Laws of Price, 
Credit System of Exchanges, etc. 


ay 


Japan at First Hanp. By J. I. C. 
Clarke. Dodd, Mead & Co., New 
York. Price, $2.50. 

This volume gives the very latest 
facts about Japan, gathered at first 
hand by a writer on Oriental affairs. 

It gives a description of the Japan- 
ese people, their country, homes, re- 
ligion, education, industries, govern- 
ment, politics, finance, and includes 
many striking pen portraits of states- 
men and leaders in business. 

We should welcome this opportunity 
to replace erroneous statements with 
accurate, unprejudiced information. 


a 


Prosiems IN Cost AccounTING. By 
D. C. Eggleston. Appleton, New 
York. Price, $2.50. 


This book presents a series of prac- 
tical problems on cost accounting. 

The problems deal with many kinds 
of manufactures, giving concrete ex- 
amples of financial situations as will 
be met in actual practice. 

Especially well adapted to the use 
of the young business man or account- 
ant who wishes to familiarize himself 
with practical accounting methods and 


procedures. 


Secret oF TypewrITING SPEED. By 
Margaret B. Owen. Forbes & Co., 
Chicago. Price, $1.00. 


Stenographers and business offices 
will find this book invaluable because 
it leads to efficiency, accuracy and 
speed. 

Tells how to overcome bad habits in 
typing, how to write a perfect letter, 
431 
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how to save lost motion, and while 
telling about the care of the typing 
machine, it also télls the stenographer 


U 
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how to care for the human machine 
and acquire the best health for busi- 
ness purposes. 


Give the American Merchant a New Bill of Rights 


{From “The Corn Exchange,’ published by the Corn Exchange 
National Bank, Philadelphia] 


"THE rule of reason which the Su- 
preme Court used some years ago 
in its interpretation of the Sherman law 
does not legalize concert of action 
among competitors in the domestic 
market in any matters which normally 
involve competition. It is said that 
this is the only country which has a law 
expressly prohibiting such action. 
The original purpose of the Sherman 
law was to undo the chain of evils 
wrought by the reprehensible methods 


of a few trusts. That having been 


accomplished, it was hardly intended 
that the law should shackle merchants 
engaged in legitimate operations. It 


was not intended that demoralization 
resulting from unbridled competition 
should be encouraged or that over- 
production, one of the principal causes 
of business disaster, should be stimu- 
lated. Yet that is the result which 
comes from the application of certain 
provisions of the law. 

Although the stability of trade and 
industry may be jeopardized, neverthe- 
less, unrestrained competition cannot be 
interfered with, even though no mo- 
nopoly is possible or intended. What 
recourse, then, has the American mer- 
chant against ruinous competition? 

Trade agreements are openly adopted 
in Great Britain without condemna- 
tion from the courts of that country. 

Now we have the Sherman law, 
Clayton law and the Federal Trade 
Commission law-—all purely regulatory 
if not restrictive in their effect on busi- 
ness. It is important that business 
should be regulated; it is equally im- 
portant that it should be steered into 
broad channels where free movement 
may be unhampered and progress not 
unduly retarded. 


The Trade Commission was recom- 


mended by President Wilson for the 
purpose of giving “‘advice, definite guid- 
ance and information” to the American 
merchant, but no one seems to know 
just how the President’s ideas can be 
put into practice by the commission 
under the law creating that body. 

It would, of course, be a broad de- 
parture from established principles to 
condone co-operation in place of com- 
petition and individual action. It would 
open up an untried field of economic 
development in this country—the ex- 
ploitation of an idea which has, how- 
ever, been tried out in other countries 
and found to be a stabilizing factor 
in trade and industry. 

But some high lights have appeared 
which point to a broader conception of 
the relations among competitors and of 
the element of trade restraint in the 
operation of trusts, so called. There 
is the Webb bill permitting combina- 
tions of domestic competitors in the 
export field; there is the decision 
against the Government in its suit 
against the United Shoe Machinery 
Company. 

To stabilize our foreign trade surely 
we should first secure stability in our 
home markets. Could not this be at- 
tained by methods whereby competing 
merchants may codperate in matters 
wherein codperation may be economical- 
ly useful? The Trade Commission is 
neither endowed with the power to di- 
rect business into these channels nor, 
under the Sherman law, would it have 
the legal right to do so. 

Revise the Sherman law and enlarge 
the powers of the Federal Trade Com- 
mission so that business may be directed 
and promoted along lines of legitimate 
coéperation. 
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and Money 


Two elements are necessary to win the war—fighting and money. 

There is no reckoning of consequences—no counting of cost—by 
the fighter as he goes over the top. Death may face him, but he 
heeds it not. 

When you buy Liberty Bonds you take no chances. Both prin- 
cipal and interest are sure. 

The soldier risks his life to save the nation. All you are asked 
is to lend your money without risk. 


Buy Liberty Bonds 
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By the time this _ issue 


reaches its readers, the cam- 
paign for the Fourth Lib- 
erty Loan will be at_ its 
height. It is an interesting 
fact that the character of 
the copy used in each of the 
four Liberty Loan cam- 
paigns has differed. It is 
hard to define it exactly, but 
we have progressed in our 
viewpoint the further we 
have gotten into the war. 
The present campaign is es- 
sentially “The Fighting 
Fourth,” and the spirit of 
the advertising is typified by 


that charging doughboy 
with bayonet  upraised, 


which illustrates the adver- 
tisement 


reproduced as a}! 


specimen of those put out! 
by the Liberty Loan Com-| 


mittee of New York, and 
used by a number of banks 
in the Second Federal Re- 
serve District. The length- 
ening American casualty 
lists and the success of the 
recently inaugurated  all- 
American drive is bringing 
the war home to us and it is 


only natural that our pug- | 


naciousness should appear 
in the advertising of the 
Fourth Loan. 


& 


Wiru millions of persons 
now owning or about to own 
Liberty Bonds, the problem 
of their safe keeping is one 
which should engage the at- 
tention of every bank. 








Hold the Scandal- 
Monger to the 
Facts 


charge of his duty to help win the war. 
tion in sight. 


for generations to come. 


hones. 


They are too clever. 











During the past three weeks the allied forces 
bave attained brilliant successes in the European 
theatre of hostilities. This, however, should not 
cause a single American to weakén in the dis- 


The war is not yet won, nor is its early termina- 
The allies, of course, will win the 

war but the end will not come until victory is so final that 

all peace-loving peoples can enjoy uninterrupted liberty 


America has two armies to fight: the enemy army on the 
battlefield and the enemy army of propagandists, seand:l- 
mongers and vandals at home. The enemy on the battle- 
field ts fought by the boys in khaki and by the colléctive 
efforts of the stay-at-homes; the enemy et home must 
fought entirely by the individual efforts of the stay-at- 


Scandalmongers and propagandists are clever persons; 
ther hide behind the American flag and endeavor to back 
up their malicious slander and insidious lies in a most in- 
genious-manner. Their assertions usually seem plausiblo 
because they try to give names, places and dates of the ‘‘in- 
side facts” they pretend to know about your government 
and the war. If you press these ecoundrels fo 
information, they soon Bssome vague, non cc 
assertions, the United States Government can fool you but it can’t fool them. No sir! 


These clandestine parasites who feed the brains of the enemy sre injuring the welfare 
of your country every day. They make it harder to win the war and try to play the 
fruits of your endeavors into the hands of the Kaiser. 

All such lies trace direct to Gerthan spies. That.is why rou 
who make treasonable utterances down to facts. Make such perso: 
the sources or make them admit their falsjti 
them. Send their names to the Department of Justice in Wash 
ington or go to the nearest responsible person whom you know to 
be “right” and have him help you bring these beasts of Hun 
treachery to the bars of Justice. 


Save Now for the Fourth Liberty Loan at the 


Old 





r first-hand = 
mittal and pretentious. According to their 








Id bold all 
help rou dis: 
and then go « 
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Bs Bank 


EVANSVILLE, IND. 











This Bank has acquired a reputation for unique and forceful patriotic 
advertising 


to those who own Liberty 
Bonds of larger denomina- 
tions, or those who are the 
possessers of other securi- 
ties and important papers 
needing such protection, but 
it is out of the question for 
the man or woman whose 
holdings are so small that 
the interest earned does not 
exceed the annual rental 
charge for a safe deposit 
box. A solution of this 
problem seems to have been 
found by a number of banks, 
among them the Detroit 


It is | Savings Bank, which adver- 


all right to advertise to rent |tises in the newspaper, as 
safe deposit boxes for that) follows: 


purpose. This will appeal 


234 


Thousands of people are 


|worried about their Liberty 
| Bonds, afraid they will be mis- 
laid, lost, stolen or destroyed 
by mice or fire. We will take 
care of your Liberty Bonds 
without charge. If you haven't 
a savings account here now, 
open one with an initial de- 
posit of $1.00 or more. That 
will entitle you to this Liberty 
Bond protection. You will 
have a receipt for the bond or 
bonds in your savings pass- 
book. 


The First National Bank 
of New Haven, in deliver- 
ing bonds of the Second Lib- 
erty Loan to those who had 
been buying them on thie in- 
stallment plan, used the out- 
side of the envelope contain- 
ing the bond as a suitable 
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of warning and to make an 
offer similar to that of the 
Detroit institution. It also 
urged bond buyers to keep 
up the regular saving habit 
to build up their savings ac- 
count and to buy more 


bonds. 
& 


Anotuer thing which 
can and should be adver- 
tised by banks in connection | 
with Liberty Bonds is the 
conversion privilege which 
must be exercised on or be- 
fore November 9 next. De- 
lay in exercising the privi- 
lege will result in overbur- 
dening the banking institu- 
tions of the country and the | 
Treasury Department and! 
may result in losing the 
privilege of conversion of 
the 312 per cent. bonds into | 
41, per cent. bonds entirely. | 
t 
& 
THERE SEEMS TO BE an idea | 
that in new business work! 
for trust companies the so-| 
licitation ought not to be so| 
vigorous in behalf of fidu- | 
ciary services as for bank- | 
ing functions. But really | 
there is no sound reason for 
this differentiation. How | 
often should a trust depart- | 
ment prospect be followed 
up? One New York trust 
company in a campaign on 
wills followed up at inter- 
vals of not more than a 
month. We should think 
that the methods of a good 
life insurance solicitor might 
be followed. He follows up 
just enough not to make| 
himself offensive, and at the | 
same time loses no possibil- 
ity of getting business. 


& 


place to convey a message | 
| 














every department 


at this Bank. 










IF IN NEED of business counsel! in 
transactions of more than ordinary 
importance, you will find our officers 
easily accessible for free consultation 
and advice. 







These are but a few of the many 
reasons why thousands of Los Ange 


les women bank with us. 





DO YOU? Our service offers you 
every banking convenience. It will 
pay you to make this Bank your 
down-town headquarters. 









“Wh y thousands of 


Women 
Bank Here 


HOUSANDSOF WOMEN) Jag 

transact all their banking bus- 3 M iN 
iness at the “Guaranty” because of 
the uniformly efficient and cour- 
teous service rendered them in 


If you desire an account in your 
own name, and upon which you 
can check, or an interest-bearing 
savings account that will earn you 
a good rate of interest, you are sure ! 
to find what you are looking for 3 | 

\ 

I 


Guaranty mss Bank 
Spring at 7thSt. « onnewc Los Angeles 
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“GUARANTY” 


in the 








center 
of the 
shopping 


district 
SEVENTH AT SPRING 





Women’s accounts are now considered well worth advertising for 





a Pennsylvania city: “Law- 
yers are restrained by tradi- 
tions that still are worthy of 
respect, in doing what it 
seems quite proper for a 


trust company to do pro| 


bono publico.” He referred 
to the advertising of trust 
functions, especially to en- 


courage the making of wills. 


& 


Tue Sare Deposit DEepPart- 
MENT has come into in- 


ownership of 


tised to a larger extent than 
formerly. It is well for 
banks to indicate in their 
safe deposit contracts the 
| limitation of the liability of 
the bank in this connection. 


& 


THe NEED of persistence 
and sustained effort in bank 
advertising is brought out 
in the remark of Paul M. 
Warburg of the Federal Re- 
serve Board, that “from ex- 





|creased vogue in many com-| perience of my own, I be- 
|munities as the result of the | lieve that I may safely say 
| widespread 


that nobody knows better 


A pRoMINENT Lawyer said | Liberty Bonds, and safe de-|than members of the Fed- 


to a trust company officer in| posit boxes are being adver-|eral Reserve 


Board that 
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campaigns of education in 
banking exact a maximum of 
patience and_ persistence.” 
This was said in connection 
with the efforts being made 
to introduce the trade ac- 
ceptance more generally. 
We believe that it would be 
a wonderful help if every 
bank would publish at least 
one advertisement a month 
dealing with the trade ac- 
ceptance idea. 


& 


“LEGITIMATE ADVER- 
TISING is merely _ busi- 
ness news,” says Charles 
Austin Bates. It merely 
tells something that peo- 
ple desire to know. If 
they do not desire to know 
it, the advertising will not 
pay and it will have to be 
stopped. It doesn’t pay to 
advertise something that 
isn’t good. The better a 
thing is, the better it pays 
to advertise it. If it is a 
good thing, it is good for 
people to know about it. 


& 


Simpricity is a desider- 
atum in bank advertising 


copy. It is well said by, 


way of illustration on this 
point, that more people saw, 
understood and remembered 
the old slogan, “See that 
hump’, than if a volume of 
sales argument had_ been 
written about the DeLong 
hook and eye. Similarly, 
there is many a bank slogan 
that sticks in vour mind 
long after you forget the 
rest of the advertisement. 
& 

CONSERVATION OF CREDIT in 
these times is something 
which bankers ought to 
strive to encourage by means 
of advertising to lend only 
to essential enterprises. The 
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(_ 
BY ACTUAL COUNT, CAREFULLY MADE 


THE OTHER DAY, 662 PERSONS ENTERED OUR FRONT DOOR. 
SOME CAME TO MAKE DEPOSITS, (THE TELLER’S REPORT 
FOR THE DAY SHOWED OVER $312,000.00, CARRYING THE TO- 
TAL WELL OVER $2,300,000.00), 
SOME CAME TO ATTEND TO NOTES. SOME CAME TO. VISIT 
THEIR SAFE-DEPOSIT BOXES, SOME HAD BUSINESS WITH 
OUR SAVINGS DEPARTMENT, SOME PAID THEIR DUES IN OUR 
CHRISTMAS CLUB, SOME PaID THE WEEKLY INSTALMENTS 
ON THEIR LIBERTY BONDS, SOME BOUGHT THRIFT STAMPS 
OR EXCHANGED THRIFT STAMPS FOR SAVINGS CERTIFI- 
CATES, SOME CAME TO LOOK AT THE TICKER IN 
OUR CUSTOMESRS’ ROOM, 
ADVICE IN MAKING UP THEIR INCOME TAX RETURNS. ALL 
WERE WELCOMED AND WE BELIEVE ALL WERE HELPED BY 
THEIR VISIT. THE PLEASANT THING ABOUT IT ALL IS, THAT 
THIS BANK IS SO CLOSELY :DENTIFIED WITH THE INTERESTS 
OF THE COMMUNITY THAT 662 PERSONS IN A DAY, THREE PER 
CENT OF THE POPULATION OF MIDDLETOWN ,FIND IT TO 
THEIR ADVANTAGE TO VISIT US. THAT’S WHAT WE HAVE 
GAINED BY 117 YEARS OF PAINSTAKING DEVOTION TO THE 
INTERESTS OF OUR CLIENTS. 


—~ 


SOME CAME TO GET CASH, 


SOME CAME FOR HELP OR 
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THE MIDDLETOWN NATIONAL BANK } 





Emphasizing the various kinds of service which help to popularize 
a bank 


suggestions of the banking 
authorities, as well as the 
best judgment of the bank- 
er himself, emphasize the 
importance of this. Our 
credit is not unlimited and 
the strain that is being put 
upon it by the necessities of 
war is enormous. It must 
be admitted, however, that 
it is no easy task to decide 
when a business or industry 
is or is not necessary to the 
winning of the war. 


& 


\NOTHER STRONG but simple 
thing is a good bank em- 
blem. <A really good one is 
sometimes worth its weight 
in rubies. The National 
Bank of the Republic of 
Chicago is to be congratu- 
lated upon having adopted 
the famous Statue of the 
Republic as its emblem 
vears ago, as the statue. 
originally made of plaster 
for the World’s Fair of 
1898, has been reproduced 
in bronze by Daniel Ches- 
ter French and is to form a 
feature of the coming IIli- 
nois centennial celebration. 


STRONG WORDS FOR 
ADS. 


CERTAIN advertising 

copywriter has _pre- 
pared a list of what he 
claims to be “The Strongest 
Hundred Words in the Eng- 
lish Language.” Among thie 
words in the list that seem 
usable for bank advertising 
are these fourteen: 


achievement 
ambition 
certainty 
confidence 
determination 
efficiency 
enthusiasm 
facts 
knowledge 
patriotism 
perseverance 
progress 
prosperity 
success 


Fo 


A NEAT IDEA 


“T have thought of introduc- 
ing a sort of profit-sharing 
scheme in my business.” 

“What is it?” 

“Tf a clerk is with me for 
five vears I would allow him, 
in addition to his salary, 1 per 
cent. of the liabilities.’—Puck. 
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PULLING BUSINESS 
THROUGH THE 
WINDOW 


By Frank WILson 
Publicity Manager Guaranty Trust 
& Savings Bank, Los Angeles, Cal. 


ATURALLY the busi- 

ness of any financial 
institution will come through 
the door, no matter whether 
it comes by mail, messenger 
or personally. However, a 
person’s desire to do busi- 
ness with a bank may be 
aroused by an appealing and 
instructive display in the 
windows of the institution 
and thus come “through the 
window.” 

One does not think of a 
bank as the kind of an insti- 
tution to display its chief 
commodity in the windows, 
chiefly because at first 
thought it would be consid- 
ered impractical to do so, 
which gives rise to the ques- 
tion, “What is the chief 
commodity of a bank?” 

Generally speaking, the 
first thought in connection 
with a banking institution is 
money. ‘To associate money 
with the chief commodity is, 
however, wrong. Notwith- 
standing the fact that the 
bank deals in money and its 
various equivalents almost 
exclusively, the fact remains 
that service is the chief fac- 
tor in each and every rela- 
tion of the bank’s function 
as a national business insti- 
tution. 

A financial advertising 
man, knowing such, would 
make service the basic idea 
of any window display, and 
as service is somewhat in- 
tangible as an _ objective 
ig, it must be reduced in 
way or another to some 

that can be clearly 








Bank window advertising is rapidly coming to the front. This window 


contains a set of war photographs which attract general attention 


comprehended by the aver- 
age person. 

This can be done by work- 
ing out some particular idea 
of the bank’s service and 
featuring the idea in the 
window with appropriate 
poster cards and_illustra- 
tions that attract and appeal 
to the prospective custom- 
ers. 

It is not always necessary 
or advisable to concentrate 
on the one theme of the 
bank’s actual service; many 
other ways will present 
themselves to the mind of 
the advertising man. 

The display, whatever it 
may be, should not be al- 
lowed to remain in a window 
longer than one week and 
only a certain number 
should be devoted to the 
bank’s own affairs, such as 
booklets, advice on_ trust 
matters, mortgages, loans, 


foreign affairs, ete. Other, 


windows should contain ex- 
hibits that are a service in 
themselves, such as up-to- 
the-minute national and lo- 
cal affairs, agricultural mat- 


ters, shipping, housing, 
taxes, government bulletins, 
state maps and, during these 
war days, trophies, relics, 
maps, photographs, guns 
and ammunition will attract 
the people and impress the 
bank’s thoughtfulness and 
service upon them. 

A window that has at- 
tracted a vast amount of at- 
tention in this city is one of 
the Spring street windows 
of the Guaranty Trust and 
Savings Bank. This is a 
war window, containing a 
regular weekly service of 
photographs from the actu- 
al firing line in Europe, of- 
ficially passed upon by the 
British Government as au- 
thentic and again passed by 
the United States censor. 
As may be observed in the 
illustration, a specially de- 
signed frame has _ been 
adopted whereby each sep- 
arate photo is contained 
within a small frame of its 
own. The back is so ar- 
ranged that the photos can 
be changed in a few min- 
utes, which is done every 
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BERS WAL | Beat he Bond Market 
c , 
| j eae | IFTH AVENUE, New York, has long been 
— . Be the buying center of the United States for 
7 2 > , ss everything except bonds. And now it is a place 
| ri to buy bonds also 
| My own office at Fifth 
ia the heart of the 
| tickers, financial literature and private wi 

















A unique an 


Monday morning. The 
same faces may be observed 
looking over the exhibit 
week after week. It has be- 
come a habit with many peo- 
ple to walk a few blocks in 
order to view this service of 
the “Guaranty” Bank. 
Imagine the vast amount of 
publicity obtained from this 
one display. 

Another service that has 
met with public approval 
was the exhibiting of regi- 


mental photographs of the} 


different companies contain- 
ing local men. These photo- 
graphs are obtained from 
the training camps where 
there are a number of Los 
Angeles men and exhibited 
with appropriate 
and information. 

ple having a friend or rela- 
tive in the regiment whose 
photograph is on exhibition, 
will wish to know where 
they may obtain one similar. 
The name and address of the 
inquirer is usually taken and 
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Fifth Avenue and 







many important investment centers. Thoro 
men and women will be glad to discuss with 
ment problems 

It is ovr plan in establishing this office to enable an investor 
to step in and buy boods with as little trouble as he would 
have in buying gloves. We are bringing the market to him 
Instead of asking him to go downtown to reach the market 
This new Fifth Avenue office offers the complete service of 
our national organizatien. We shal! be happy to have you call 


The National City Company 


Uptown Office: Fifth Avenue at 43rd St 


Correspondent Offices in Thirty-one Cities 










Main Office: Navoral City Bank Building 


Snoar Team Nozes Accertascas 














nouncement of the opening of a new up-town office 


full particulars forwarded 
by mail and at the same 
time another prospective 
customer is added to the list. 

There is no doubt that 
such window displays in any 
bank are the means of at- 
tracting widespread atten- 
tion; it makes people think 
of what they have seen and 


|talk about it to others. It 


is again a repetition of the 
bank’s service and its conse- 


|quent popularity. 


settings | 
Most peo- | 


Many ideas are to be 
worked out to feature the 
advantages of saving. Some 
banks use electrical adver- 
tising signs in their windows 
calling attention to the value 
of Thrift and the Savings 
Department. Such, how- 
ever, are getting very time- 
worn, and from the expe- 
rience of many are rarely 
worth the value of the elec- 
tricity consumed. Window 
cards in warm colors attract 
considerable attention when 
executed in the proper style. 


|Ordinary sign writing is 
worse than useless, appro- 
priate settings must lend at- 
tractiveness, and a general 
snap given to the whole dis- 


play. 
A statement of assets and 
undivided surplus which 


runs into the millions doesn’t 
necessarily give the man of 
small means any encourage- 
ment to start a savings ac- 
| count. Neither does 3 per 
icent. look very large to the 
{man who possibly has not 
|been able to save the first 
(hundred. It will possibly 
imake him feel that he will 
|wait until he can open his 
| account with a_ larger 
|amount, which every banker 
‘knows is the main thought 
|to combat in inducing men to 
start saving. 

It isn’t the individual ac- 
count of a hundred dollars 
that counts, it’s the ever-in- 
creasing number of such 
that tells. It is the volume 
of small depositors, who do 
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The Strongest Bank 
in Northwestern Ohio 


ESTABLISHED 1864 
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“Southern Courtesy.” 


Its chief charm is its naturalness, an evident desire to please, 


to make you feel welcome. 


(There is nothing of fulsomeness in it, no appearance of condescension 


about it. It manifests itself principally in the evident desire to be helpful 


in places where help 1s needed. 


(This 1s the kind of courtesy we try to show towards the patrons of this 
bank. We hope you will feel its influence the moment you enter the door. 


SECONDNATIONAL 


The Courtesy of a Bank 


HERE is a kind of old fashioned courtesy, so sincere 


and reassuring that it is sometimes spoken of as 
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One of the liberal newspaper ads. of the Second National of Toledo 


not draw out their deposits, 
capital of the institution. 


licity manager to make just 
as strong an appeal to the 
small depositor as he does 
to the larger accounts, 
though perhaps not through 
the same medium. 


& 


How Banks Are Adver- 
tising 
In these columns each month current 
publicity matter will be reviewed 
and criticized 
Ture Nationa Suawnmut 
Bank of Boston is develop- 
ing its monthly trade report 
of the Port of Boston into a 
full-fledged publication. To 
the current issue Max F. 
Roesti of the Foreign De- 
partment contributes an im- 
portant article on ‘The 


| Growing 
that increases the working) 
\can Republics.”” The Shaw- 
Hence it is up to the pub- | 
‘complete publicity depart- 


Importance of 
Spain and the Latin-Ameri- 


mut is laying plans for a 


ment, details of which will 
be announced later. 


Aw wea of the Union Na- 
tional Bank, Newark, N. J., 
was to reproduce the hand- 
some brochure recently is- 
sued on its new banking 
rooms in miniature form for 
more general distribution. 


Tue St. Lovis Union Bank 
is suggesting to the public 
the opening of special ac- 
counts for the purpose of 
meeting the 1919 income 
taxes. In its advertising, 
however, it speaks of the 


taxes being payable June 15, | 


but according to the draft 
of the new revenue bill the 
tax will be due March 15 or 


\if paid in installments, the 


15th of March, May and 
July. The idea is a good 
one, especially in view of 
the heavy tax under the new 


bill. 


Mrs. Ratpu Beese, mana- 
ger of the women’s depart- 
ment of the Southwest Na- 
tional Bank of Commerce, 
Kansas City, Mo., has writ- 
ten a booklet on a subject 
rather new to bank publica- 
tions, but of much impor- 
tance in starting children in 
habits of thrift and saving. 
“Our Children: How Shall 
We Teach Them to Save and 
Spend?” is the title of the 
booklet. It advocates regu- 
lar allowances for the chil- 
dren beginning at the age of 
6, and gives tables showing 
what these allowances 
should be and for what they 
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US. GOVERNMENT 
ano STATE 
PROTECTION 


Your Income Tax 


On June 15, 1919, your income tax for 
1918 will be due and it will be larger 
than it was this year. 


Why not open a Special Income Tax 
Account and set aside at regular inter. 
vals the necessary money to pay your 
next income tax? 


Ask any of our officers to explain our plan. 


St. Louis Union Bank 


Fourth and Locust 


This bank is making a drive for the 
accounts of those who are accumu- 
lating funds for the payment of 
1919 taxes 


should be spent. The book- 
let is a unique idea in bank 
literature. 


THE ADVERTISEMENT of the 
Second National Bank, To- 
ledo, reproduced in this is- 
sue, is one of a series pre- 
pared for the bank by Lew- 
is H. Clement. The bank 
has a liberal advertising pol- 
icy, using large and small 
display of a uniform char- 
acter. The ball appearing 
in all the ads typifies the 
actual ball of electric fire 
which shines from the top 
of the bank’s 20-story build- 
ing (fuel conservation per- 
mitting). 


A patriotic contribution to 
the bank literature of the 
day is a copy of the Battle 
Hymn of the Republic, with 
Julia Ward Howe’s account 
of how she came to write the 
hymn. The folder also 
bears a_ reproduction of 
Daniel Chester French’s he- 
roic statue of “The Repub- 
lic,” adopted as an emblem 
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FOURTH LOAN. 
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LIBERTY LOANS 


We have handled for our customers and 
ourselves in the three Liberty- Loans, sub- 
scriptions totaling over $9,475,000.00 We 
are ready and expect to do our duty on the 
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From the statement folder of the Peoples Bank of Buffalo, showing 
how the bank did its bit 


by the National Bank of the 


Republic, Chicago, which is- | 


sues the folder and gener- 
ously offers to furnish copies 
gratis to churches, Sunday 
schools and patriotic and 
charitable organizations. 


Unpver the title, “The 
Strength of the Northwest,” 
the Northwestern National 
Bank, Minneapolis, has re- 
produced some of its more 
striking ads on that subject, 
some of which have been re- 
produced in these pages. 
The ads are well worded 
and exceedingly well illus- 
trated. 


A TIMELY little booklet on 
“The Proper Use of the 


Service Flag” is published | 


by the Old National Bank 
and the Union Trust Co., 
Spokane. Besides _ being 
mailed direct the booklets 
have been placed on coun- 
ters where flags are sold and 


'wherever soldier boys and 


their friends congregate. 


& 


THE PAYING TELLER 


“T want to know,” said the 
grim-faced woman, “how much 
money my husband drew out of 
the bark last week.” “I cannot 
give that information, 
madam,” answered the man in 
the cage. “You’re the paying 
teller, aren’t you?” “Yes, but 
I’m not the telling payer.”"— 
Boston Transcript. 


you 


KIION, 





Up-to-the- 
Minute 








nn GaP 
pA aera “The 
; AN Neighborhood 


Bank’’ 


Where Arch Street 
Crosses Third 


33 


If you want to meet changing business 
conditions, you must be “up-to-the-minute 
and it is our aim to give our customers this 
kind of service and information. 











One of the attractive designs from the statement folder of the 
Union National of Philadelphia 
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Bank Advertising Exchange 


Those listed herewith are willing to exchange booklets, folders ani other advertis- 


ing matter issued by them. 


Subscribers can get on this list free of charge 





Watch for New Names and Other Changes 





A 


Adams, F. R., County National 
Joliet, Ill. 

American National Bank, Pendleton, Oregon. 

American Savings Bank, Springfield, Mo. 

a. D., c/o Central Trust Co., San Antonio, 


Will Bank, 


manager publicity department, 
"Union Trust Co., Spokane, Wash. 


B 


Bader, A. F., assistant cashier, Old State Na- 
‘tional Bank, Evansville, Ind. 

Bailey, C. W., cashier, First National Bank of 
Clarksville, Clarksville, Tenn. 

Bankers Magazine, The, New York. 

Bauder, Ray E., manager new business depart- 
ment, National City Bank, Chicago, III. 
Baugher, E. M., president, The Home Building 

Association Co., Newark, 
Bennett, H. D., assistant cashier, Capital Na- 
tional Bank, Lansing, Mich. 
Bize, L. A., president Citizens Bank and Trust 
Co., Tampa, Fla. 
Bollman, H. C., cashier, 
Collinsville, Okla. 
Branham, D. R., director publicity, Hellman 
Commercial Trust and Savings Bank, Los 
Angeles, Cal. 

Brooks, T. J., vice-president, The Guaranty 
Trust and Savings Bank, Jacksonville, Fla. 

Brown, R. A., assistant cashier, Citizens Na- 
tional Bank, Raleigh, N. C. 

Bunch, F. B., cashier, Merchants and Farmers 
Bank. Statesville, >» 

Burton, FE. C., vice-president, 
Bank, Chester, Pa, 


Cc 
American Savings 


First National Bank, 


Penn National 


Cox, Ray, cashier, Bank, 
Springfield. Mo. 
Crowson, M. Clarence, 

Co., High Point, N. 
Culbreth, Eugene E., 
Bank, Raleigh, N. 


cashier, Home Banking 
Cc 


National 


Commercial 


D 


Dayton, T. S., publicity manager, 
Trust Co.. New York City. 

Deily, H. E., Tradesmen’s National Bank, Phila- 
delphia, Pa. 

Dysart, W. R., assistant cashier, First National 
Bank, Ripon, Vis. 


Guaranty 


E 


Eberspacher, J. C., assistant cashier, First Na- 
tional Bank, Shelbyville, 

Ekirch, A. A., secretary, North Side Savings 
Bank, New York City. 

Ellsworth, F. W. vioe-menaabeet, Hibernia Bank 
& Trust Co., New Orleans, La 


EF 

-h, E. W., assistant 

Trust and Savings Co., 
G 

ves, J. W., advertising manager, 

Loan and Trust Co., Minneapolis, 
H 

il, J. Comly, Farmers and Mechanics Trust 

Co., West Chester, Pa. 

msher, C. F., cashier, First National Bank, 

Los Gatos, Cal. 


cashier, Birmingham 
Birmingham, Ala. 


Minnesota 
Minn 


Haskell, E. G., Barnett National 
sonville, Fla. 

Hatton, E. A., cashier, 
Del Rio, Tex. 

a E. L., secretary, 

C., Washington, D. 
ee, Jessamine G., aleliatiee manager, Na- 
tional City Bank, Chicago, 

Hoffman, ‘ C., manager, 
publicity, The Security 
Bank, Los Angeles, Cal. 

Hokanson, N. M., advertising manager, State 
Bank of Chicago, Chicago, Il. 

Holdam, J. V., advertising inmanager, Chat- 
tanooga Savings Bank, Chattanooga, Tenn, 


Bank, Jack- 


First National Bank, 


7s Trust Co. of 


department of 
Trust & Savings 


Imhoff, Charles H., vice-president, 
tional Bank, Newark, N. 


J 


Jarvis, Charles D., publicity manager, 
Bank of Utica, Utica, N. 

Jessup, Theodore, assistant cashier, 
Trust and Savings Bank, 
Street, Chicago, IIl. 


K 


Kaha, A. -+» vice-president, 
tional Bank, Shreveport, La. 

Kay, W. R., Jr. manager publicity department, 
Sacramento Bank and Fort Sutter National 
Bank, Sacramento, Cal. 

Keller, C. B., Jr., assistant cashier, Stroudsburg 
National Bank, Stroudsburg, Pa. 

Kittredge, E. H., publicity manager, Old Col- 
ony Trust Co., Boston, Mass. 


L 
East Ashley Street, 


Union Na- 


Savings 


Woodlawn 
1204 E. 68rd 


Commercial Na- 


Lanier, B. W., 237 
sonville, Fla. 
Logan, John, cashier, 
Columbus, Mont. 
Lovett, W. R., Atlantic National Bank of Jack- 

sonville, Jacksonville, Fla, 


M 


McCorkle, Josephine C., Publicity Manager The 
City National Bank, Evansville, Ind. 

McDowell, J. H., c/o American Trust and Bank- 
ing Co., Chattanooga, Tenn. 

Mann., Ralph H., treasurer, Park Trust Co., 
Worcester, Mass. 

Marvel, Charles S., cashier, The First-Second 
Savings and Trust Co., Akron, O. 

Matthews, Dave S., advertising manager, Farm- 
ers and Merchants Bank, Stockton, Cal. 

Matthews, H. B., advertising manager, S. W. 
Straus & Co., 150 Broadway, New York 
City. 

Merrill, Frank, advertising manager, The 
Northwestern National Bank, Minneapolis, 
Minn. 

Meyer, A. J., publicity department, 
Co.. Roc hester, > - 

Mills, W. C., New Business Department, Metro- 
politan Trust Co., 60 Wall Street, New York 
City. 


Jack- 
Columbus State Bank, 


Union Trust 


0 


cashier, The National Bank of 
Branch, Smithtown’ Branch, 


Overton, J. A., 
Smithtown 
N, 


433 








434 


Pp 

Poole, John, president, Federal National Bank, 
Washington, D. C. 

Potts, W. W., secretary and treasurer, The Fed- 

eral Title and Trust Co., Beaver Falls, Pa. 


R 
Raven, F. J., American Oriental Banking Cor- 
poration, Shanghai, China 
Ruebel, D. A., publicity manager, St. 
Union Bank, St. Louis, Mo. 
Ruff, William J.. cashier, Luzerne County Na- 
tional Bank, Wilkes-Barre, Pa. 


8 
Almot, cashier, First National Bank, 


Louis 


Schlenker, 
Brenham, ex. 

Scott, Walker, vice-president, Virginia Trust Co., 
ichmon Va. 

Shepherd, George W., 
Co., Boston, Mass. 

Shoven, A. M., cashier, Kankakee County Trust 
and Savings Bank, Kankakee, Il. 

=. A vice-president, City Nationa) 

ank, Clinton, Iowa 

Smith, Allen , manager Special Service De- 
an, Industrial Savings Bank, Flint, 
ch, 

Starr, E. L., publicity manager, Wachovia Bank 
and Trust Co., Winston-Salem, N. C. 

Stein, Rudolph, assistant cashier, John Nemeth 
State Bank, New York ty 

. E., 1505 Jefferson St, Toledo, O. 

Stoner, T. H., cashier, The Peoples National] 
Bank, Waynesboro, Pa. 

Stover, J. C., secretary-treasurer, Indiana Sav- 
ings and Loan Association, South Bend, Ind 


2 


president, Wilmington Sav- 
Wilmington, N. C. 


c/o International Trust 


Taylor, C. E., Jr., 
ings and Trust Co., 
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Van Blarcom, Wessels, assistant cashier, Second 
National — Paterson, N. J. 

Van Name, Miss M. I., 515 Stephen Girard 
Building, Philadelphia, Pa. 


w 


Wadden, John W., president 
Bank, Madison, D. 

Williams, F. H., treasurer, Albany City Savings 
Institution, Albany, N. Y. 

Williams, J. E., assistant cashier, Third Na- 
tional Bank, Scranton, 


Zimmerman, Frank A., treasurer, Chambers- 
burg Trust Co., Chambersburg, Pa 

Zimmerman, Paul E., cashier, Oak Park Trust 
and Savings Bank, Oak Park, III. 


Lake County 


NEW NAMES 


Conhaim, Herbert J., publicity manager, Fort 
Dearborn National Bank, Chicago, Ill. 
Lanng, Edgar R., advertising manager, Hibernia 


Bank and Trust Company, New Orleans, La. 
Pierce, Matthew G., publicity manager, Harris 
Trust and Savings Bank, Chicago, III. 


Staker, F. M., manager, safe deposit depart- 
ment, Commerce Trust Co., Kansas City, 
Mo, 

Wilkes, W. H., assistant to the president, Na- 
tional Bank of Commerce, St. Louis, Mo. 





Keep us in touch with your publicity work. Each month 


current advertising is reviewed and commented upon, ads 


are reproduced and criticised in BANKING PUBLICITY 





A New Magaztne 


HE extent to which filing has risen 
as a department of office manage- 
ment appears from the launching of a 
new magazine devoted to that subject. 
“Filing,” the name of the new maga- 
zine, is unique in covering an exclu- 
sive field. Its purpose is described by 
its title. “Filing” is published by Fil- 
ing Incorporated, 320 Broadway, New 
York, of which Rowland W. Jolly is 
president and treasurer. Mr. Jolly is 
known in the publishing world through 
his long connection with the Ronald 
Press and the Gregg Publishing Com- 
pany. 
The first number of “Filing” con- 
tains an article on Central Filing in 
Big Corporations, by W. Herbert Gilley 


of the Mutual Life Insurance Com- 
pany; the Development of a Trust 
Company’s Statistical and Information 
Files, by S. Eugenia Wallace of the 
Guaranty Trust Company of New 
York, and a story, “Jimmy Filerite,’ 
by John M. French. 

Other permanent departments, be- 
sides the editorials, are: “Rules and 
Reasons,” devoted to the answering of 
questions by members of the filing fra- 
ternity, and a review of the latest busi- 
ness books. 

The demand for information on filing 
and indexing is undoubtedly large and 
growing and the magazine, which is 
issued at $1.00 a year, should find an 
important field for its activities. 
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Banking and Financial Industry 


SPECIAL ic BAN KERS SECTION 
MAGAZINE 


























THE LIBERTY 
NATIONAL BANK 
of NEW YORK 


CAPITAL - «++ $3.000.000.00 
SURPLUS -*-- 93.000.000.00 
UNDIVIDED PROFITS: 1.010.300.00 
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H OFFICERS 

i HARVEY D. GIBSON ‘ , : ‘ President 

i DANIEL G. REID . : ‘ . Vice President 
CHAS. W. RIECKS . - r : Vice President 
ERNEST STAUFFEN, Jr. : ‘ Vice President 
JOSEPH A. BOWER . . . Vice President 
JAMES G. BLAINE, Jr. . é ‘ Vice President 
FREDERICK W. WALZ ‘ ; ‘ Cashier 
FREDERICK P. McGLYNN . Assistant Cashier 
THEODORE C. HOVEY ; Assistant Cashier 
LOUIS W. KNOWLES ‘ , Assistant Cashier 
SIDNEY W. NOYES - ‘ Assistant Cashier 
JOHN P. MAGUIRE , ‘ Assistant Cashier 
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Equitable Trust Company, Uptown Building, 45th Street and Madison Avenue, New York 
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Equitable Trust Company’s New 
Uptown Office 





NOTHER important step in the 
growth of New York’s uptown 
banking center, which has been 
developing north of Forty-second 
street, was taken recently in the open- 
ing of the new uptown office of the 
Equitable Trust Co. of New York, in 
the new Equitable Trust Building at 
Forty-fifth street and Madison avenue. 
The section is most appropriate for 
banking purposes by reason of its lo- 
cation. Being in the heart of the up- 
town hotel and business district, it is 
easily accessible to the city’s great rail- 
road terminals and transportation sys- 
tems, the new office being in direct con- 
nection by tunnel with the Grand Cen- 
tral Station. The locality is also the 
focus of all surface and subway lines. 


$26 


It is within easy reach of Fifth avenue, 
while Forty-fifth street, a wide cross 
street, when extended will be the natu- 
ral outlet for motor traffic from Park 
and Vanderbilt avenues. 

This new uptown Equitable Trust 
Co. office is particularly well adapted 
to handling the banking business of 
New York’s great transient cosmopoli- 
tan population. As a development of 
a great international banking institu- 
tion it is well suited to accommodate 
the business of visitors at the city’s 
large hotels. Visitors bearing letters 
of credit from foreign countries or hav 
ing other financial affairs of interna- 
tional character to transact will find the 
office most convenient and accessible. 

Moreover, a large volume of the busi- 
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Corner in Ladies’ Department 
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New Madison Avenue Branch Equitable Trust Company 


Partial View of Officers’ Quarters 
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PHOTO; CO-OPERATIVE PRESS 
ALVIN W. KRECH 


President and Trustee Equitable Trust Company of 
New York 








ness of transferring funds to soldiers 
abroad and to their families in this 
country will be handled through this 
offtte. This feature of its activities 
makes additionally desirable its conven- 
ience of access to patrons of hotels and 
uptown residents. 

In the new building the architects, 
Messrs. York & Sawyer, collaborating 
with the officers of the company, have 
provided every facility for the conven- 
ience of the bank’s patrons, efficiency 
and service in the transacting of finan- 
cial business having been the chief aim. 

In keeping with the modern tendency, 
the desks of the officers of the institu- 
tion are so arranged as to make access 
to these executives easy for those wish- 
ing to consult them. 

Special attention has been paid to the 
ladies’ banking department, which is in 
charge of an experienced and thorough- 
ly competent banking woman, who will 
at all times be at the service of ladies 
seeking advice in financial matters. 

Not only will this department care 
for the routine transactions of the lady 
patrons, but will offer a great variety 
of service, made possible by the institu- 
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Public space in Main Banking Room 














Entrance to Safe Deposit Department 


tion’s various functions, which are a 
part of the organization of the uptown 
office. 

A feature of special interest in the 
ladies’ banking department is the com- 
modious and artistic club room adjoin- 
ing the banking office. 

To afford seclusion for the examina- 
tion of documents and for private con- 
ferences large and comfortable private 
rooms have also been provided. 

The company’s modern safe deposit 
vault in the building embodies the most 
approved devices to insure absolute se- 
curity, and it is said to be the only pub- 
lie vault in the city which is proof 
against attack with the oxyacetelene 
torch. 

Large, well ventilated coupon rooms 
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are provided for the use of patrons of 
the safe deposit department, and a most 
complete ventilating system covers 
every part of the banking quarters, as 
well as the inside of the vault. 

Careful attention has been given to 
render the working conditions of the 
clerical force pleasant and convenient, 
with an aim to the greatest efficiency of 
service. 

Richness of tone and warmth have 
been carried throughout the scheme of 
arrangement and decorations. The 
beautifully modeled panels of the ceil- 
ings and the grille work around the 
working spaces especially have elicited 
comment from an artistic standpoint. 

Having in view the important devel- 
opments in uptown banking in New 
York, the company has provided in its 
new banking rooms facilities equal to 
those of the great downtown banks, 
realizing that big business will be trans- 
acted more and more above Forty-sec- 
ond street. 

The capital of the Equitable Trust 
Company is $6,000,000, surplus and 
profits nearly $14,000,000, and total 
deposits over $230,200,000. Alvin W. 
Krech, the executive head, occupies an 
important position in New York fi- 
nancial circles. He has led the institu- 
tion over which he presides along a 
safely progressive course, never strain- 
ing for large figures in the balance- 
sheet, but at the same time making all 
needful expansion to meet a steadily 
increasing business. Mr. Krech, be- 
sides being president of the Equitable 
Trust Company, is identified with a 
number of other important financial, 
railway and industrial corporations. 











Main Office of the Worcester Bank & Trust Company, Worcester, Mass. 
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Worcester Bank & Trust Company, 
Worcester, Mass. 





\ N J HAT has proved to be one of 
the most successful bank mer- 
gers that has ever taken place 
in New England was that of the Wor- 
cester Trust Company and the Wor- 
cester National Bank, which was com- 
pleted January 16, 1917. During the 
months that have elapsed since that 
time all the various details of the mer- 
ger have been successfully worked out 
and the main office of the institution 
removed to the new building prepared 
for its occupancy on Franklin street, 
opposite the City Hall. 

The consolidation of these two insti- 
tutions, which was brought about by in- 
terests identified with the Worcester 
National Bank, headed by its president, 
John E. White, provides one of the 

410 


most important industrial communities 
in New England with a banking institu- 
tion controlled and officered by local 
men and with sufficient resources to en 
able it to handle financial business of 
any magnitude. 

The capital of the combined institu 
tion is $1,250,000; surplus and profits, 
$760,000; deposits, $22,000,000, and 
total resources, $27,000,000. The as- 
sets of the trust department are some- 
thing over $5,300,000 additional. 

The institution is known as the Wor 
cester Bank & Trust Company, having 
combined the names of the old Wor- 
cester Bank and the Trust Company, 
whose charter was one of the first trust 
company charters granted in this coun 
try. The original institution was 
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Officers’ Quarters, Worcester Bank & Trust Company 
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WILLIAM D. LUEY 
Chairman of the Board 


JOHN E. WHITE 
President 


Worcester Bank & Trust Company 


known as the Worcester Safe Deposit 
& Trust Co., commercial banking being 
a very minor feature in those days. The 
name was changed to the Worcester 
Trust Company in 1904, when it took 
over four of the national banks of the 
city—the First, City, Citizens and Cen- 
tral, and later the Quinsigamond Na- 
tional. At that time the stockhoiders 
voluntarily assumed the 100 per cent lia- 
bility, now a part of the provision of 
all trust company charters. 

The Worcester National Bank, the 
other party to the consolidation, was 
one of the oldest banks in the United 
States, having been organized as the 
Worcester Bank in 1804, under a state 
charter. During the 113 years it was 
in existence there were probably fewer 
changes in its officials than in any bank 
of its age in the country. With it have 
been connected some of the most hon- 
ored names in the history of Worcester 
and its vicinity, and no bank had a 


sounder local 
prestige. 

The new building on Franklin street 
is particularly adapted to the uses of 
a large trust company, the main bank- 
ing floor, mezzanine and second floor 
being devoted to the business of the 
bank, while the basement is given over 
to the safe deposit vaults. The build- 
ing is finished in Botticini marble, with 
bronze grilles, and the walls are tinted 
in such a way as to emphasize the nat- 
ural lighting, which is unusually bril- 
liant. The officers’ quarters are conven- 
ient and spacious, and the whole air of 
the building is inviting. 

One of the historical features of the 
banking room is the clock which was 
presented to the Worcester Bank sev- 
enty-five years ago by one of the direc- 
tors, and another interesting relic is an 
ancient snuff box which was formerly 
passed around at the meetings of the 
board. 


reputation or greater 
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President’s Private Office, Worcester Bank & 
Trust Company 


The complete success of the merger 
will be understood when it is stated 
that the bank now has considerably 
more deposits than both institutions had 
at the time of the consolidation, in ad- 
dition to which customers have drawn 
on the bank and paid for over $10,000,- 
000 in Liberty bonds. 

The personnel of the company is as 
follows: Chairman of the board, Wil- 
liam D. Luey; president, 


John E..- 


Directors’ Room, Worcester Bank & Trust 
Company 


White; vice-presidents, Henry P. Mur- 
ray, Samuel D. Spurr and Charles A. 
Barton; treasurer, Alvin J. Daniels; 
secretary, B. F. Sawyer; cashier, F. 
M. Hedden; auditor, Charles F. Hunt. 
The head of the Trust Department is 
Samuel H. Clary, vice-president and 
trust officer. 

Mr. Luey was vice-president of the 
Worcester Trust Company from its or- 
ganization and president since 1905. He 


Safe Deposit Vaults, Worcester Bank & Trust Company 
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came to Worcester from the Millers 
River National Bank of Athol, Mass., 
to become president of the First Na- 
tional of Worcester, and when that in- 
stitution was merged with the Trust 
Company, he was made vice-president. 
Mr. White was formerly president 


Mezzanine Floor, Worcester Bank & Trust Company 


of the Martha’s Vineyard (Mass.) Na- 
tional Bank and came to Worcester as 
president of the Worcester National 
in 1915. He was at one time auditor 
of the Commonwealth of Massachusetts. 
Although a young man, Mr. White has 
already taken an important position in 
New England financial circles, and it 
was due to him that the merger was so 
successfully brought about. 

Messrs. Murray, Clary and Daniels 
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have been connected with the compan 
since before its reorganization in 1901 
and Messrs. Spurr and Hedden wer: 
valued members of the staff of the Wo: 
cester National. 

Besides the main office, the compan; 
operates three branches. It has a board 
of thirty-five directors which include 
many of the leading professional, manu 
facturing and business men of Worces 
ter. 

The company’s latest statement of 
condition is as follows: 


ASSETS 


office 
Federal 


Cash in $859,557.28 
Due _ from 
Bank 
Due from other banks....... 
United States Securities..... 
Other stocks and bonds...... 

Loans and discounts 

Real estate 

Domestic and Foreign Accept- 
ances 

Acceptances purchased 

Other assets 


Reserve 
1,600,082.24 
1,488,372.91 
2,879,650.00 
1,612,297.64 
17,715,911.44 
459,130.86 


152,000.00 
150,000.00 
98,993.47 


$27,015,995.84 
LIABILITIES 


$1,250,000.00 
760,227.31 

22 023,333.56 
83,960.17 
52.50 
152,000.00 


Capital stock 

Surplus and undivided profits 

Deposits 

Reserves 

Dividends unpaid 

Acceptances 

Re-discounts, 
Bank 

ov. 6. 


Federal Reserve 
1,375,422.50 
1,371,000.90 


securities borrowed... . 


$27,015.995.84 


ser 
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Los Angeles Institution Celebrates 
Twenty-eighth Birthday 





WENTY-eight years ago, when 
I the financial importance of Los 
Angeles was an unknown quan- 
tity, several financiers of that day saw a 
golden opportunity for a new bank in 
that city. The undertaking was launch- 
éd October 7, 1890, when the Guaranty 
Trust & Savings Bank first opened its 
The home of the bank was at 
1141. South Main street, in a narrow 
store, at the south end of the Grand 
Opera House building. The bank’s 
paid-up capital was $100,000 and the 
city at that time had a population of 
50,000, the deposits on January 1, 1891, 
totaling $82,840. Thus in harmony with 
the usual commencement of nearly all 
undertakings that reach eventual great- 
ness, the bank’s beginning was small 
and conservative. Its policy was then 
as now, one of progress and conserva- 
tism—continually insuring better and 
larger facilities and increased service 
to its patrons, yet holding fast to those 
financial principles which experience 
has proved sound. The wisdom of this 
method of banking is demonstrated in 
the gradual yet successful growth in 
the amount of deposits and the number 
of customers drawn from all quarters of 
the southwest. January 1, 1892, saw the 
deposits amounting to $297,123.64, a 
growth of more than $115,000 in one 
year. In 1894 the bank with deposits 
of $492,714.38 outgrew its original 
cramped quarters and moved into what 
then was termed the “beautiful and com- 
modious banking quarters” at the north- 
east corner of First and Main streets. 
livre it remained until 1906, its de- 
sits in the meantime growing to $5,- 
3,233.86, a gain of more than $4,500,- 
} in twelve years. In 1906 the di- 
tors decided to absorb the Union 
nk of Savings and the consolidated 
ks occupied the banking room at 
address until 1908. 


doors. 


When this merger took place W. E. 
MeVay and J. F. Andrews, who had 
long been associates with the Union 
Bank as cashier and assistant cashier, 
respectively, continued in an official ca- 
pacity under the new regime and they 
have well earned the position of vice- 


DR. M. N. AVERY 


President Guarantee Trust & Savings Bank, 
Los Angeles, Cal. 


presidents, which is now their official 
titles. Progress, ever the watchword of 
the bank, dictated another move to 
larger quarters and from 1908 to 1913 
the bank occupied the entire ground 
floor and basement of the building at 
the southeast corner of Spring and 
Fourth streets. This seemed to be a 
445 
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move in the right direction, as the de- 
posits increased more than ten million 
dollars and the number of depositors 
nearly doubled. 

June 24, 1912, a complete trust de- 
partment was added and on January 1, 
1913, the number of depositors was 
4,369, and the deposits more than $19,- 
767,000. The business center of the 
city in the last ten years had moved 
southward and it was determined to 
seek a new location in keeping with the 
remarkable growth of the bank’s busi- 
ness. The present site was selected 
and on June 15, 1913, the bank opened 
its doors on the ground floor and base- 
ment of the Union Oil Building, a mag- 
nificent corner location at Seventh and 
Spring streets. 

The president, Dr. M. N. Avery, has 
been with the bank since its inception, 
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acting as its first secretary, so it is jus 
and fitting that he should be at its head. 
a position he has held for many years 
He was first elected president in 1899. 
serving in that capacity until its con 
solidation with the Union Bank, when 
he was vice-president until January 12. 
1910, at which time he was again elected 
president. 

Dr. Avery is a noted figure in the 
financial world of this great southwest 
and enjoys a national reputation as a 
conservative yet progressive banker. 
That the bank has grown in twenty-six 
years from 664 depositors at the end of 
the first vear, with deposits of $82,840, 
to more than 60,000 depositors with de- 
posits of twenty-three millions in 1918 
is largely due to the untiring efforts of 
Dr. Avery and the efficient organization 
with which he has surrounded himself. 


Ue 
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Changes in Federal Reserve Board 


Pace M. WARBURG has retired 

from membership of the Federal 
Reserve Board, of which he was vice- 
His term of office expired 
on August 9, and he decided not to 
accept a reappointment. 


governor. 


Mr. Warburg’s retirement makes the 
second vacancy in the board this Sum- 
mer, Frederick A. Delano having re- 
signed voluntarily in July in order to 
accept a commission as Major in the 
Quartermaster Department of _ the 
Army and engage in railroad building 
and operation in connection with the 
American Expeditionary Force in 
France. 

W. P. G. Harding has been reap- 
pointed governor of the Federal Re- 
serve Board. Mr. Harding was first 
appointed governor on August 10, 
1916, and now enters upon his third 
successive term in office. He is also 


chairman of the board of directors of 
the War Finance Committee. 

J. A. Broderick, examiner of Federal 
Reserve Banks, has been appointed sec- 
retary of the Federal Reserve Board to 
fill the vacancy caused by the resigna- 
tion of Dr. H. Parker Willis, to be- 
come professor of banking in Columbia 
University. 

Mr. Broderick was formerly con- 
nected with the banking department of 
the State of New York. He introduced 
a system of foreign exchange depart- 
ment examinations that has proved of 
value. While engaged on this work 
he went to Europe to examine banking 
branches there. 

In 1912 Mr. Broderick organized the 
Credit Bureau of the New York State 
Banking Department. He is a mem- 
ber of the New York Credit Men's 
Association. 





Banking and Financial Notes 





EQUITABLE OPENS BRANCH OFFICE 


The Equitable Trust Company of 
New York has been authorized to open 
and operate a branch office of that insti- 
tution in the City of Bordeaux, in the 
Republic of France. 


TATE, OF THE GUARANTY TRUST, GOES TO 
FRANCE 


Assistant Treasurer Edmund P. Tate 
of the Guaranty Trust Company of 
New York has sailed for Paris to take 
charge of the Bureau of Personnel of 
the American Red Cross in France, and 
has received a commission in the army. 
Mr. Tate has gone abroad in response 
to a cabled request from Major James 
H. Perkins, who succeeded Major 
Grayson M. P. Murphy when the latter 
resigned as head of the American Red 
Cross in Europe to enter military serv- 
ice on General Pershing’s staff. 

Mr. Tate has been associated with 
the Guaranty Trust Company since 
1905. He entered its employ at the age 
of fifteen as a messenger, and advanced 
rapidly through the mailing, filing, reg- 
istration, stock bookkeeping, collection, 
and auditing departments. Early in 
1915 he became Purchasing Agent of 
the company. In February, 1916, Mr. 
Tate was made assistant chief clerk, 
and in September, 1916, he was ap- 
pointed chief clerk. In September, 
1917, he was made assistant treasurer. 
l.ast November, Mr. Tate took charge 
of the treasurer’s office of Hero Land 
ind discharged his arduous duties with 
marked success. 


AN EXCELLENT PUBLIC SERVICE 


An example worthy of emulation is 
und in the plan of a number of New 
ork savings banks of accepting Lib- 
ty Bonds for safe deposit without 
‘varge. Their action is of great in- 


terest to hundreds of thousands of peo- 
ple who have invested in Liberty Bonds 
of small denominations and who are 
without means of keeping their securi- 
ties safe from fire and burglary. 

A separate department for the han- 
dling of Liberty Bonds is made neces- 
sary by the adoption of this plan, but 
it simplifies the process of handling the 
business. One of its advantages is 
the doing away with individual depart- 
ments for bonds. The plan simply sur- 
rounds the depositor’s Liberty Bond 
with the same safeguards to which the 
cash depositor is entitled without bring- 
ing a new organization into existence. 

A person who is not a depositor may 
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JULIAN P. FAIRCHILD, 
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Kings County Trust Company 
City of New York, Borough of Brooklyn 
Capital $500,000 Surplus $2,000,000 Undivided Profits $700,000 


OFFICERS 
JULIAN D. FAIRCHILD, President 


THOMAS BLAKE, Secretary 

HOWARD D. JOOST, Assistant Secretary 
J. NORMAN CARPENTER, Trust Officer 
GEORGE V. BROWER, Counsel 
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become one by starting a savings ac- 
count, thus obtaining the privilege of 
depositing Liberty Bonds. 


CHANGES IN KNAUTH, NACHOD & KUHNE 
FIRM 


Wilhelm Knauth has retired as a 
general partner from the firm of 
Knauth, Nachod & Kuhne, New York, 
and James F. Shaw has been admitted 
as a general partner. The firm is now 
constituted as follows: 


Oscar L. Gubelman. 

Rollin C. Newton. 

James F. Shaw. 

Mrs. Mary Whitman Knauth. 
Mr. Shaw will sign for the firm. 


QUARTERLY DIVIDEND OF 5 PER CENT 


The Board of Directors of the Guar- 
anty Trust Company of New York has 
declared a quarterly dividend of 5 per 
cent. on its capital stock for the quarter 
ending September 30, 1918, payable on 
that date to stockholders of record Sep- 
tember 20, 1918. 


STANDARD BANK OF SOUTH AFRICA 


A cable message has been received 
by W. H. Mcintyre, New York agent 
for the Bank of Africa, 68 Wall Street, 
New York, from the head office of the 
bank in London, reading as follows: 

Subject audit directors declare interim 
dividend 14 per cent. per annum less _ in- 
come tax. Bank’s investments stand in the 
books at less than the market value at 30th 
June last, and all other usual and necessary 
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provisions have been made. Mr. Macintyre 
has also received advices to the following 
effect: 

“Arrangements have been completed for 
establishment of agency of this bank in Rot- 
terdam and it is hoped that the office may 
be open for business in about three weeks’ 
time.” 


NEW ASSISTANT CASHIERS AND AUDITOR 
AT THE IRVING NATIONAL 


On the third of September the fol- 
lowing appointments were made by the 
board of directors of the Irving Na- 
tional Bank of New York: 

Horace A. Marsland, William H. 
Pangburn, Percy W. Hulse, Clifford O. 
Corwin, Clarence C. Howard and Wil- 
mer P. Harriman, assistant cashiers, 
and Eugene D. Junior as auditor. 7 

With the exception of Messrs. How- 
ard and Harriman, who until recently 
have been with the New York Central 
and Pennsylvania Railroad Systems, 
respectively, all of these newly appoint- 
ed officers have been in charge of vari- 
ous departments of the bank. and are 
well known among its customers. 


NEW RULES OF THE NEW YORK CLEARING 
HOUSE 


In accordance with the protest and 
suggestions of other large cities, the 
New York Clearing House has adopted 
the following rules for collections of 
acceptances outside of New York: 

Section 6. (a) On acceptances of banks, 
bankers, and trust companies located in 
Federal Reserve cities (except New York 
City) and cities where Federal Reserve 
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An Historic Landmark of the Banking World 


Because it calmly maintained specie payments throughout 
the financial cataclysm of 1857, our grandfathers called 
this bank “ Old Bullion.” 


The nickname may have been forgotten, but not the 
methods by which it was earned. 


Those methods, modernized to suit the times, still char- 
acterize “‘ Old Bullion” of to-day and keep unbroken 
the institution’s record of the past century. 


We are seeking new business on our record. 





Che 
Chemiral National Bank 
of New York 


(Established 1824) 
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branches are at present, or may hereafter 
he established, purchased for their own 
account by member or clearing non-mem- 
ber institution, the charge shall be one- 
fortieth of 1 per cent. on items payable 
at the Federal Reserve Bank of New York 
two days or less after receipt; one-twentieth 
of one per cent. on such items where credit 
is available at said bank three or four days 
after receipt, and one-tenth of one per cent. 
on such items where credit is available at 
said bank eight days after receipt. The 
above charges apply to the above items 
whether collected through the Federal Re- 
serve Banks or otherwise. 

(b) All notes or other time obligations 
not provided for in Subdivision A of this 
ection, purchased for their own account 
hy member or clearing ‘non-member insti- 
lutions, payable elsewhere than in New 
York City, shall be subject to a charge of 
not less than one-tenth of one per cent., 

cept that in the States of Florida, Louisi- 
it, Mississippi, New Mexico, North Caro- 

ia, and South Carolina the charge shall 
not less than one-eighth of one per cent., 
ovided, however, that on notes or other 
ligations for discount or purchase taken 

m banks, bankers, or trust companies, 

h or without their indorsement, main- 

ling an account with the member bank 

ounting or purchasing the same, with 


the understanding that payment is to be 
provided at maturity in New York ex- 
change at par, the charge shall be discre- 
tionary. 


NATIONAL CITY COMPANY OPENS 
UPTOWN OFFICE 
The National City Company has 


opened an uptown office at 514 Fifth 
Avenue, southwest corner of Forty- 
third street, with every facility for 
caring for the wants of its customers. 

STATE BANK INCREASES CAPITAL 

The State Bank of New York has in 
creased its capital from $1,500,000 to 
$2,000,000. 


MR. HILLMAN WITH THE EQUITABLE 
TRUST 


John H. Hillman, formerly with 
Hambleton & Co., has become connected 
with the bond department of the Equi- 
table Trust Company of New York, 

449 














150 THE BANKERS MAGAZINE 


BUILDERS PUBLICITY MAN ENTERS THE 
SERVICE 


Uncle Sam has called for aid in his 
service William C. Lengel, publicity di- 
rector for Hoggson Brothers, the New 
York and Chicago bank building spe- 
cialists. Mr. Lengel has been called to 
Washington to take charge of the pub- 





Photo by Robert N. Davis 
WILLIAM C. LENGEL 
Publicity Director for Hoggson Brothers 


licity in the employment management 
division of the War Industries Board. 
He spends two days a week in Wash- 
ington for the Government and the bal- 
ance of the week in New York for his 
firm. It is an unpaid job, Hoggson 
Brothers contributing Mr. Lengel’s 
services for the time he devotes to the 
Government 


ACTIVITIES OF THE PUBLIC NATIONAL 


The stockholders of the Public Na- 
tional Bank of New York, at a special 
meeting, have approved of the follow- 
ing propositions: 

To amend Section 2 of the Articles of 


Association so as to change the location o 
the branch now at the southwest corner o| 
Broadway and 26th Street to 1121 and 112; 
Broadway and 7 West 25th Street. 

To amend Section 5 of the Articles ot 
Association of this bank so as to increasi 
the capital (par $100) from $750,000 to 
$1,000,000. 

To adopt the necessary resolutions fixing 
the time when and the terms and condi 
tions under which the increase of $250,000 
in the capital shall be issued to shareholders. 


FUNERAL OF JOHN BURCKHARDT 


John Burckhardt, cashier of the Com 
monwealth Bank, formerly the Ger 
mania Bank of New York, was buried, 
September 5. Mr. Burckhardt was con 
nected with the bank for forty-three 
years. He was made assistant cashier 
in 1906, and appointed cashier last De- 
cember. He was born in New York 
sixty-three vears ago and was a mem 
ber of the Metropolitan Museum of 
Art, Monroe Democratic Club, Pastime 
Athletic Club and Lincoln Lodge F. & 
A. M. 


AN IMPORTANT MISSION TO THE FAR EAST 


The newly formed Asia Banking 
Corporation of New York has despatch 
ed to the Far East William C. Lane, 
vice-president of the Guaranty Trust 
Company of New York, who is a di- 
rector of the Asia Banking Corpora 
tion, and Ralph Dawson, recently elect 
ed vice-president of the Corporation, 
on a mission of considerable importance. 
They will be joined later by Crawford 
M. Bishop, former director of the Far 
Eastern division of the bureau of for 
eign and domestic commerce of the De 
partment of Commerce. ‘The commis 
sioners will study financial and eco 
nomic conditions of Northern China, 
Manchuria and Siberia, spending a brief 
period in Japan before proceeding to 
Shanghai and Peking. ‘The trip will 
extend over several months. 

The organization of the Asia Bank 
ing Corporation, with $2,000,000 cap- 
ital and $500,000 surplus, all sub- 
scribed, is an important step in the de- 
velopment of American financing and 
trade in the Far East. The new corpo 
ration is prepared to increase its cap- 
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2a. Tl 
‘“The Bank That Service Built’’ 
THE 


SEABOARD NATIONAL BANK 


OF THE CITY OF NEW YORK 


Capital ‘ 
Deposits ‘ ‘ ° 


Cc. C. THOMPSON, Vice-President 
B. L. GILL, Vice-President 
W. kK. CLEVERLEY, Vice-President 
L. N. DeVAUSNEY, Vice-President 
H. W. DONOVAN, Cashier 


SAMUEL G. BAYNE 
WILLIAM K. CLEVERLEY 
EDWARD J. CORNISH 
MICHAEL J. DEGNON 
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ital according to requirements. Among 
its stockholders are the Guaranty Trust 
Company of New York, the Bankers 
Trust Company, the Mercantile Bank 
of the Americas, the Anglo & London, 
Paris National Bank of San Francisco, 
the First National Bank of Portland, 
Oregon, and the National Bank of Com- 
merce of Seattle. The total capital and 
surplus of these banks is $88,620,000. 
Charles H. Sabin, president of the 
Guaranty Trust Company of New York, 
is at the head of the new corporation. 

The Asia Banking Corporation pur- 
poses to engage in international and 
foreign banking in China, in the de- 
pendencies and insular possessions of 
the United States, and in Siberia. The 
lead office is at 66 Liberty Street, New 
York City, and an agency will prob- 
bly be established in San Francisco. 
reparations are being made to open 
‘anches in China, and, as a prelim- 

iry step, a central branch will be es- 

blished in Shanghai. The present 

ins contemplate also the establish- 


Surplus and Profits (Earned) ‘ 


Ss. G. BAYNE, President 


DIRECTORS 
HENRY C. FOLGER 
BENNETT L. GILL 
EDW. H. R. GREEN 
PETER McDONNELL 
The success of this bank is founded upon a policy of painstaking, 

eflicient and courteous service to all 


ACCOUNTS INVITED 


‘ . $1,000,000 
3,598,000 
60,453,000 


O. M. JEFFERDS, Asst. Cashier 
c. C. FISHER, Asst. Cashier 
J. D. SMITH, Asst. Cashier 
B. I. DADSON, Asst. Cashier 
J. E. ORR, Asst. Cashier 


JOSEPH SEEP 
CHARLES C. THOMPSON 
DAVID H. E, JONES 
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ment in the future of branches in Han- 
kow, Peking, ‘Tientsin, Harbin and 
Vladivostock. 


CHATHAM AND PHENIX ABSORBS THE 
PEOPLES 


The business of the Peoples Bank, 
located 393 and 395 Canal street, New 
York, has been taken over by the Chat- 
ham and Phenix National Bank. The 
Peoples Bank is a State institution, and 
was organized about fifty years ago. 
It will be operated as a branch of the 
Chatham and Phenix National. The 
capital of the Peoples Bank is $200,000 
and its surplus is $534,000. Its de- 
posits average about $5,000,000. 


MR. NEILSON GOES TO THE MERCANTILE 


After an experience of more than 
twenty-six years with Brown Brothers 
& Co., of New York, James A. Nielson 
has accepted the position of vice-presi- 
dent of the Mercantile Bank of the 
Americas, and will hereafter devote all 
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time to that institution. Mr. 
Neilson has given a great deal of his 
time during the last two years to the 
Mercantile Bank of the Americas, and 
the increasing business of the bank in 
ihe way of foreign trade has made it 
necessary, it is said, for him to give it 
luis sole consideration. 


of his 


NEW QUARTERS 


NATIONAL 


FOR THE 


BANK 


The Philippine National Bank has 
leased the commodious ground floor 
space at 37 Broadway, New York, and 
will move into the new quarters as soon 
as they can be prepared for occupancy. 
The New York branch was established 
in 1917 and has been located in the 
Woolworth building. 


PHILIPPINE 


J. A, LEWIS, OF ST. LOUIS, COMES TO THE 
IRVING NATIONAL 
J. A. Lewis, vice-president of the 


National Bank of Commerce of St. 
Louis, has resigned that position, and 
will, on November 1, become vice-presi- 
dent of the Irving National Bank of 
New York. Mr. Lewis has been assist- 
ant cashier and vice-president and cash- 
ier of the National Bank of Commerce 
since 1902, having previously been cash- 
ier of the Continental National Bank of 
St. Louis. 
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Vice. President 
WILLIAM H. STRAWN 
Vice-President 
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Vice-President 
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Vice-President 
ROLFE E. BOLLING 
Vice-President 
WALLACE T. PERKINS 
Vice-President 
WALTER B. BOICE 
Asst. Cashier 
VINTON M. NORRIS 


Asst. Cashier 
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LOUIS G. KAUFMAN 
President 
RICHARD H, H GGINS 
Tice-Pr: sident 
BERT L. HASKINS 
Vice-Pres. and Cashier 
C. STANLEY MITCHELL 
Vice-President 
MAX MARKELL 
Vice-President 
GEORGE R. BAKER 
Vice-President 
HENRY L. CADMUS 
Asst. Cashier 
HENRY C. HOOLEY 
Asst. Cashier 
JOSEPH BROWN 
Asst. Cashier 
GEORGE M. HARD 


Chairman 
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He has had this offer from the Irv- 
ing National Bank under consideration 
for some time, but hesitated to accept 
because he did not wish to move from 
St. Louis to New York City. He has 
many friends in this city and for that 
reason did not care to leave, but the 
opportunity offered him with the Irving 
National Bank was so exceptional that 
he has finally accepted it. 

Mr. Lewis is a native of St. Louis, 
and was educated in the schools there. 
He began his banking career as a mes- 
senger in the National Bank of Com- 
merce, and was for several years coin 
teller for General H. G. 
sistant treasurer of the United States 
at St. Louis. Afterward he went to 
Europe for the Continental National 
Bank, and upon his return was made 
cashier of that bank, where he remained 
until it was absorbed by the National 
Bank of Commerce, when he 
connected with that institution. In 
1891 he was married to Miss Katherine 
Wilson. 


Edwards, as- 


became 


TO DEVELOP NEW STATE RESERVATION 

The commissioners of the new state 
park in New York, known as Mohansic 
Lake Reservation, held a meeting re- 
cently and organized by electing ol. 
Willis S. Paine, ex-State Bank Superin 
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tendent, and formerly president of 
several New York banks, chairman, 
Mrs. Frank A. Vanderlip, secretary, 
and Arthur L. Lawrence, treasurer. 


NEW BRANCH OCF THE NATIONAL BANK 
OF SOUTH AFRICA, LTD. 


The New York office of the National 
Bank of South Africa, Ltd., is in re- 
ceipt of cable advice from the head 
office to the effect that the bank has 
opened a branch at Broken Hill, North- 
ern Rhodesia. 


GUARANTY TRUST APPOINTMENTS 


On September 9, John C. Colling- 
wood received the appointment of as- 
sistant manager of the bond depart- 
ment of the Guaranty Trust Company 
1! New York. Mr. Collingwood was 
born in Poughkeepsie, New York, thirty 
years ago, and began his business ca- 
reer with the Pure Oil Company of 
Philadelphia. For two years he was 
with Lee, Higginson & Company, 


and for three years was an independ 
ent bond broker at Newburgh, New 
York, going to the Guaranty ‘Trust 
Company in 1914. 

Henry A. Theis was at the same 
time appointed an assistant trust officer. 
Mr. Theis is thirty-four years old and 
a graduate of Lafayette College. He 
was employed by the Guaranty ‘Trust 
Company from 1904 until 1907, and 
since then has been vice-president of 
the Franklin Society, 38 Park Row, 
New York City. He will return to 
the Guaranty Trust Company on Sep- 
tember 23. 

The Executive Committee also an- 
nounced the appointment of G. B. 
Cooper as agent and W. F. Mulledy 
as assistant agent at the office in Tours, 
France, which will be opened Septem- 
ber 15 for the special service of the 
American Expeditionary Force. 


ONE WAY OF CHEERING THE BOYS 


The Bankers Trust Company, through 
its president, Seward Prosser, sends a 
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September 20th, 1916...... 
September 8th, 1917...... 
September 10th, 1918...... 


JOSEVH BLOCK, Chairman of the Board 
WILLIAM H. CROSBY, President 
WILLIAM H. ANDREWS, Vice-President 
NORMAN A. MacDONALD, Vice-President 
ROY H. GRIFFIN, Vice-President 
SYDNOR J. TUCKER, Vice-President 
WILLIAM F, CHASE, Treasure1 

ROBERT W MORRIS, Secretary 
BERNARD M NORCROSS \sst. Secretary 
IRA D. LOCKWOOD, Assistant Secretary 
GORDON B. CLEVERSLEY, Asst. Secretary 
ANTHONY J, KUHN, Auditor 


Capital and Surplus . 
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Citizens Commercial Trust Company 
BUFFALO, N. Y. 


Growth in Deposits — Two Years 


Officers 


$7,484,024.47 
14,804,336.56 
17,894,160.31 
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WILLIAM H. HURLEY, Vice-President 
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HARRY G. HOFFMAN, Asst. Secretary 
R. W. H. CAMPBELL, Assistant Secretary 


WEST SIDE BRANCH 
MILES E. FREEMAN, Manager 


; $2,500,000.00 
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regular letter every month or oftener 
to every one of the 136 men who have 
entered the service from that organiza- 
tion. The letters are signed by the 
president, and the last letter, in addi- 
tion to such general news about the 
company as might be of interest to the 
men, contained some comments on the 
growing intensity of New York feeling 
toward the war, so evident during the 
past two months. 

“You are fighting,’ wrote Mr. Pros- 
ser, ‘to save the best things that man 
can ever hope for. And we are confi- 
dent that you are going to win your 
fight. We have a belief here that not 
only are our soldiers and sailors going 
to save America, but that they are com- 
ing back, after their wonderful expe- 
riences, and help make it better worth 
saving than ever before. 

“IT wish that those of you who are 
in France might know how the news of 
Foch’s great counter stroke on the 
Marne, which has been thrilling us 
day after day with its assurance of real 


victory, makes us realize more deeply 
the splendid service you are render- 
ing your country. We are convinced 
that the American soldier and _ sailor 
abroad has added a new glory to our 
Flag. We know that those of you who 
have been put to the test in action have 
matched up with the best traditions of 
this country. Moreover, distinguished 
English and French observers, whose 
comments on our expeditionary force 
are coming to us frequently by cable, 
emphasize especially the modest and 
self-respecting bearing of our men. You 
and I know that as a people we have 
been, justly or unjustly, accused of 
boastfulness. There is promise in these 
comments of our Allies that this na- 
tion may be freed from such a charac 
terization hereafter through the bearing 
of our real representatives in the Over 
seas Forces. We are all going to be 
more assuredly proud of our Flag here 
after, because you are so finely inter 
preting it to all the world. And this 
sentiment flows just as strongly to thos« 
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of you whose service detail has been at 
home and to those of you who are in 
camp preparing to go to the front. 

“If you had been here in New York 
during the past two months I believe 
you would have noticed a much keener 
appreciation of the fact that this war 
is our war—the war of each individual 
of us. You may rest assured that this 
country is solidly back of you.” 


CITIZENS COMMERCIAL - TRUST COMPANY 
CONTINUES TO GROW 


The Citizens Commercial Trust Com- 
pany, Buffalo, N. Y., since the opening 
of its new main office in Ellicott Square 
two years ago, has experienced a most 
satisfactory growth. 

On September 20, 1916, the deposits 





ROBERT W. MORRIS 
Secretary Citizens Commercial Trust Company, 
Buffalo, N. Y. 


vere $7,484,024.47; one year later, 
917, they had grown to $14,804,- 
‘6.56; or an increase of 97 per cent. 
\t a recent call of the State Superin- 
ndent of Banks the deposits were 





Resources 


$16,000,000.00 


If intelligent hand- 
ling of items and low 
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Try our Service 


and you will be entirely 
satisfied 


A. D. BISSELL, President 
Cc. R. HUNTLEY, Vice-Pres. 
E. H. HUTCHINSON, Vice-Pres. 
E. J. NEWELL, Vice-Pres. 
HOWARD BISSELL, Cashier 
C. G. FEIL, Asst. Cashier 
A. J. ALLARD, Asst. Cashier 
G. H. BANGERT, Asst. Cashier 











INDUSTRIAL TRUST COMPANY 


PROVIDENCE, R. I. 


Assets over . 


$70,000,000 


SAMUEL P. COLT, Chairman of the Board of Directors 


H. MARTIN BROWN, 


Vice-President 
Vice-President 
Vice-President 
Vice-President 

Treasurer 


JOSHUA M. ADDEMAN 
JAMES M. SCOT 
SAMUEL M. NICHOLSON 
FLORRIMON M. HOWE 
WARD E. SMITH 


417,894,160.31, an additional increase 
over last year’s figures of 21 per cent. 

‘he resources are now in excess of 
$26,000,000 and total number of de- 
positors 15,854, of which 4,315 are in 
the commercial department, and 11,539 
in the thrift department. 

The Citizens Commercial Trust Com- 
pany handled 17,000 individual sub- 


scriptions for the Third Issue of the 
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H. CAMPBELL 
Assistant Secretary Citizens Commercial Trust 
Company, Buffalo, N. Y. 


President 
HENRY B. CONGDON 
J. CUNLIFFE BULLOCK - 
ELMER F. SEABURY 
HARRY C. OWEN 
HENRY C. JACKSON 


Secretary 
Trust Officer 
- Assistant Treasurer 

Assistant Secretary 
Assistant Secretary 
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Liberty Loan and coéperated fully with 
the local loan committee in the Fourth 
Liberty Loan. 


R. W. H. CAMPBELL, ASSISTANT 
SECRETARY 


The Citizens Commercial Trust Com- 
pany of Buffalo, N. Y., has placed R. 
W. H. Campbell in the position of as- 
sistant secretary. Mr. Campbell has 
earned the promotion with his earnest- 
and devotion to the interests of 
the company while in minor positions, 
and it is therefore a foregone conclu 
sion that he will ‘“‘make good.” 


ness 


NOTES BOUGHT BACK BY THE GILLETTE 
COMPANY 

An important financial transaction 

was recently made by the Gillette 


Safety Razor Company, of Boston, in 
the retirement by purchase in open 
market of $700,000 of its five-year six 
per cent. notes, making $1,900,000 so 
far retired out of an original issue of 
¥6,000,000. The increase in the Gil- 
lette dividend to an $8 basis, with ex- 
tras, has attracted attention to the con- 
privilege possessed by these 
notes. They are convertible on the ba 
sis of ten shares of stock for $11,000 
worth of notes, the converting note- 
holder thereby obtaining a substantial 
increase in income. 


version 


WHAT SEVEN-CENT FARE DOES 
August was the first month of seven 
cent street car fare rate in Boston, and 


the Boston Elevated Railway Company 
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Bankers, Are You Prepared? 


From now until the first of next March your cus- 
tomers will be anxiously inquiring for information about 
the new Income Tax and will be asking for copies of the 
new War Revenue Law. 


Are you prepared to supply their wants? 


As you know, this is the most important revenue law 
ever passed in this or any other country and practically 
every one of your depositors will be required to pay 
taxes in one or more forms under its provisions. 


We are issuing this law in an attractive pamphlet, 6x9, 
with marginal headings and a complete cross index to all 
provisions of the law and all forms of taxes, including 
individual, partnership, and corporation taxes, surtaxes, 
war excess profits taxes, stamp taxes, and the levy on 
automobiles, motor boats, theatre tickets, jewelry and 
other articles, all arranged so that information as to 
these taxes can be quickly and easily obtained. 


The imprint of your Bank will be printed on the front 
cover without cost and on orders of 1000 or over we will 
print your special advertising on the outside covers, as 
desired, without extra charge. 


Orders will be filled in the order of their receipt. 


Write or wire us at our expense for sample copies, 
prices, etc. 


The Bankers Publishing Co. 
253 Broadway, New York 
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Converting Deposits Into Reserve 


is the present day test of your ability to 
turn a losing account into one of profit. 


The best collection system is the one that 
converts out-of-town checks into available 
cash in the shortest time. 


The transit department of this bank re- 





ceives and despatches mail 24 hours each 





day. 


Send for our booklet 


“The Transfer of Reserves 
To Federal Reserve Banks” 


THE 


Philadelphia National Bank 


(ORGANIZED 1803) 


showed an increase for the month of 
$390,000, or 23.81 per cent. as com- 
pared with the same month last year. 
LOAN COMMITTEE 


BOSTON LIBERTY 


The Liberty Loan Committee of New 
England has moved in the building re- 
cently bought by the Federal Reserve 
Bank, at 95 Milk street. This gives 
the various committees ample room for 
their work, and groups them together. 
In previous campaigns the various ac- 
tivities have been separated, greatly in- 
creasing the work. The executive offi- 
ces occupy the entire third floor of the 
building. The publicity committee and 
the foreign language committee occupy 
the basement. The woman’s committee 
occupies part of the second floor. 

ROSTON DEALERS WIN A VICTORY 

Quite a victory was won by the Bos- 
ton dealers in acceptances by the ap- 
proval of the New York Clearing 
House Association of the recommenda- 


458 





tion of its clearing house committee, of 
which Walter E. Frew is chairman, that 
the rules regarding the collection of 
out-of-town acceptances be amended by 
reducing the charges. This action was 
taken in response to the protest of 
Boston bankers, who vigorously op- 
posed the imposition of a charge of 
1.10 of 1 per cent. 


PUBLICITY MAN IN WAR WORK 


E. H. Kittredge, at the head of the 
publicity department of the Old Colony 
Trust Co., Boston, is acting as secre- 
tary of the district committee of the 
Capital Issues Committee, with head- 
quarters at the Federal Reserve Bank 
in Boston. 
FORTY-SIX YEARS’ CONTINUOUS SERVICE 

After forty-six years’ continuous 
service with the Rhode Island Hospital 
Trust Co., William A. Gamwell has re- 
signed his office in the Providence in- 
stitution. He was successively clerk, 
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EQUIPPED FOR SERVICE 


Located in a modern building with every facility for the efficient handling 
of its business, this bank is in a position to offer you prompt and adequate 
service in your Philadelphia banking transactions. 


UNION 
NATIONAL 
BANK 


general bookkeeper, assistant secretary, 
secretary and vice-president and has 
been employed by the company longer 
than any other person now connected 
with it. 


INCREASE IN CAPITAL BY PENN 
NATIONAL 


The capital stock of the Penn Na- 
tional Bank of Philadelphia has been 
increased from $500,000 to $1,000,000, 
and $500,000 has been added to the 
surplus. The bank has been paying 
dividends of sixteen per cent., and it 
is expected that the same rate will be 
continued on the new capitalization. 


RETURN OF OFFICIALS AFTER VACATION 


Charles S. Calwell, president of the 

‘orn Exchange National Bank of 
Philadelphia, and Horace Fortescue, 
ice-president of the Philadelphia Na- 
ional Bank, returned from their ex- 
ended New England trips in excellent 
ondition. They made their trips by 
utomobile. 


f 





‘ PHILADELPHIA 
Resources over 


$16,000,000 








FRANKLIN NATIONAL’S TRADE DIGEST 


The Franklin National’s monthly di- 
gest of trade says: 


The most favorable indications in the 
business situation today are greatly in- 
creased bank clearings, few business fail- 
ures, heavy bond sales, a material decrease 
in commodity prices, larger movement of 
iron ore, heavier pig iron and steel ingot 
production, increased output of soft coal, 
a larger consumption of cotton and a con- 
tinued promise of unusually good crops. On 
the other hand, transportation conditions 
are but little better, dividend disbursements 
are less, the lumber cut has declined, stocks 
and crude petroleum on hand have shrunk 
and the consumption of wood by manu- 
facturers has decreased. The country is 
believed to be more ready for the Fourth 
Liberty Loan than it has been for any 
previous issue and a large over-subscription 
in the three weeks’ period may reasonably 
be expected. 


BANKER SOLDIER WOUNDED IN ACTION 


Captain Felix R. Campuzano, for- 
merly receiving teller in the Union Na- 
tional Bank of Philadelphia, has been 
wounded in action, and is now in a base 
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hospital in France. Captain Campu- 
zano is the commander of Company B, 
109th Infantry, which was formerly 
the Ist Regiment of the National 
Guard of Pennsylvania. The captain 
was also active in the Mexican cam- 
paign before the war. 


PASSIAC BANK IN MODERNIZED HOME 


The work of modernizing and en- 
larging the banking room of the Peo- 
ple’s Bank and Trust Company of Pas- 
saic, N. J., has just been completed by 
Hoggson Brothers of New York. The 
new quarters are excellently arranged 
and furnished in a pleasing manner. 

The People’s Bank and Trust Com- 
pany has an unusually interesting his- 
tory. It was organized by General 
W. Spencer in the fall of 1889. Hon. 
Garrett A. Hobart and Hon. John J. 
knox, the latter of whom had just re- 
signed from the office of Comtproller of 
the Currency to accept the presidency 
of the National Bank of the Republic 
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Capital $4,000,000 
Surplus 2,000,000 


** Expeditious Service now— 
z Long Experience taught Us How’ 


WARREN 8. HAYDEN, Chairman of the Board 
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of New York city, were among the in- 
corporators. 

The present officers are: Bird W. 
Spencer, president; Cornelius Van 
Riper, Andrew McLean and Albert W. 
Shaw, Jr., vice-presidents; Wm. H. 
Stevens, treasurer; Henry H. Thomp- 
son, secretray; Frank Terhune, assist- 
ant secretary and assistant treasurer. 


PHILADELPHIA NATIONAL ABSORBS 
ANOTHER BANK 


The Philadelphia National Bank has 
absorbed the Farmers and Mechanics 
National Bank. Both institutions are 
among the oldest banks in Philadelphia, 
the Philadelphia National having been 
organized in 1803 and the Farmers and 
Mechanics National in 1807. This fact 
makes the coming together of the two 
institutions an event of considerable in- 
terest. Under the leadership of Presi- 
dent Levi L. Rue, the growth of the 
Philadelphia National Bank has been 
both rapid and substantial, and it has 
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equipped. 


visionary. 


JOSEPH W. LEFFLER, Asst. Cash. 


been known for years as a leader among 
Philadelphia banks. Mr. Rue is presi- 
dent of the Clearing House Association, 
a director of the Philadelphia Trust 
Company, the Provident Life and Trust 
Company, the Pennsylvania Railroad 
Company, and vice-president of the 
Federal Advisory Council. The Phila- 
delphia National Bank, which recently 
doubled its capital from $1,500,000 to 
$3,000,000, now has, through the ab- 
sorption of the Farmers’ and Mechan- 
ics’ National, total resources of $140,- 
00,000. The deposits will exceed 
100,000,000. Enlarged banking space 
will be afforded by the consolidation as 
the wall separating the two bank build- 
ings, which adjoin one another, will be 
torn down, giving one of the most com- 
modious rooms of any bank in the city. 
No changes in the exterior of the build- 
mgs are proposed at present. 


BANKER HERRICK’S SON IS A MAJOR 


Parmley W. Herrick, a son of Myron 
. Herrick, president of the Society for 


Is It Not Sound Policy 


to send your Baltunore business to the bank 
whose half century of experience gives assur- 
ance of efficiency and strength? 


For the handling of collections and all other 
banking business, this institution is admirably 


Large capital, surplus and resources enable 
this bank to offer you complete banking facili- 
ties and services which are real and not 


The National Exchange. Bank 


Baltimore, Md. 
Capital & Surplus, $2,500,000 Resources, $15,235,000 


WALDO NEWCOMER, President 
SUMMERFIELD BALDWIN, Vice-Pres. 


CLINTON G. MORGAN, Cashier 
WILLIAM R. WEBB, Asst. Cash. 


Savings of Cleveland, has received a 
commission as major in the headquar- 
ters corps of the army. He has been 
in Federal service since June of last 
vear, first with the food administration 
and next with the quartermaster’s de- 
partment. 


\NOTHER CLEVELAND BANKER HON#RED 


E. E. Finley, son of W. F. Finley, 
vice-president of the Garfield Savings 
Bank, has been promoted from lieuten- 
ant to captain. Captain Finley enlisted 
in May of last year, and has been sta- 
tioned at Camp Zachary Taylor, Ken- 
tucky, as artillery instructor. He was 
formerly on the staff of Borton & Bor- 
ton, a Cleveland securities house. 


CANTON (OHIO) BANK TO BE 
MODERNIZED 


Hoggson Brothers, the New York 
and Chicago builders, will engage in 
the work of rehabilitating the banking 
house of the Dime Savings Bank of 
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SEND YOUR BUSINESS 


ON THE 


Twin Cities 4x2 Northwest 
. TO THE 
CAPITAL AND SURPLUS 
TEN MILLION DOLLARS 


AND 


SECURITy 


NATIONAL 
BANK 


We are prepared to meet your most exacting 
requirements and cordially invite you to write to us 





Canton, Ohio. Plans and specifications 
have been approved, and orders placed 
for raw materials, but it is not expect- 
ed that active operations will begin un- 
til next spring. To all intents and pur- 
poses the remodeled structure will be 
a new building. 

“Whether a bank should build in 
these days has been one of the numer- 
ous problems rising to vex the banker in 
the last year,” said Jacob I. Piper, sec- 
retary and treasurer of the bank. “In 
many cases the question has practically 
solved itself. A bank’s business has 
grown until the space and facilities nec- 
essary for the work have made a new 
building necessary, or at least an en- 
largement of old quarters. That is the 
situation with regard to the Dime Sav- 
ings Bank. It was absolutely essential 
that we do something to improve con- 
ditions. 

“The Government has made clear 
that it does not desire and has never 
desired to put a stop to necessarv build- 
ing construction. The individual or 
corporation confronted with a building 
problem need only answer one question: 
‘Is this building essential ?’ 

“The Dime Savings Bank having 
outgrown the room it has occupied for 
so long and, crowded and cramped for 
space, decided that by skillful altera- 
tions the present quarters could be 
modernized and arranged in an efli- 
cient, up-to-date manner.” 


DAVE WILLS ON MOBILIZATION OF CREDIT 


“Mobilization of Credit’? was the 
subject of an address before the con- 
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vention of the Ohio Bankers Association 
by D. C. Wills, chairman of the Fed- 
eral Reserve Bank at Cleveland. He 
impressed his audience with the neces- 
sity for still further tightening of loans 
to industries and firms not engaged in 
war work. “The banker is like the 
family physician, who keeps his finger 
on the pulse of the patient and pre- 
scribes the necessary medicine to help 
him,” said Mr. Wills. “Just so the 
banker must keep his finger on the 
financial pulse of the community and 
help by his counsel and advice.” Mr. 
Wills said the Fourth Liberty Loan 
would be a stupendous job, but he pre- 
dicted that the bankers and the people 
of this country would rally to the task 
and put it over in record time. Mr. 
Wills, as head of the capital issues 
committee, said the committee had 
found it necessary to limit certain mu- 
nicipal projects not related to winning 
the war, and that in a spirit of fair- 
ness many such concerns would have 
their loans restricted. 


A BALTIMORE BANKER’S WAR ACTIVITIES 


C. T. Williams, formerly of the Fi- 


delity Trust Company of Baltimore, | 
and who is known as one of the most ‘ 
successful field agents of the American | 


Red Cross, has been placed at the head 
cf a new Red Cross mission to Russia 
and has sailed for Archangel. Mr. 
Williams was selected for this mission 
because of his Red Cross activities in 
Roumania more than a year ago, and 
because of the wide knowledge of Rus- 
sian affairs which he gained while on 
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the Russian mission. He crossed and 
recrossed Russia many times while on 
that mission, and is regarded in Wash- 
ington as an authority upon conditions 
and affairs in that distracted country. 
His work will be important and he will 
no doubt meet its every requirement. 


BANKER HEADS SEABOARD AIR LINE 


S. Davies Warfield, of Baltimore, 
has been made president of the Sea- 
board Air Line Railway. Mr. Warfield 
has been one of the directors of the 
line for many years, and for the past 
six years has been chairman of the 
board. He is also president of the 
Continental Trust Company, and presi- 
dent of the National Associatoin of the 
Owners of Railroad Securities. His 
usefulness and experience in these ca- 
pacities will add much to his equip- 
ment for success in the new work. 


PRESIDENT GOLDSBOROUGH HEADS 
LIBERTY LOAN COMMITTEE 


Former Governor Phillips Lee Golds- 
borough, president of the National 
Union Bank of Baltimore, has been 
named by the Baltimore Clearing 
House to head the Liberty Loan Com- 
mittee for Maryland, and Governor 
Seay of the Federal Reserve Bank at 
Richmond has confirmed the appoint- 
ment. 

To replace Mr. Goldsborough as 
treasurer of the Liberty Loan Commit- 
tee, Clarence R. Evans, cashier of the 
American Bank on South Broadway, 
was elected unanimously. 


DAY AND NIGHT BANK FOR PITTSBURGH 


The Pennsylvania State Banking 
Department has granted a charter for 
the establishment of a day and night 
bank at Pittsburgh. This institution 
has a subscribed capital of $50,000, and 
in authorized capital of $500,000. The 
incorporators are George G. Shultz, of 
Pitcairn, Pa.; Harry Young, Paul 
Schiller, W. E. Hildebrand, of Pitts- 
burgh, and A. H. Schultz, of Turtle 
Creek, Pa, 
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We collect direct Bill 


of Lading items on 
every shipping point in the 
United States and Canada. 
Aspecial departmenthandles 
these items with minimum 
time and cost. 

We invite correspondence 
with any bank or shipper 
handling a volume of this 
class of items. 


UNION TRUST COMPANY 
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PITTSBURGH OPPOSES PROPOSED TAX 


The Pittsburgh Stock Exchange, in 
codperation with other exchanges, is 
preparing to register a protest against 
the proposed increase in taxes on 
brokers in the bill now before Congress. 
President J. B. Barbour characterized 
as highly unjust the proposal not only 
to increase the tax on brokers from 
$30 to $100, but also to place an ad- 
ditional tax on such brokers as may 
be members of exchanges, with the 
highest taxes on those exchanges whose 
memberships are low in value. He 
points out that exchanges are valuable 
markets for ascertaining the value of 
securities, and membership in them 
should be encouraged, instead of pen- 
alized, as the bill proposes. He also 
criticized sharply the omission from 
the bill of cotton exchanges, asserting 
that the South is constantly being pet- 
ted and protected, while the burden of 
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ACCOUNTS INVITED 
WALKER HILL, President 


FRANK O. HICKS. 
JACKSON JOHNSON . Vice-President 
EPHRON CATLIN. . . Vice-President 
JOSEPH S.CALFEE.. - Cashier 


. Vice-President 


taxation falls on the North. A meet- 
ing of exchange authorities is being ar- 
ranged, for the purpose of making a 
concerted protest, and this meeting may 
be held in Baltimore. 


VOLUNTEERS 
WORK 


BANKER FOR RED CROSS 


I. C. Moore, former secretary and 
treasurer of the Sharon (Pa.) Savings 
and Trust Company, has volunteered 
for overseas service with the Red Cross 
and has been accepted. 

THE SEVENTH FEDERAL 

DISTRICT 


RESERVE 


The 
trict 
business 


Seventh Federal Reserve Dis- 
(the Chicago District) reports 
conditions good, despite 
drought and heat waves of exceptional 
severity which prevailed in August. 
Labor has been well employed, the 
available supply of raw materials has 
been fully absorbed, and_ prosperity 
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CHARLES L. ALLEN . 
JAMES R. LEAVELL. 
C. H. CHASE. . » © 
RICHARD L. KING 


Asst. Cashier 
Asst. Cashier 
Asst. Cashier 
Asst. Cashier 


prevails to an unusual degree.  De- 
mands for loans at firm rates prevail, 
money ruling strong at six per cent., 
with the feeling expressed that there 
will be but slight elevation from this 
rate for the period of the war. The 
codperative spirit manifested enabled 
the district to over-subscribe its allot- 
ment of United States certificates of in- 
debtedness in the latest issue. In fact 
the oversubscription was accomplished 
without any interference with the op- 
erations of business and at the same 
time permitting the financing of large 
volumes of government business of im- 
portance without the crippling of. re- 
sources. 


A WITTY BANKER 


Charles H. MecNider, an_ Illinois 
banker, made a speech at the Illinois 
convention. After emptying several 
bottles of vitriol on the Hun, McNider 
closed with a story which is well worth 
repeating. During the week previous 





““Has He Made Good at Home?” 


Every stranger seeking to es- 
tablish business relations with 
you must show that he has made 
good at home; must prove that 
he has the confidence of those 
people who have known him 
longest and most intimately. 


If this bank, in soliciting your business, comes as 


a stranger, we should be put to the test. 


Do we 


pass it successfully in pointing out that more than 
one-fourth of all the banks in our Federal Reserve 
District carry accounts with us? 


The National Bank of Commerce 





IN ST. LOUIS 





Resources, over $85,000,000.00 


he received a letter from his son, Cap- 
tain Hanford McNider, former Har- 
vard football star, in which the captain 
said: “Dad, I brought in five Hun cap- 
tives today.” “Dad” immediately ca- 
bled: “Congratulations, Hanford; but 
next time take more ammunition with 
vou. 


MR. FETSCHER IS PROMOTED 


Charles O. Fetscher was promoted 
from cashier to vice-president of the 
West Side Trust and Savings Bank of 
Chicago, on the 6th of August, 


GOEBEL IS BUILT OF THE RIGHT STUFF 


In addressing the Illinois Bankers 
convention at Springfield, Peter W. 
Goebel reached the right spot with his 
audience when he said: “Let no man 
say to you that peace can be made, and 
made safely, until German militarism 
is annihilated.” It is needless to say 
that every man and woman present 


thought the same thing. Mr. George, 
of Aurora, moved a standing vote on 
the publishing of the address as a war 
document of great value. 


GREENEBAUMS ABSORB ILLINOIS STATE 
BANK 


The Illinois State Bank of Chicago 
has been absorbed by Greenebaum 
Sons’ Bank and Trust Company, tak- 
ing all business and accounts of the 
former institution. The Illinois State 
Bank was established in 1913, with a 
capital of $200,000 and surplus of over 
30,000. A statement dated July 1, 
1918, showed deposits of $800,000. 
Alfred Decker, president and one of 
the principal stockholders, was unable 
to give the bank sufficient attention and 
preferred to discontinue the business. 
The transfer was made to Greenebaum 
Sons’ Bank and Trust Company during 
the double holiday, September 2 and 3, 
and all the customers are now being 
served at the Greenebaum institution. 
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The Mississippi Valley Trust Company is a Federal 
Reserve Member with over $8,000,000 Capital, Sur- 
plus and Profits and completely organized Financial, 
Trust, Bond, Real Estate, Safe Deposit, Savings and 
Farm Loan Departments. 


Inquiries invited on any financial or trust business 
in St. Louis and the Southwest. 
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BIG CHICAGO TRUST COMPANIES JOIN 
FEDERAL RESERVE 


The Illinois Trust and Savings Bank 
and the Northern Company of Chicago 
have been admitted to membership in 
the Federal Reserve System. This 
means that every large state institu- 
tion in the district has come into the 
Tederal organization. These two banks 
were among the largest in the district, 
and had held aloof on the ground that 
their commercial banking business was 
relatively small with their total business 
and capital employed. Patriotism and 
the appeals of the Federal Reserve 
Board to unite all the country’s bank- 
ing resources, the banks decided to 
make application for membership. 

The fact that loans secured by Gov- 
ernment bonds are rediscountable at 
the Federal Reserve Bank by member 
institutions and that such loans are be- 
coming a larger and larger factor in 
present day banking makes membership 


in the Federal Reserve System of 
growing advantage to banks which 


166 


would not often avail themselves of 
the privilege of rediscounting commer- 
cial paper. 

Since the first of the year more than 
100 banks have joined the system in the 
seventh district, and applications from 
nearly 100 more are pending. These 
banks are simply ignoring their own 
reasons for staying out of the system 
and are joining because the Govern- 
ment asks it as a means of concentra- 
tive reserves and providing expansion 
without dangerous inflation. 


ACCEPTANCES WELCOMED IN CHICAGO 


John J. Mitchell, president of the 
illinois Trust and Savings Bank of 
Chicago, in discussing call loans on 
acceptances, said: “This means healthy 
competition in the market for bankers’ 
acceptances, which we in the Middle 
West are mighty glad to see. Accept- 
ances are essential to the development 
of our foreign trade and the active mar- 
ket for them naturally will help that 
development. Competition will avoid 
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Locating your best 
investment market 


Security prices vary from day to day in different 
investment centers. 


For example: At a given time the most favorable 


buying market for a given type of security might be 
in one investment center. A few hours later the most 
favorable se//ing market might be in another invest- 
ment center thousands of miles away. 


Our network of Offices covers the country. Our 
private-wire connections link the leading investment 


centers. 


We are thus in a position to locate for you the 
best buying and the best selling markets. 


We invite correspondence on: 


(1) Any general investment problems you may have in mind. 


(2) Any specific issue of bonds or short-term notes or acceptances 


you may be interested in. 


We will be glad to mail typical calculations on request for LB-90. 
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10 State Street 
BurraLo, N.Y 

Marine Bank Bldg. 
Cuicaco, ILL. 

137 So. La — St. 
CINCINNATI, OF 


Fourth Natl. Bk. Bldg. 


CLEVELAND, OHIO 
Guardian Bldg. 


Bonds 


The National City Company 


National City Bank Building, New York 


CORRESPONDENT OFFICES 


DayTon, On10 


Mutual Home Bidg. 


DENVER, COLO. 
718 17th Street 


Detroit, Micu 
147 Griswold Street 


Hartrorp, Conn. 


Conn. Mutual Bidg. 


INDIANAPOLIS, IND. 
Fletcher pees & 
Trust 


Kansas City, Mo. 
Republic Bidg. 


Los ANGELEs, CAL, 
Hibernian Bldg. 


MINNEAPOLIs, MINN. 
McKnight Bidg. 


NEWARK, N. J. 
790 Broad St. 
NEw ORLEANS, LA 
301 Baronne St. 
PHILADELPHIA, Pa. 
1421 Chestnut Street 
PITTSBURGH, PA 
Farmers Bank Bldg. 
PORTLAND, ME. 
396 Congr ess Street 
PORTLAND, ORE. 


Railway +. Bldg. 


PROVIDENCE, 1. 
Industrial beet Bldg. 


Short Term Notes 


RICHMOND, VA 

1214 Mutual Bldg. 
SAN FRANCISCO, CAL 

424 California St. 
SEATTLE, WASH. 

Hoge Bidg. 
SPRINGFIELD, Mass. 

3rd National Bank Bidg 
St. Louis, Mo. 

Bk. of Commerce Bldg. 
WASHINGTON, D. C 

741 15th St., N. W. 
WILKES BARRE, Pa. 

Miners Bank Bidg. 
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clogging our Federal Reserve System 
with this class of paper. The Federal 
Reserve Bank of Chicago has been 
quietly lending on eligible bankers’ ac- 
ceptances for some time to maintain 
free and stable market here. The bank 
has been taking acceptances of member 
banks and also from non-member insti- 
tutions when the paper of the latter is 
presented for discount by member 


banks.” 


Concerning the position of the farmer 
in the general money situation, W. T. 
Fenton, vice-president of the National 


Bank of the Republic, said: 


“The farmer is being treated excep- 
tionally well by the Government. It 
has fixed a high price for his grain. His 
cattle command higher prices than ever 
previously recorded, and other farm 
products are alike at the top. The 
farmer is also being rather favored in 
the matter of the draft; and, all things 
considered, I believe he should be will- 
ing to accept a good part of the pay 
for his produce in Government bonds.” 


WOMAN APPOINTED ASSISTANT CASHIER 

One of the oldest banks in Central 
Illinois, the Ridgely National Bank of 
Springfield, has appointed = Mrs. 
Margaret Pierce Rembach assistant 
cashier. She was for years one of the 
most valued employes of the bank, but 
resigned to be married. She was re- 
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cently persuaded to return to the bank 
‘for the term of the war” to take charge 
of the Liberty Loan Department, but 
now finds her duties considerably broad- 
ened. 


A. R. FLOREEN GOES UP IN THE SERVICE 

Another Chicago banker to be ad- 
vanced in the military service is A. R. 
Floreen, formerly assistant cashier of 
the Central Trust Company of Illinois. 
He has received a commission as sec- 
ond lieutenant, after completing a 
course in an American artillery school 
in France. He stood second in his sec- 
tion in the school, receiving a mark of 
1,749 out of a possible 2,000 points 
Lieutenant Floreen has been sent to an 
advanced school to receive further train- 
ing before reporting for active duty 
with the 151st artillery brigade. 


PAYMENTS WITH UNITED STATES BONDS 

The following method of distributing 
United States Bonds has been suggested 
by W. T. Fenton, vice-president and 
manager of the National Bank of the 
Republic of Chicago: 

“The farmer,’ he said, “is being 
treated exceptionally well by the Gov- 
ernment, receiving higher prices than 
ever previously recorded for his prod- 
ucts. 

“All things considered, I believe he 
would be willing to accept a good part 
of the pay for his products in Gov- 
ernment bonds paying four or four and 
a quarter per cent. interest.” 


FESTUS J. WADE, JR., CITED FOR 
GALLANTRY 

American army officials in France 

have cited Festus J. Wade, Jr., for 

gallantry in action. Young Wade is 


the only son of Festus J. Wade, presi- 
dent of the Mercantile Trust Company 
of St. Louis, who is prominent in every 
financial movement for the prosecution 
of the war. In his talk on war ques- 
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tions Mr. Wade very forcibly calls a 
spade a spade, without fear or favor. 
The young man is therefore a worthy 
chip of the old block. He enlisted 
shortly after America entered the war, 
and has made a very distinguished rec- 
ord for himself in several battles on 
French soil. 


THIRTY-THREE EMPLOYEES IN SERVICE 


The St. Louis Union Bank’s thirty- 
third employee to enter the service of 
the United States is Louis E. Williams, 
who goes into the Motor Transportation 
Division of the United States Army. 
He expects to be commissioned captain. 


HIBERNIA BANK PROMOTES MACHADO 


There recently have been several sig- 
nificant changes in the official staff of 
the Hibernia Bank & Trust Company, 
not the least important of which was 
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the promotion of W. B. Machado, as- 
sistant cashier, who hereafter will be 
associated with Vice-President Charles 
F. Herb in charge of the Bank and 
Bankers Department of that  institu- 
tion. 

The selection of Mr. Machado for 
this position is a happy one, as he has 
a very wide acquaintance among the 
bankers in the Southern States. 

He has been with the Hibernia Bank 
and Trust Company for about twenty 
years, has occupied various clerical and 
official positions, and since 1909 has 
been assistant cashier. He is a former 
president of the New Orleans Chapter 
of the American Institute of Banking, 
and is unusually popular with the mem- 
bers of that organization. 

Mr. Machado’s new work will bring 
him in very close touch with the bank- 


.ers of the Southern States, many of 


whom are already thoroughly familiar 
with his ability as a consistent, con- 
servative banker. 


TACOMA THOROUGHLY AROUSED 


If present plans are successful, Ta- 
coma will be strictly a volunteer city 
on the Fourth Liberty Loan. Chairman 
Dover expects to have the entire quota 
subscribed without a single solicitation, 
and all that comes in through ‘‘Round- 
up Regiment” will be over and above 
her quota. 

The loan campaign will be preceded 
by “Publicity Week,” which is to begin 
September 21, and last until the open- 
ing of the campaign on September 28. 
This will be an educational campaign. 
All of the publicity stunts for the cam- 
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paign will be pulled off during that 
week under the direction of Louis 
Bean’s Committee. The Minute Women 
will make a house-to-house educational 
campaign. If all the cities would fol- 
low Tacoma’s example, the Fourth Lib- 
erty Loan would be secured in record- 
breaking time. 


AN OLD CHECK BOBS UP 


Recently a check for $500, drawn 
twenty-eight years ago on the Citizens 
Bank of Spokane Falls, Washington, 
was presented for collection. It was 
sent to the Spokane and Eastern Trust 
Company by the Central Trust Com- 
pany of Illinois at Chicago. The check 
was drawn April, 1890, by Mrs. Henry 
Comp. The bank on which the check 
was drawn has been out of existence 
for twenty-five years, having suspended 
during the panic of 1893. No officials 
of the old bank live in Spokane, and 
Mrs. Comp is unknown. The Chicago 
Trust Company sent the check for col- 
lection without any explanation of the 
late date of its presentation. The the- 
ory is advanced by the Spokane and 
Eastern Trust Company that the check 
either had been mislaid in a vault all 
these years or has been held in the 
hope that the old bank’s affairs might 
be straightened out. The instrument 
is now believed to be valueless. 


NOW LAUGH 


Miss Tickle is a clerk in a bank at 
Lawton, Kansas. The Chicago Banker 
rises up and, in a wealth of wit, says: 
“She is not related in any way to Wil- 
liam Feather of the same city.” 


\ PORTLAND BANKER’S GOOD SENSE 


Many bankers encounter difficulties 
in interpreting the Federal Reserve 
Board’s recommendation as to essential 

| non-essential loans. A good illus- 
tration comes from Portland, Oregon, 
i the shape of a story current among 
t\- bankers of that city. The story is 

1 to point an argument, although 
t- narrators do not assert that it oc- 

‘ed in Portland. 





This distinctive bronzed sign for Banks 
was contributed to the United States 
War Loan Organization by the Collins 
Publicity Service of Philadelphia. 


A customer came into a bank asking a 
loan of $300. “I have $350 in the bank 
and want $650 to buy a Ford truck to 
haul produce to market,” was his argument. 

“How much produce do you think you 
will have?” asked the banker. “About 
$2,500 worth.” “Got any other way to haul 
it?” “Yes; I have a Ford touring car, but 
I want to save that for the family.” 

“Now, see here,” was the decision. “You 
will put $650 into this truck, and probably 
in expenses on it $350 more before the sea- 
son ends—and all to haul $2,500 worth of 
produce, half your income. Your credit is 
good, and I know I'll get the money, but I 
will not make the loan. You use your tour- 
ing car to haul produce instead of joy-rid- 
ing, and wear it out before you go in debt 
to get another.” 

Comment on the story, whether ascribed 
to the original banker or delivered by the 
latest narrator, runs somewhat as follows: 

“Maybe he got the money somewhere else; 
they usually do. But that is the course 1 
am taking with my customers, and it is 
time to do it; for if we are to have the 
money for Liberty Bonds and war pur- 
poses we must stop using it for unnecessary 
things. It is hard work to make my 





customers see it; for they have been used, 
like all the West, to getting the things they 
want when they want them.” 

STATE BANKING ASSOCIATIONS COUNCIL 

The organization of the United States 
Council of State Banking Associations, 
which at first made the impression that 
it might be the beginning of a wedge 
to be driven into the American Bankers 
Association, has caused it to be dis- 
tinctly asserted that the purpose of 
the new body is in no way antagonistic 
to the large association. Section of 
Article 1 of the State Bankers Associa- 
tion says: 

The objects of this organization shall 
be to promote the general efficiency and 
welfare of the American Banking Systems, 
to obtain coéperation between States and 
with the National Government in securing 
sound, uniform and constructive legisla- 
tion, both State and National, and to bring 
about a general strengthening of the bank- 
ing, financial and general economic condi- 
tion of the nation. 


Secretary Francis H. Sisson of the 
State Association has issued the follow- 
ing statement: 


It was the expressed feeling of the dele- 
gates to the conference that there are im- 
portant interests of State Chartered Bank- 
ing Institutions and the public they serve, 
which can best be conserved by an organiza- 
tion single in its purpose to protect and 
further those distinctive interests. How- 
ever, it must be clearly understood that the 
United States Council of State Banking 
\ssociations was not conceived in a_ spirit 
of opposition to the American Bankers As- 
sociation or the Federal Reserve System 
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or any other existing banking organization, 
but rather to codperate with them while pro- 
viding an organization subject solely to the 
direction of State Chartered Banking Insti- 
tutions and which might speak constructive- 
ly for that class of financial institutions 
which represents more than twenty billions 
of dollars in resources and is numerically 
the strongest element in the banking sys- 
tem of our country. As you will note from 
the leaflet enclosed, the organization effected 
is a simple one, providing for representa- 
tion by states in annual conferences, and di- 
rection by a representative Executive Com- 
mittee selected from the several Reserve 
districts. No over-ambitious program has 
been outlined, but it is the hope of the 
organizers that out cf this organization may 
come useful service to the financial interests 
of the country, in fairness to all, and in 
the furtherance of the common interest. 


A. B. A. GROWING IN MEMBERSHIP 


The Journal of the American Bank- 
ers Association for September makes a 
gratifying showing of the growth in 
membership of the association. On 
August 31, 1917, the association had a 
membership of 17,328, as compared 
with 19,043 on the same date in 1918. 
During the year the association lost 
145 members through delinquencies and 
132 through failures, liquidations. mer 
gers, etc., which leaves a net increase 
for the vear of 1,715. The gross in- 
crease for the vear was 1,992. 

The membership campaign, which be- 
gan July 1, and had for its object the 
increasing of the membership to 20,000. 
failed to attain that number, but there 
were secured up to August 31. 99 new 
members. 











“Ink that is carelessly bought may be good enough for live-a- 
day correspondence,” said a bank official, ““but when it comes 
to having records of value fade out almost before one’s eyes, 


the time has come for radical steps.” 
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Dip your pen in Signet. Touch the 
paper. You can feel Signet’s su- 
periority. Just move the pen and 
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easily, so legibly and pleasing. Its 
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tinct letters turn a never-fading black. 
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please write us direct, giving dealer’s 
name. We'll see that you are accom- 
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PERMANENT 1 206 Essex Avenue 
MAMEBINCESROLW IE Gloucester . . . . Mass. 


—_-§ BLUE- BLACK 
» MOE By THe 


pe LE PAGE'S 
. MUCILAGE 


is a quick, sure-stick liquid 
adhesive, the cleanest and 
most satisfactory you can 
get. Always ready for use; 
doesn’t dry out in the pack- 
age. Buy quarts and use 
it in your desk-wells. Or- 
der from your dealer. 











ADRIAN H. MULLER & SON 


55 WILLIAM STREET, Corner of Pine Street, NEW YORK 


AUCTIONEERS 


The Business of Banks, Bankers, Investors and Dealers in Securities 
generally, receives prompt and careful attention. 


STOCKS AND BONDS AT AUCTION 
REGULAR AUCTION SALES OF ALL CLASSES OF STOCKS AND 
BONDS EVERY WEDNESDAY 


Real Estate at Public and Private Sale 


Prompt Returns on all business entrusted to us 








On September 10, 1918, the number 
of members was 19,072, making the 
highest point in membership in the his- 
tory of the association, and making its 
fiscal year of 1917-18 the most success- 
ful both relatively and absolutely in en- 
tire career. 


EXEMPTING “PIVOTAL” BANKERS 


Exemption from service may be se- 
cured by bankers who come within the 
new draft age limits if their positions 
are of sufficient importance that they 
may be judged to be the “pivotal men” 
of the industry, in the phrase of Sec- 
retary of War Baker. Much broader 
claims for exemption from military 
service are being worked out by Provost 
Marshal General Crowder. The impor- 
tant modification is in the change of a 
few words in the original draft law 
made in passing the new man-power act. 
The term “industrial occupation” is 
eliminated and the new law provides 
that persons may be given deferred 
classification when engaged in “occu- 
pation or employment, including agri- 
culture, which can be established as 
necessary to the military establishment 
or the maintenance of the national in- 
terest.” This section, draft officials 
point out, will definitely allow district 
exemption boards to exempt bankers 
and essential bank employees. 


SIDE-TRACKING NATIONAL PROHIBITION 


National prohibition has been shelved 
until July 1, 1919, under a “gentle- 
men’s agreement,” so that stocks of 
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spirits now in bond may be marketed 
tax-paid. Excise taxes, license fees and 
excess or war profits taxes amounting 
to a billion dollars will be collected 
from the liquor trade in the current 
fiscal year if prohibition is deferrred in 
this way. If this agreement is adhered 
to, one of the chief obstacles in the way 
of passing the revenue bill will be re- 
moved, and the way will be cleared for 
floating the next Liberty Loan of five 
or six billion dollars. With the amount 
of their taxes unsettled, capitalists 
could not decide how much money they 
could spare to buy Liberty Bonds. 


CRITICISMS OF RAILROADS ASKED 


Director-General McAdoo asks for 
criticisms of railroads, and also com- 
mendations. If you have any “kick” 
against the railroad service under gov- 
ernment control, Mr. McAdoo wants 
to know about it. Also he would like 
to hear anything commendatory people 
have to say about it. To handle this 
question he is establishing a bureau of 
complaints and suggestions in his of- 
fice. He calls attention to the fact that 
the first need is to win the war, and 
that it is the desire of the railroads to 
do everything not incompatible with the 
main purpose of the administration to 
make traveling comfortable. 

It is requested that all communica- 
tions be brief and explicit, and that the 
name and address of the writer be dis- 
tinctly written. Also give the time of day 
or night, the number of the train, the 
name of the railroad, the name of the 
employee whose conduct is complained 
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In the Financial District there’s 


Vital Work for The Dictaphone 


Right in your own city there are many 
banks and financial institutions that are mighty 
glad they installed The Dictaphone before 
the two drafts had cut into their valuable 
man-power. 


Even with your normal force reduced 
one-half, you can still get the full daily 
volume of mail out on time. For with 
The Dictaphone, there’s no need to waste 
hours writing each letter twice—once in 
shorthand, again on the typewriter. 








The Dictaphone makes possible better as 
well as more letters—at one-third less cost. 
It’s always ready, and as easy to use as the 
telephone. 


fF 
3 


Wee ON NIG hye 


Phone nearest branch office or write us for 
demonstration in your office, on your work. 
Also ask for valuable, free book, ““The Man 
at the Desk.” 


Dept. 126-J, Woolworth Building, New York 


Branches Everywhere™ 
Write for booklet “The Man at the Desk ”; 


There is but one Dictaphone trade-marked ** The Dictaphone ”* 
made and merchandised by the Columbia Graphoph Company 


"*E DIC TAPAV. 


Registered in the U.S. and Foreign Countries 
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Ask Your Stationer for 


Bankers Linen. Bankers Linen Bond 


Made in Flat Papers, Typewriter Papers and Envelopes 


They are fully appreciated by the discriminating banker desiring high-grade 
serviceable paper for correspondence and typewriter purposes 


SOLE AGENTS 


F. W. ANDERSON & CO. 


INCORPORATED 


34 Beekman Street, New York 

















of or whose services are commended, 
together with such other information as 
will enable the department to take ap- 
propriate action. Write your ideas to 
the bureau of suggestions and com- 
plaints, office of the Director-General 
of the U. S. Railroad Administration, 
Washington, D. C. 

BANKING POWER OF THE WORLD 

R. N. Sims, examiner of State banks 
in Louisiana, has produced some figures 
which make the remarkable showing 
that the banking power of the United 
States is now nearly three times greater 
than the banking power of the entire 
world less than thirty years ago. Mr. 
Sims uses Mulhall’s figures to show 
that the banking power of the world in 
1890 was $15,558,000,000, and his own 
statistics to reveal the fact that the 
present banking power of the United 
States is more than $40,500,000,000, or 
more than two and six-tenths the bank- 
ing power of the world as late as 1890. 

Mr. Sims’ statement further shows the 
resources of the State banking institu- 
tions of the United States to be over 
#$4,000,000,000 in excess of the total 
resources of all national banks, and that 
there are 12,600 more state banks than 
national banks in the country. The to- 
tal number of state banks in the United 
States is 20,423. 


EXTENDING THE EXEMPT CLASS 


Provost Marshal General Crowder 
has announced that, in accordance with 
Section 2 of the new Draft Act, which 
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broadens the basis of exemption by add- 
ing the words “occupations or employ 
ments” after the word “industries,” in 
specifying who may be exempted on in- 
dustrial grounds, that bankers and other 
highly trained persons engaged in em- 
ployments not previously regarded as 
warranting deferred classification may 
now apply for exemption on grounds 
that their work is necessary to the na- 
tion. Men holding important positions 
in the Red Cross and similar organiza- 
tions, and those engaged in _ public 
health work, ete., are entitled to de- 
ferred classification. 


BRANCHES OF THE BANK OF 
BRITISH WEST AFRICA 


NEW 


Advice has just been received by R. 
R. Appleby, the New York agent of 
the Bank of British West Africa, Ltd., 
that a branch of this bank has been 
opened at Alexandria, Egypt. In addi- 
tion, a new branch has been opened at 
Marrakech, Morocco, giving the bank 
six branches in that territory. It is 
worthy of note that the Bank of British 
West Africa, Ltd., is the only bank with 
its own agency in America which has 
direct communication with its own 
branches in Morocco and Egypt. 
WITH 


GOVERNMENT CONTRACT THE 


RAILROADS 


Director-General of Railroads Me- 
Adoo has made public the contract 
which the government proposes to ex 
ecute with the railroads, providing for 
the compensation to be paid the car- 























| Is 





toners 


MANN 
OFFER 
AT THE 


& MacNEILLE, 
THEIR EXPERT 
TIME WHEN 


SERVICES 


UTILIZATION OF SUCH 


WASTEFULNESS, 


THE 
AGAINST 
LOANS. 


VARIED 
WORK 


AND 
AND CIvic 


BY THE LONG 
MERCANTILE 


HORACE B. MANN, 
Architect 
PERRY R. 
Engineer, 
Housing 
RICHARD A, 
Designer. 
WILLARD W. GAY, 
Landscape Architect. 
HENRI C. HEPS, 
General Manager 


MacNEILLE, 


Expert. 
WALKER. 





SAFEGUARDING BUILDING LOANS 


ARCHITECTS 
TO INSTITUTIONS OR 
INVESTMENTS 
INGS OF ANY TYPE ARE CONTEMPLATED. 

THIS ORGANIZATION COMPRISES ARCHITECTS, ENGINEERS AND CON- 
STRUCTION EXPERTS IN ORDER THAT RESIDENTIAL, MERCANTILE AND 
CIVIC PROJECTS MAY BE CARRIED OUT 
COORDINATING DESIGN AND PERSONAL SUPERVISION OF CONSTRUCTION. 
SERVICES 
DEPRECIATING 


THE INTERESTS OF CLIENTS ARE GUARANTEED AND SAFEGUARDED 
EXPERIENCE OF 


MANN & MacNEILLE 


ARCHITECTS AND CONSTRUCTION 
ENGINEERS 


GRAND CENTRAL TERMINAL 
70 EAST 45th STREET 


NEW YORK CITY 
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riers while under Federal control. In 
his announcement Mr. McAdoo, after 
stating the terms approved by the gov- 
ernment, said: 


Of course no railroad company is com- 
pelled to accept the form of contract the 
Government offers. The company is free to 
reject the contract and go into the Court 
of Claims to obtain such compensation as 
the Court of Claims will allow and to work 
out, under statutory and general legal prin- 
ciples, all the details of the relationship 
which will arise between the Government 
and the company on account of Federal 
control. I am convinced, however, that the 
contract offered by the Government is just 
and reasonable. The railroad owners have 
no right to assume more than that, and if 
‘the Government offers less they are fully 
protected by their right to reject the Gov- 
rnment’s offer and go into the Court of 
(laims. 


RESIDENT WILSON ON LABOR’S PART 


IN THE WAR 


In his Labor Day message to all 
‘mericans, whom he addressed as “all 
ilisted men, members of a single ar- 


my,” President Wilson said: “It is a 
war which labor must sustain. The 
army of laborers at home is as impor- 
tant, as essential, as the army of fight- 
ing men in the far fields of actual bat- 
tle. To fail to win would be to imperil 
everything that the laborer has striven 
for and held dear since freedom first 
had its dawn and his struggle for jus- 
tice began.” 

The introductory paragraph of this 
message was as follows: 


Labor Day, 1918, is not like any Labor 
Day that we have known. Labor Day was 
always deeply significant with us. Now it 
is supremely significant. Keenly as we 
were aware a year ago of the enterprise 
of life and death upon which the nation had 
embarked, we did not perceive its meaning 
as clearly as we do now. We knew that 
we were all partners and must stand and 
strive together, but we did not realize, as 
we do now, that we are all enlisted men, 
members of a single army, of many parts 
and many tasks, but commanded by a single 
obligation, our faces set toward a single 
object. We now know that every tool and 
every essential industry is a weapon, and 
a weapon wielded for the same purpose that 
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FOR SPEEDY, CLEAN 
ACCURATE OFFICE WORK 
ITH these pads on your fingers, 
you can handle money, stamps, 
letters, filing records, ete., with speed and 
accuracy. Marsh Finger Pads do away 
with mussy sponge cups and the constant 
wetting of the fingers which cause dirty 
thumb marks. They ensure vour picking 
up or counting only one piece of piper ata 
time—avoid mistakes. Used everywhere 
by cashiers, bill clerks, stenographers, 
bookkeeepers, ete At all stationers—1l0ce. 
each or 3 for 25c. Millions in use 
Davol Rubber Company 
PROVIDENCE, R. I. 

Established 

1874 
If your sta- 
tioner or 
druggist 
can’tsupply 
ou with 
farsh Fin- 
ger Pads, 
order direct 

from us. 


an army rifle is wielded—a weapon which 
if we were to lay down no rifle would be of 
any use. 


“«URTHER CONSERVATION OF COAL 


A plan has been arranged for elimi- 
nating the inefficient types of incan- 
descent electric lamps by the Fuel Ad- 
ministration, which states that manu- 
facturers have agreed to abandon the 
manufacture of certain types. The pro- 
gramme, it is stated, will mean the sav- 
ing of more than 1,000,000 tons of 
coal. 

CROPS PROMISE WELL 

According to the reports received by 
the United States Chamber of Com- 
merce, crops as a whole promise to 
furnish an abundant supply of food 
of all kinds, despite widespread 


drought conditions which prevail. The 
reports are compiled from special re- 
ports by the Committee on Statistics 
and Standards of the Chamber of Com- 
merce, which is headed by A. W. Doug- 
las of St. Louis. Crop conditions are 
given as of August 10. 


RESTRICTIONS ON DECK CARGOES 


Restrictions on deck cargoes on un- 
armed vessels proceeding without con- 
voy from Atlantic and Gulf ports have 
been adopted by the War Trade Board. 
Certain restrictions are also announced 
on cargoes carried by sailing vessels, 
In order to avoid delays and unneces- 
sary expense, vessel owners, charterers, 
and agents should consult with collec- 
tors of customs or agents or the Bureau 
of Transportation, War Trade Board, 
before making commitments for deck 
cargoes or cargoes to be carried by 
sailing vessels. The announcement is 
signed by Vance C. McCormick, chair- 
man. 

STAMPS SALES 


WAR SAVINGS 


A recent report from the Treasury 
Department shows that the sale of war 
savings stamps has passed the $800,- 
000,000 mark, with good prospect for 
future sales. 


TOMLINSON AS WATERWAY DIRECTOR 


Director-General McAdoo has ap- 
pointed G. H. Tomlinson as director of 
the Division of Inland Waterways of 
the United States Railroad Administra- 
tion. The new division will be on an 
equal plane with the other divisions of 
the Railroad Administration. 

Under Mr. Tomlinson’s general di- 
rection will be the Erie Canal, the 
Delaware Raritan Canal, the Cape Cod 
Canal, the Mississippi & Warrior wa- 
terways, and any other inland water- 
ways which may be taken under the 
control of the Railroad Administration 
in the future. 

Mr. Tomlinson at the present time is 
Federal manager of New York and 
New Jersey canals under the Railroad 
Administration, and also had been a 
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member of the Inland Waterways Com- 
mittee. The position of Federal man- 
ager of New York and New Jersey 
canals previously held by him will be 
filled in the near future. 


A WRITER HONORED 


Herbert Kaufman, the author and 
editor, has been appointed as a special 
assistant to Secretary of the Interior 
Lane. Mr. Kaufman’s many friends in 
the press service of the country will 
be pleased with the appointment. 


WOMEN IN THE BANK 


The war has made heavy inroads in 
the working forces of the banks, which 
appear to have been hit harder than 
most lines of business. To make good 
these losses women are being employed 
in steadily increasing numbers, and the 


Rest room provided for its women employees by the 
First National Bank of Boston 


new draft probably will compel a fur- 
ther addition to the number of women 
thus employed. When war was de- 
clared by the United States the First 
National Bank of Boston had forty 
women on its payroll, while now it has 
ver 280. Not all of these, of course, 
represent replacements of men. A 
large percentage has been added _ be- 
ause of the growth of the business of 
the bank during this period, which 
vould have necessitated substantial ad- 
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ditions to the working forces under any 
conditions. 

The women employees have been 
found generally efficient and are filling 
with satisfaction many responsible po- 
sitions. They are under the charge of 
Mrs. Caroline P. Stickle, who hires all 
women employees and exercises general 
oversight over them. Some time ago 
the directors set apart a room on the 
third floor of the bank building for the 
exclusive use of the women employees. 
This rest room has proved extremely 
popular, and has made conditions for 
the women much more pleasant. 

The room is fitted attractively, and 
not only does it offer an opportunity 
to rest, but it is iurnished with a 
kitchenette, equipped with electrical 
appliances for warming luncheons and 
for making tea, coffee, or toast, and has 
a full supply of dishes, enabling those 
who prefer to bring their luncheons to 
eat in comfort. There are tables and 
writing materials, and magazines and 
other reading matter are at hand. 

The social instincts of the women 
employees have resulted in the organi- 
zation of the “Firnaban Club,” the in- 
spiration of Miss Ella J. Vinal, secre- 
tary to President Daniel G. Wing. This 
club was organized primarily to aid 
the men who have left the bank to en- 
ter the service of the United States and 
it has done admirable work along this 
line, its members having made a large 
amount of knitted wear and other sol- 
dier comforts and necessities. The 
funds for the work have been raised 
by membership dues and by dances and 
parties, which have been well patron- 
ized. The directors of the bank con- 
tributed $100 to the work of the club. 
The meetings of the club are held 
monthly and as the members work for 
men of the bank they are entertained by 
the reading of letters from those who 
have gone across. 
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By these means the relations between 
the women workers and the organization 
of the bank have been cordially main- 
tained and there is a spirit of loyalty to 
the bank on the part of the women em- 
ployees that is not surpassed by that of 
the men. Naturally a _ considerable 
number of the women were without pre- 
vious business experience, but there has 
been a general endeavor to learn and 
a rapid increase in efficiency. The 


place of women in banking institutions 
appears to be fully established. 


KEEP YOUR LIBERTY BONDS, BY HON. W. 
G. MC ADOO, SECRETARY OF THE 
TREASURY 


I earnestly hope that everyone who has 
bought Liberty Bonds will try to keep them 
for the period of the war at least. The 
slogan now should be, “Keep your Liberty 
Bond.” No one does his share fully if he 
merely buys a bond and then sells it imme- 
diately below par on the market. Of course, 
if imperative necessity compels the sale of 
Liberty Bonds, no just complaint can be 
made; if each and every purchaser keeps his 
Liberty Bond he helps to protect the credit 
of the Government by maintaining the mar- 
ket for the bonds at par, which is a very 
helpful thing in war time, and he also ren- 
ders a more essential service to our soldiers 
and sailors in the field by practicing those 
economies and savings which release mate- 
rials and labor necessary to the support, if 
not to the very life, of our Army and Navy. 
Every subscriber, therefore, who keeps his 
Liberty Bond is rendering a double service 
to his country during the period of the war. 

The purchase of a Government bond to 
save the life of the nation and the liberties 
of the world is not a commercial transac- 
tion. The patriotism of the American peo- 
ple is not determined by the rate of interest 
on a Government bond or by its quoted value 
upon any stock exchange. In lending money 
to the Government, let the chief considera- 
tion always be a determination to save the 
life of the nation and the liberties of the 
world from the peril of the German military 
despotism, no matter what sacrifice is in- 
volved in the way of self-denial and regard- 
less of the monetary consideration. 
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